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A.

Q ‘I:/Iase state your name, place of employment, and title.

name 1s Patricia Childers. T am Vice President of Rates and Regulatory Affairs for

Atmos Erjergy Corporation, formerly known as United Cities Gas Company (“Atmos” or the

“Companyy™). I'have held this position since July 2001. Betore holding this position, I was

Manager

pf Rates and Regulatory Affairs for the Company from 1981 until July 2001.

Q: PlEase describe your job duties.

A A
Company
federal re
As Vice |

complian

Q: W

transportas
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5 Manager of Rates and Regulatory Affairs, my duties included monitoring the

's compliance with state and federal regulations, and communicating with state and
pulators, including Tennessee Regulatory Aut'horlty (“TRA) staff, on a regular basis.
resident of Rates and Regulatory Affairs, I am responsible for coordinating regulatory

te for the Company’s mid-states division.

ere you present at any meetings between Atmos and TRA staff regarding the

tion discounts that are the subject of this consolidated docket?
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A. Yés. Sometime around the beginming of January 2001, Atmos contacted Mike Horne, then
Chief of the TRA Energy and Water Division to request a meeting between Atmos representatives
and TRA staff. The purpose of the meeting was to discuss certain transportation discounts Atmos
had recen}ly negotiated and how those savings would be accounted for under the Company’s
perform;Ice-based ratemaking (“PBR”) tariff. The meeting was held on January 31, 2001, at the

TRA offiges in Nashville. I participated in the meeting.

Q: Who else was present at the meeting?

A: TRA Chuef of Energy and Water Division Mike Horne, and TRA staff members Dave
McClanahan and Pat Murphy were present at the meeting. Atmos had arranged for several
members|of its management to attend the meeting Present at the meeting representing Atmos

were, in gddition to myself:

(1) my supervisor, Attorney Mark Thessin, then Vice-President of Rates and

Regulatory Affairs;
(2) Alicia Rye, Rate Analyst; and
(3) Ms. Rye’s supervisor, Bob Cline, Manager of Rate Administration.

Atmos alpo arranged for two mdividuals from the home office in Dallas, Texas to travel to

Nashvillg to attend the meeting. They were:
(1) Patt1 Dathe, Gas Supply Analyst; and

(2) Ms. Dathe’s supervisor, John Hack, Director of Gas Supply Planning.

Q: Please describe what occurred at the meeting.
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A: Afthe meeting, Atmos representatives provided all of the attendees with packet of

informatidn, which included a Meeting Agenda. A copy of the information packet 1s attached as

collective Exhubit 1 to this Direct Testimony.'

The purp

se of the meeting was to inform the TRA staff that Atmos had, in the past few months,

successfullly negotiated discounted rates for a substantial portion of its transportation contracts. In

prior yea

, Atmos’ transportation contracts were priced at the maximum rate permitted by the

Federal Bnergy Regulatory Commussion (the “maximum FERC rate™) At the January 31 meeting,

Atmos to

d the TRA staff that Atmos, motivated by the PBR provisions allowing the Company to

share in spvings from avoided costs, had actually begun efforts to negotiatc discounted

transport;:
October ¢
transports

of Atmos

tion rates in late 1999. Atmos informed the TRA staff at the meeting that around
f 1999, Atmos was successful in completing negotiations for discounts for three of its
tion contracts. The combined totals for these contacts represented a very small portion

total transportation costs. The second page of the information packet Atmos provided

to the att¢gndees at the January 31 meeting showed the savings that resulted from those discounted

transport

At the mq

report thg

tion contracts for Atmos’ 1999-2000 PBR plan year. (Exhibit | atp.2)

eting, Atmos told the TRA staff, that due to an oversight, the Company had neglected to

savings resulting from discounted contracts i its annual report for the 1999-2000 PBR

plan years. This was merely an error on Atmos’ part. perhaps due in part to the fact that the

discountgd transportation contracts represented a very small percentage of Atmos’ overall

transportption costs. In response to concerns raised by the TRA staff regarding making corrections

to the 19

recovery

Atmos th

9-2000 plan year, which had already been closed, Atmos agreed that 1t would not seek
of its share of the savings it was able to obtain for the 1999-2000 plan year.

en told the TRA staff that just a few months earlier, around November of 2000, Atmos

had succgssfully completed negotiated discounted rates 1n all of the Tennessee Pipeline and East

Tennesse

e Pipeline systems. These newly negotiated discounted contracts represented a

significagt portion of the Company’s total transportation costs as compared to the 1999 discounts.

' Because
seal
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2830844-000]

he exhibit contains confidential and proprietary imnformation belonging to Atmos, 1t has been filed under
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Page 3 of]
breakdow
resulting ¢

those disa

the information packet Atmos provided to the attendees at the meeting gave a
n of the savings. The sheet listed the maximum FERC rate, the negotiated rate, and the
liscount for each contract, and computed total monthly and annual savings resulting from

ounts. (Exhibit 1 atp. 2) Atmos explained to the TRA staff that the savings resulting

from the

1scounted transportation contracts 1t had negotiated would be considered “avoided costs”

under the[PBR tariff, and consequently, Atmos would be entitled to share in those savings under

the PBR

Q D

A Y
to begin 1
its books,}

Atmos’ p

At the me
the PBR.

1ff.
d you discuss the method for calculation of those savings at the meeting?

>s. Atmos had requested the January 31 meeting with the TRA because Atmos intended
ecognmzing its share of savings resulting from the transportation discounts as income on
and before it did so, Atmos wanted to make sure the TRA staff had no objections to

psition and approved of the proposed methods of calculations and reporting.

eting, Atmos explained to the TRA staff how those savings would be calculated under

Atmos walked through the fact that the transportation discounts would be calculated by

subtractu]g the negotiated rate from the maximum FERC rate for each particular pipeline. Atmos
]

also exp

to reach 4

ined that the monthly discounts for all transportation contracts would be added together

total annual savings, which Atmos would then be entitled to share 1n according to the

percentages outhined in the PBR tanff. (Exhibit 1.) Atmos informed the TRA staff at the meeting

that the Q

n the upq

ompany would begin using this calculation 1n its future quarterly reports, which were due

oming months.

Q What was the response of the TRA staff at the meeting?

A: The response from the TRA staff at the January 31 meeting was positive. The TRA staff

members
that they
within th

calculatin

C MSK 30463
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actively participated 1n meeting and asked numerous questions. The TRA staff indicated
greed with Atmos’ position that the savings from the negotiated discounts were included
avoided costs provisions of the PBR, and that the TRA staff accepted Atmos’ method of

g the savings. The Atmos representatives exited the meeting believing the recognition of
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this income was not an issue and that the Company was not at risk for disallowance unless Atmos

heard othdrwise from the TRA staff.

Q: Difl Atmos file quarterly reports which calculated the transportation savings as outlined n

the January 2001 meeting?

A.

Yds On March 1, 2001, Atmos filed 1ts quarterly report for the third quarter of the 2000-

2001 PBIJLplan year, which covered the time period from October through December 2000. A

copy of t

quarterly report 1s attached as Exhibit 2 to this Direct Testimony > Atmos calculated

the savings resulting from the negotiated discount transportation contracts precisely how it

indicated

negotiateq

t would in the January 31 meeting. The discounts were calculated by comparing the

rates to the maximum FERC rates. To highlight the additional savings and bring it to

the attention of the TRA staff, Atmos did not roll the transportation costs into the total gas

commodi

{y costs, but separated the transportation costs in a separate column 1n the quarterly report

so there cpuld be no confusion as to how the savings were calculated. At the time, Atmos thought

that the e
were calc
Since At
forthe T
the provi
and assu

method u

Q:
A.
the TRA
Q: W

d mathematical result would be the same regardless of whether the transportation costs

lated as part of the total gas commodity costs or included 1n their own separate column.

os thought the end results would be 1dentical, it chose to highlight the additional savings
staff by including a separate column for the transportation savings. Atmos relied on

on in the tariff requinng the TRA staff to object to the quarterly reports within 180 days,

ed that the TRA staff would notify Atmos 1f it had any objection to the calculation

ed 1n the quarterly report.

Did the TRA staff ever question the March 2001 quarterly report?

No. At no time after the filing of the March 1, 2001 quarterly report did any member of

taff contact Atmos or make any filing to object to the March 2001 quarterly report.

ere the same transportation calculations included in other reports?

? Because the exhibit contains confidential and proprietary information belonging to Atmos, 1t has been filed under

seal.
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A Y¢s. On May 31, 2001, Atmos filed its quarterly report for the last quarter of the 2000-

2001 PBR plan year, which covered the time period from January through March of 2001. A copy

of that quprterly report is attached at Exhibit 3 to this Direct Testimony.> Atmos calculated the

transportgtion savings using the same method employed in the previous quarterly report. The

discounts

FERC rat

were calculated based on the difference between the negotiated rate and the maximum

>, and the transportation savings were added together in a separate column rather than

being included within total gas commodity costs. Again, Atmos relied on the provision in the

tariff requiring the TRA staff to object to the quarterly reports within 180 days, and assumed that

the TRA
quarterly

taff would notify Atmos if it had any objection to the calculation method used 1n the

report.

At no timg after the filing of the May 31, 2001 quarterly report did any member of the TRA staff

contact Afmos or make any filing to object to the May 2001 quarterly report.

On Augu

the transp

t 31, 2001, Atmos filed its annual report for the 2000-2001 plan year. Atmos calculated

ortation savings using the same method explained at the January 31 meeting and used in

the Marclj and May 2001 quarterly reports.

Q: What 1s the Company’s position with regard to the proper treatment of the NORA contract

under the

PBR?

A: T []Ie Company’s position with regard to the proper treatment of the NORA contract under

the curre

Q: In

to the cur

A. Tl
forth in th

t PBR plan is set forth in the direct testimony of Frank Creamer.

Docket No. 02-00850, Atmos filed an amended tariff to add a transportation index factor
rent PBR plan. What is the Company ‘s position with regard to the proposed tariff?

1e Company’s position with regard to the tariff proposed in Docket No. 02-00850 1s set

e direct testimony of Frank Creamer.

3
Because t

le exhubit contains confidential and proprietary mformation belonging to Atmos, 1t will be filed under seal
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167 Q: Dees that conclude your direct testimony?
168
169 A Yégs.
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Respectfully submitted,

BAKER, DONELSON, BEARMAN
CALDWELL, & BERKOWITZ, P.C.

~ Joe A. Conner, TN/BPR # 12031
Misty Smith Kelley, TN BPR # 19450

1800 Republic Centre
633 Chestnut Street
Chattanooga, TN 37450-1800
(423) 752-4417
(423) 752-9527 (Facsimile)
jconner@bakerdonelson com
mkelley@bakerdonelson com
Attorneys for Atmos Energy Corporation

CERTIFICATE OF SERVICE

I Hereby certify that a true and correct copy of the foregoing has been served via U.S. Mail,
postage ptepaid, upon the following this the ay of July, 2004:

Russell T. Perkins
Timothy C. Phillips
Shilina B. Chatterjee
Office of the Attorney General
Consumer Advocate & Protection Division
P.O. Box 20207
Nashwville, TN 37202

Randal L. Gilliam
Staff Counsel
Tennessee Regulatory Authority
460 James Robertson Parkway

Nashville, TN 3724%
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CORPJRATION INCENTIVE 02-00850
PLAN ([PA) AUDIT

UNITED CITIES GAS COMPANY,
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CONFIDENTIAL

UNITED CITIES GAS COMPANY,
A Division of Atmos Energy Corporation

January 31, 2001 Meeting with TRA
MEETING AGENDA

Performance Based Rate

I. Avoided Costs Resulting From Negotiated Transportation Contracts
A. Tennessee Gas Pipeline

B. East Tennessee Natural Gas

C. Columbia Gulf

Il. Discussion of Reporting Simplification Suggestions

A. Monthly Reporting

B. Annual Reporting

lll. {Status of Nora Filing
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Childers, Patricia D. ;

From:
Sent:
To:
Subject:

Pat,

Pat Murphy [pmurphy2 @mail.state.tn.us]
Wednesday, February 28, 2001 3:35 PM
Patricia.Childers @ UnitedCitiesGas.com
Re: UCG PBR Report Oct-Dec2000

I printed ojgt your filing and had Betty stamp it with today’s date. I am your witness

that you fi
reason for

Jed it on time. I am always willing to work with you if there is a legitimate
delay. What the Directors are concerned about is a pattern of behavior on the

part of Comganies that show intentional disregard for the rules and regulations of the
Agency. I Helieve we have mutual cooperation here.

Pat
>>> "Childe

Pat,

ds, Patricia D." <Patricia.Childers@UnitedCitiesGas.com> 02/28/01 03:10PM >>>

Thank you fdr allowing me to submit this electronically in order to meet the

deadline. 1 will deliver a hard copy to you tomorrow. It seems like we’'ve
had printer |problems all day and numerous other interruptions. THIS IS
CONFIDENTIAL. ’

<<10400 thru 12-00 Qtrly Rpt2.xls>>

EXHIBIT

Blumberg No. 5119




Marc

Mr.

United Cities

) Gas Company

? 1, 2001

ke Horne

Chief, Energy and Water Divisions
Tenng¢ssee Regulatory Authority

460

James Robertson Parkway

Nashville, TN 37243-0505

RE:

Docket 97-01364

Dear|Mr. Horne:

Encl
Nove
incl
the
for

ber and December 2000 in the above referenced docket. We have

ded, per the Staff's request, a copy of the publications containing
|ndices used in the calculations. Please note that the worksheets
the individual months are CONFIDENTIAL.

{sed is United Cities' quarterly report for the months of October,

Thank you for allowing me to file this electronically February 28, 2001.

If y

Sinc

Au have any questions, please call me at 615-771-8332.

Patrjcia J. Childers

Mana

cc?

ber - Rates & Regulatory Affairs
Dan McCormac

(Mark G. Thessin L
Alicia Rye (Franklin)
Patti Dathe (Dallas)

v e m et Pantea N Cobn £NN Cranmbhimn TRl A7NRT7 £1306 BAGITTY GIAINH
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Tdnnessee PBR Calculations
Ceipacity Release Summary .
2000 / 2001
Tennessee/ Net
Total Virginia Tennessee Quarter
lonth¥  Pipelihe ¥ Cap.Release  Ratio  Cap. Release Cumulative

0/00 Tennesseg P/L $75,760 00 58.48% $39,874.00
East Tenny P/L $200.00 58.48% $105 26
Texas Eagtern $106.46 N/A $95 81
Texas GCI 50.00 N/A $0.00
Columbiaq Guif $4,128.60 N/A $3,715.74
Southern $0.00 58.48% $0.00

Monthly Total $80,195.06 $43,790.82 $43,790.82
1/00 Tennesseg P/L $000 61.80% S0 00
East Tenny. P/L $5,609.60 61.80% $3.12006
$0.00 N/A $0.00
5000 N/A $0.00
S0 00 N/A S000
$0.00 61.80% $0.00

$5,609.60 $3,120.06 $46,910.88
|2/00 $0.00 65.92% $000
$19,044.04 65 92% $11,298.45
$0.00 N/A $0.00
$000 N/A $0.00
$0.00 N/A $0.00
Southern S0 00 65.92% $0.00

otal $19,044.04 $11,298.45 $58,209.33

Monthly ﬂ
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PRICES OF SPOT GAS DELIVERED TO PIPELINES, DECEMBER 1

(per MMBtu dry) '
Range Index Range Index
ANR Pipeling Co. Oneok Gas Transportation L.L.C.
Louisiana $5.80 to $6.20 $5.91 Oklahoma ’ $3.80 to $6.07 $5.90
Oklahoma $5.80 to $6.12 $5.88 Panhandle Eastern Pipe Line Co.
CNG Transnjlssion Corp. Texas, Oklahoms (mainline) $5.81 to $6.00 $5.88
Appalachis $6.21 to $6.94 $6.39 PG &E Gas Transmission-Texas

Colorado Intkrstate Gas Co. Texas $5.65 to $5.94" $5.72
Rocky Moutjtains $5.74 to $6.43 $5.95 Questsr Pipeline Co.
Rocky Mountains $5.82 to $6.41 $6.14

Columbia Gds Transmission Corp.
Reliant Energy Gas Transmission Co.

Appalachia (W.Va, Ohio, Ky) $6.11 to $6.68 $6.27
Columbia Gyl Transmission Co. East _ $5.79 to $6.01 $35.89
Louisiana $5.89 to $6.55 $6.01 West $5.85 to $5.95 $5.89
Southern Natural Gas Co.
C « .
El Paso Natafal Gas Co. Louisiana $5.90 to $6.40 $6.01

$5.98 to $6.98 $6.27

Permisn Basin
$5.80 to $6.44 $6.00

San Juan Badin
Florida Gas rransmission Co.

Tennessee Gas Pipeline Co.

La. & Offshore (zone 1)
Texas (zone 0)

$5.52 to $6.31 $5.92
$5.91 to $6.19 $5.98 $5.75 to $6.25 $3.87

%:2: ; $5.93 to $6.14 $6.03 Texas Eastern Transmission Corp.

Zone 3 $5.86 to $6.01 $5.95 1\-:;:! Louisiana zone $5.75 to $6.26 $3.91
. est Louisiana zone $5.83 to $6.16 $3.89

Kern River Gao Transmission Co. East Texas zone $5.81 to $6.15 $5.86

Wyoming $5.79 to $6.51 $6.07 South Texas zone $5.70 to $6.24 $5.83

Koch Gatewd) Pipeline Co.

Texas Gas Transmission Corp.

South Louisikna/East Side $5.81 to $6.11 $5.86 Zone 1 $5.94 t0 $6.23 $6.01

Texas ‘ $5.77 to $6.03 $5.80 Zone SL $5.86 (0 $6.31 $6.00

Natural Gas lpeline Co. of America Transcontinental Gas Pipe Line Corp.

Mid-Contineht zone $5.71 to $6.25 $5.86 Zone 1 (pool?ng Point; $5.88 to $6.09 $5.93

Louisiana zo $5.78 to $6.25 $5.92 %me g %pwigns pogn: | :g.g: :o :gg; 22:99
? $5.77 to $6.25 $5.90 one 3 (pooling poinis 94 to 03

g:::;-;:::, b one $5.80 Q: $6.22 $5.89 Mississippi, Alabama $6.01 to $6.14 $6.06

Northern N 1 Gas C Transwestern Pipeline Co.

orthern Nadaral 95 -9 Permian Basin $6.00 to $6.97 $6

Texas, Oklahoma, Kansas  $5.72 to $6.30 $5.89 Eronkdine Gas C 0 $6.97 $6.31

Demarcation| $5.88 to $6.30 $6.01 runkline Gas ©.

Veatura, [owg $5.90 to $6.42 36.03 Louisiana $5.85 to $6.20 $5.91

Northwest Pigeline Corp. Texas $5.75 to $6.06 $5.86

Rocky Mounains $5.72 to $6.45 $6.01 Williams Gas Pipelines Central Inc.

Canadian borer $10.50 to $16.50 $13.69 Texas, Oklahoma, Kansas $5.83 to $6.34 $5.90

© 2000 The McGraw-Hill Companies,
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PRICES OF SPOT GAS DELIVERED TO PIPE!J[NES;,ﬁO\MER o
(per MMBtu dry) _

Range Index Range Index
ANR Pipeline Co. Oneok Gas Transportation L.L.C.
Louisiana $4.22 to $4.58 $4.41 Oklahoma $4.20 to $4.56 $4.40
Oklahoms , $4.24 to 34.66 $4.42 Panhandle Eastern Pipe Line Ca.
CNG Transmifsion Corp. Texas, Oklahoma (razinline) $4.19 to $4.59 $4.41
Appalachia $4.64 to $4.98 $4.79 PG &E Gas Transmission-Texas

tate Gas Co. Texan $4.18 to $4.44 $4.28

$4.24 to $4.47 $4.31 Questar Pipeline Co.

Rocky Mountgins

Columbia Gas[Transmission Corp. Rocky Mountains $4.19 to $4.50 $4.28

Appalachia ( Va., oh;o, Ky-) $4.58 to $4.85 $4.74 Reliant Energy Gas Transmhsion Co.

Columbia Gul Transmission Co. East $4.25 to $4.56 $4.43

Louisians $4.30 to $4.70 $4.49 West $4.20 to 34.48 $4.39

El Paso Natargl Gas Co. Southern Natural Gas Co.

Permian Basi $4.20 to $4.69 $4.52 Louisiana $4.33 to $4.62 $4.47

San Juan Basi $4.17 to $4.61 $4.41 Tennessee Gas Pipeline Co.

Florida Gas Tfensmission Co. La. & Offshore (zone 1) $4.22 to $4.56 $4.42

Zone 1 $4.31 to $4.51 $4.46 Texas (zone 0) $4.20 to $4.52 $4.37

Zone 2 $4.35 to $4.58 $4.49 Texas Eastern Transmission Corp.

Zone 3 $4.30 to $4.59 $4.45 %vaat Ii?uigi_ana zone g:z; to $4.50 $4.42
) est Louisiana zone .27 to $4.83 $4.39

Kern R.lver G4s Transmission Co. East Texas zone $4.30 to $4.50 $4.38

Wyomxng 34-23 to 34.53 34.37 South Texas zone $4.24 to 34_49 $4.34

Koch Gateway| Pipeline Co. Texas Gas Tranamission Corp.

South Louisiapa/East Side $4.26 to $4.44 $4.36 Zone 1 $4.44 to $4.57 $4.50

Texas $4.25 to $4.36 $4.31 Zone SL $4.29 to $4.61 $4.47

Natural Gas P#eline Co. of America

Mid-Continen
1 ouisjana zon
Texok zone

South Texas z

3 $4.25 to $4.57 $4.43

bne $4.21 to $4.51 $4.38

Northern Nat

Texas, Oklah
Demarcation
Ventusa, Iowsa

Rocky Mount
Canadian bor

© 20
INSIDE F.E.RC.'

‘Fns $4.22 to $4.45 $4.35

Transcontinental Gas Pipe Line Corp.

Zone 1 (pooling point) $4.27 to $4.53 $4.42
Zone 2 (pooling point) $4.29 (o $4.56 $4.46
Zone 3 (pooling points) $4.35 to $4.65 $4.51
Missisaippi, Alabama $4.50 to $4.61 $4.54

Transwestern Pipeline Co.
Permian Basin

zone $4.20 to $4.58 $4.39

$4.25 to $4.57 $4.41

$4.35 to $4.59 $4.46

a, Kansas $4.05 to $4.65 $4.36
$4.21 to $4.72 $4.52 Trunkline Gas Co.
$4.45 to $4.70 $4.53 Louisiana $4.27 to $4.53 $4.42

Texas $4.30 to $4.50 $4.36

Williams Gas Pipelines Central Inc.
1 $4.68 to $5.07 $4.33 Texas, Oklahoma, Kanaas $4.18 to $4.64 $4.43

0 The McGraw-Hill Companies, Inc. Reproduction forbidden without permission.
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PRICES OF SPOT GAS DELIVERED TO PIPELINES, QETOBERH - ¢ -

ANR Pipeline Go.

Louisiana
Oklahoma

CNG Transmis
Appalachia

Colorado Interjtate Gas Co.

Rocky Mounta
Columbia Gas
Appalachia (
Columbia Gulf
Louisiana

jon Corp.

Range

$5.00 to $5.31
$5.02 to $331

$5.33 to 35.79

$3.99 to $4.28

ansmission Corp.

a3, Ohio, Ky.)

$5.31 to $5.68

ansmission Co.

El Paso NaturaﬂGaa Co.

Permian Basin
San Juan Basin

Florida Gas TrtTLnsmhsion Co.

Zone 1
Zone 2
Zone 3

Kern River Gas
Wyoming
KRoch Gateway
South Louisian
Texan

Natural Gas Pip

Mid-Continent 1
Louisiana zone
Texok zone

lone

South Texas zo

Northern Natur

Texas, Oklaho
Demarcation
Ventura, Jowa

Northwest Pipeli
.locky Mountai
Canzdian borde

© 200¢
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Gas Co.
, Kansas

e Corp.

ipeline Co.
/East Side

AS MARKET REPORT

$5.04 to $5.37

$4.82 to $3.28
$4.23 to 34.80

$5.09 to $5.31
$5.13 to 35.39
$5.05 to $5.32

Transmission Co.

$4.15 to 34.41

$5.00 to $5.22
$5.06 to $5.18

.line Co. of America

$5.01 to $5.29
$5.12 to $5.29
$5.11 to $5.30
$4.93 to $5.25

$4.85 to $5.21
$5.05 to $35.38
$5.06 to $5.38

$4.00 to $4.41
$4.80 to $5.05

Je Rep

J witho ! permiasion

e

(per MMBtu dry) .
Index Range
Oneok Gas Transportation L.L.C.
$5.19 Oklahoma $5.08 to $5.22
$5.13 Panhandle Eastern Pipe Line Co.
Texas, Oklahoma (mainline) $5.00 to $5.31
$5.63 PG &E Gas Transmission-Texas
Texas $4.90 to $5.15
$4.19 Questar Pipeline Co.
Rocky Mountains $4.01 to $4.29
$5.58 Reliant Energy Gas Transmission Co.
East $5.05 to $5.28
$5.25 West $5.09 to $5.23
Southern Natural Gas Co.
$5.15 Louisiana o $5.03 {0 $5.33
$4.53 Tennessee Gas Pipeline Co.
La. & Offshore (zone 1) $4.95 to $5.33
Texas (Zone 0) $4.91 to $5.27
:;:: Texas Eastern Transmission Corp.
$5.22 East Louisiana zone $4.99 to $5.30
West Louisiana zone $4.98 to $5.27
East Texas zone $4.98 {0 $5.25
$4.31 South Texas zone $4.93 to $5.24
Texas Gas Transmission Corp. .
$5.14 Zone 1 $5.21 to $5.34
$5.09 Zone SL $5.06 lo $5.37
Transcontinental Gas Pipe Line Corp.
$5.17 Zone 1 (pooling point) $5.00 to $5.31
$5.24 Zone 2 (pooling point) $5.02 to $3.37
$5.23 Zone 3 (pooling points) $5.07 to $5.44
$5.16 Missisaippi, Alabama $5.09 to $5.45
Transwestern Pipeline Co.
$5.08 Permian Basin $5.08 to $5.24
$5:27 Trunkline Gas Co.
$5.27 Louisiana $5.05 to $5.30
Texas $4.90 to $5.22
$4.29 Williams Gas Pipelines Central Inc.
$4.88 Texas, Oklahoma, Kansas $5.02 to $5.32

The McGraw-Hill Companies, Inc. Reproduction forbidden without permission.
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Index

$5.18

$5.19

$5.08

$4.17

$5.21
$5.18

$5.24

$5.19
$5.15

$5.20
$5.17
$5.13
$5.13

$5.2%
$5.24

$5.20
$5.24
$5.28
$5.30

$5.17

$5.20
$5.15

$5.19
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Market Gets Little Weather Influence;

Futures, Storage Issues Are the Movers

1t’s kind df a paradox: was weather a major factor in last
week's market because there was close tonone inthe form of heat,
cold or tropical storms to influence prices, or was itnot a major
factor for precisely the same reason? Whichever viewpoint you
take, it was leftjprimarily to energy futures, storage issues and
vague trader psychology to push prices up or down.

A chart offlast week's cash market would bave very much
resembled a hillf starnting off in the valley with moderately lower
numbers last Monday, then a steep climb Tuesday that was
followed by a mpre moderate slope upward Wednesday. Passing
the peak Wed L ay, traders were treated to a thrilling downhill
plunge Thursday only to settle into mostly flat to moderately
lower pricing fof the split weekend Friday.

AGA camdup with one of its largest storage injectionreports
in many weeks|Wednesday. For a change, the 77 Bcf figure
compared favorgbly with the year-ago volume and exceeded the
five-year average for the period. In addition, the Consuming
Region West repeated its return to the plus side from the previous
report. Several ¢ash traders expressed puzzlement that Nymex
didn’ttake animfpediate dive that afternoon, but instead weakened
only a little andjthen made a slight recovery. It shouldn’t have
been so surprising, though, according 1o a large aggregalor,
“because we’re §till way behind on the year-on-year gap.”

Despite sufport from gas futures, eastermn cash prices fell by

a nickel or so fast Monday as comfortable fall-like weather
prevailed «t‘ everywhere and Hurricane Jsaac remained
extremely remot¢ from the Gulf of Mexico. It was a different story
in the West, whefe a bit of weekend snow and cold in the Rockies
and a Californiarally from the previous week’s cratering prices
i of up to about a dime at most points.
It appeareq the U.S. had escaped what was shaping up
several months hgo as a scary summer for power COnSumers
without any seriqus interruptions (some Californians might want
1o argue that poigit). Now if mild to cool conditions continue for
might be a good time for serious catch-up
orage refill front, one producer said.

A Northeas} utility buyer noted that it's “nice and cool, but
not [cool] enough to fire up many furnaces.” Temperatures were
expectedto getslightly coolex for the rest of the week, he said, “but
there’s still not thuch heating load to look for, though.”

Although the Southern California border was up on the day,

‘ it was falling back in late going, said one power plant buyer. With
! units getting turned off because the state had

gas-fired peaking
cooled off so mugh, he said, “that turned me into a seller instead

and I had to accept a Jow price near deadline.”

&l

attempts on the

H
SPOTGASPRICES  September!

October*  Oct

9/25 - 9/29 N/A Bidweek

South Texas Range Avg Range Avg A
Agua Dulce 4.88-5.27 5.10 ce e == 522
Florida Gas Zone 1 5.00-5.35 5.16 ee == =« 523
Houston Pipe Line 4.93-5.27 5.11 -e a= == S5.09
NGPL S. TX 4.96-5.28 5.1} ce == -- 5.4
PG&E GTT (Valero) ae e e e ee -- 509
Tennessee 4.80-5.34 5.08 eev= =-- S.14
Texas Eastem S. TX 4,75-5.25 5.05 am = e 5.11
Transco St 30 4.90-5.22 5.08 ce e= «= 517
Trunkline “e e e- ca-- -- 509
Regional Avg. 4,75-5.35 5.10 ew e =+ S]14
East Texas
Carthage 4.97-5.27 5.12 ee e -+ S8
Houston Ship Channel 5.00-5.36 5.20 ce e= == 530
Katy 5.00-5.34 5.16 ae e .- 5.27
NGPL TexOk 4.91-5.31 5.16 ee s e 522
Texas Easten E. TX 4.83-5.26 5.08 ce .- .- 512
Texas Ges Zone 1 5.02-5.35 5.18 - ee -- 525
Transco St 45 5.02-5.32 5.15 ee =e == 522
Trunkline LA . 3 1
Regional Avg. 4.83-5.36 S.15 ee == == 518
West Texas
El Paso Permian 4.84-5.2% 5.05 e e == 5.11
Northern Natural Mid 1-6 4.94-5.19 5.05 ce == e 5.08
Transwestern e e- .- - B § ]
Waha 4,95-5.26 5.09 - S &

(Lone Star and Valero now represented by a single Waha poin()
Regional Avg. 4.84-5.26 5.06 em se aw s.11
Midwest
ANR ML7 5.30-5.63 5.47 ce ee .- 557
Chicago Citygete* 5.15-5.55 5.38 ce .- .- 5,44

(Chicago Citygate is Dlinois via NGPL et al)
Consumers Power 5.20-5.54 5.38 ae e - 5.48
Michigan Consolidated  5.25-5.61 5.47 ceee - 554
Regional Avg. 5.15-5.63 5.43 e »e  a= 5.51
Midcontinent
ANR SW 4.95-5.27 S5.11 ee a= == 518
NGPL Amarillo Manline 5.03-5.39 5.21 ve s == .-
NGPL Jows-Tilinois 5.07-5.45 5.26 ce «- .- 533
NGPL Midcontinent 4.90-5.26 5.09 e e == 517
Northern Natural Demare 5.00-5.38 5.23 ee - -- 526
Northern Natural Mid 10-134,84-5.154.98 3ar-- -. --  35.13
Nosthern Natural Venmra 4 98-5.38 5.21 e e- .- 525
OoGT 4.95-5.27 5.11 O 8 ¥
Panhandle Eastern 4 95-5.27 5.11 ee < -- 519
Reliant East (NorAm) 4.95-5.29 5.13 ae =~ -- 518
Reliant West (NorAm) 4.95-5.26 5.09 “- - - 5.16
Williams 4.95-5.27 5.12 e - -- 5.8
Regional Avg. 4.84-5.45 5.14 ce =a -+ 5.14
Louisiana
ANR SE 4.95-5.31 5.16 ee ee == 518
Columbia Gulf onshore  4.92-5.36 5.19 ce ae .- 526
Columbia Gulf Mainline 5.08-5.43 5.26 ce e -+ 532
Flonda Gas Zone 2 4.95-5.37 5.20 ee == .- 528
Florida Gas Zone 3 5.00-5.35 5.17 - . 1

© Copyright 2000 Intelligence Press, Inc.
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SPOTGASPRICES  September®

A Calgary frader thought it odd that that intra-Alberta
quotesstarted off pnly milder softerbutlaterplunged into the high
at market is generally faithful about tracking
the screen cither up or down. Perbapsiit was paying more attention
to the Novembey crude oil contract, which eventually settled
 dollar, the trader suggested.

After the East-West market division the day before,
everybody gotonghe same price page Tuesday. Except for merely
small gains at wegtem points where Canadian gas is traded (i.e.,
Sumas, Stanfield} intra-Alberta), double-digit increases reigned.

Other than fa stronger screen both Monday and Tuesday,
sources had litle which to pin the cash firmness. Sure, weather
in many areas W getting chillier, even 10 the point of being
unseasonably co «‘ in the South, one trader said, “‘but it’s not like
we’re even close Ito secing winter heating Joad yet.” A marketer

suggested storagy buying was picking up.

Regardlessqmost points went up by about 15 cents or more
it of the bigger gainsbeingrecorded in California
A jump of 20-plus cents for Northwest domestic
1ih at Sumas narrowed the spread between the two

aj} soared to more than a dollar in the previous

. ac maintained its strength but was still well out
at sea. Meanwhile, Isaac picked up a traveling companion 10 its
southeast in Trogical Storm Joyce.

Prices wergstill on an upward track Wednesday, but except
for a few sharp i hcreases in the West, gains subsided 10 about a
dimeorless atnedrly all points. It was patural that cash bullishness
would fade alonf with screen support, a marketer commented.

There’sstillno ‘1 ather load that seally matters and twohurricanes

in the Atlantic az inconsequential at this point, he said. Storage
demand appeargd to be about the only thing preventing a

substantial pricedrop, he concluded.

A crash-an@-bumn Nymex session in both the natural gas and
crude oil pits dbpressed most markets Thursday. Only some
western points anaged to avoid declines that were generally
around a dime -z greater. Even most westem pumbers weren’t
much stronger than flat in the fading September markeL. The

points with subsgan tial increases in the vicinity of a dime were the

ones tied to Western Canada supplies (Sumas, Stanfield and intra-
Alberta) and thef Southern Califomia border. :

The Sumasjdomestic spread on Northwest widened againto
as the pipeline began an entitlement against
f Kemmerer, WY. That kept U.S. Rockies prices
mostly flat whil ¢ boosting the value of Sumas supplies by a litde
more than a dinte. Intra-Alberta prices got a boost from NOVA
tightening its imp alance tolerance to combat alling linepack due
to low field receipts, a Calgary marketer said.

Cash soft L<s was chiefly due to cratering gas and crude
futures, one source noted, but also traders couldn’t ignore the fact
that there was stifll little weather load now and unlikely tobe much
through atleast & ly October. And the firstlarge siorage injection
report in a whil ‘ , which got a delayed bearish reaction on the
screen, may have reassured some that the situation isn’t quite as
drastic as it may have seemed, he added.

In the hodgepodge of trading for split-weekend periods
Fnaday, little trerjd was evident other than the October aftermarket

i

928 - 9/29
Louisiana (continued) Range  Avg.
Heory Hub 5.00-5.38 5.22
Koch Gateway 4.98-5.30 5.10
NGPL LA - 4.96-5.35 5.18
Miss. River Trans. R
Southern Natural 4,95-5.35 5.16
Tennessee Line 500 4.90-5.31 S5.12
Tennessee Line 800 4.90-5.31 5.12
Texas Easten E. LA 4.86-5.31 5.13
Texas Eastern W. LA 4.83-5.29 5.10
Texas Gas Zone SL 4.99-5.37 5.19
Transco St. 65 5.03-5.40 5.21
Trunkline E. LA 4.98-5.31 5.15
Trunkline W. LA 5.00-5.27 5.13
Regional Avg. 4.83.5.43 5.16
Alabama/Mississippi
Texas Eastern Kosciusko 4.,99-5.41 5.23
Transco St 85 5.04-5.37 5.20
Regional Avg. 4.99-5.41 5.22
Rocky Mountains
CIG 3.58-4.12 391
CIG DJ Basin R
El Paso Bondad 3,79-4.38 4.18
El Paso non-Bondad 3.79-4.55 4.20
Kem Ruver 3.76-4.40 4.10
Kingsgate ce == -
Nornthwest Domestic 3.78-4.28 4.11
Northwest Sumas 4.69-5.05 4.87
Opal 3.76-4.40 4.10
Questar .. =
Stanfield 4.72-5.05 4.88
Regional Avg. 3.58-5.05 4.29
Northeast
Algonguin (citygstc) 5,30-5.83 5.62
Columbia Gas 5.18-5.64 5.46
CNG 5.20-5.87 5.55
Iroquois Zone 2 5.28-5.76 5.54
Tennessece Zone 6 5.24-5.75 5.52
Texas Eastern M-3 5.27-5.81 5.61
Transco Zone 6 NY 5.30-5.87 5.63
Transco Zone 6 non-NY 5.28-5.77 5.59
Regional Avg. 5.18-5.87 5.57
California
Malin 4.73-5.59 5.26
KmRivu'Staﬁcm,PG&E ce a= o=
PG&E Citygate 5.50-6.21 5.92

Southern Border, E1 Paso 5.16-6.07
Southern Bordez, Kem 5.29-6.05
South, Bdr., Transwestemn 5.16-6.07
Kern River Station, SoCal 5.25-6.07
Southen Cal. Border Avg. 5.16-6.07
Regional Avg. 4,73-6.21

National Spot Gas Avg. 3.58-6.21

Canada
NOVA/AECO C (CdnslGJ)S.39-6.80

5.68
5.66
5.68
5.67
5.68
5.65

5.18

6.52

October 2,2000

October?  Oct?

N/A
Range

v =
- ae
e o=
= ==
o ==
em ww
- =@
.. -

Bidweek

Avg. Avg.

5.29
5.15
5.24
5.29
5.24
5.19
5.18
5.20
5.18
5.25
5.29
5.18
5.14
5.23

5.31
5.31
831

4,20
4.25
4.55
4.30
4.69
4.27
4.86
4.30
4.18
4.98
4.46

5.69
5.55
5.61
5.65
5.54
573 °
5.80
5.72
5.66

5.30
5.91
5.56
5.59
5.56
5.60
5.57
5.58

§.23

6.75

Notes to Spot Gas Prices 1able: Pnces in USS/MMBw for dry gas with th
exception of NQVA/AECO C, which is in Cdn$/G). 'Survey taken Septembe
25 - 29, 2000 for September incremental delivery, Survey not availabl
for October incremental delivesy. Bidweek survey taken Scptember 25

29, 2000 of baseload transactions for the month of October. Please see NGT
Bidweek Survey for trading ranges. *Chicago Cirygate is compnsed of whe
Ihinois via NGPL, an

was previously listed as Chicago via Midwestern,

1ihnos via Trunkhne.

© Copynght 2000 Intelligence Press, Inc.



ER ]

-

4 Natural Gas Inteligence Weekly Gas Price Index

Traders ‘Shiaken’ but Optimistic Following Price Slide

Buoyed by renewed storm fears and bargain buying following Thursday’s
6% price slide} natural gas fatures were higher Friday, leaving traders to
speculate as to vhether the downward price correction is complete. November
received the largest boost of any month, recovering 6.2 cents to close at $5.186.
The winter strip, followed suit, gaining a nickel to close at $5.105. '

Traders Were quick to point to the formation of Tropical Storm Keith in
the northwestefn Caribbean as a supportive factor Friday. As of press time, the
storm was Jocated about 300 miles south of the western tip of Cuba and featured
maximum susthined winds near 50 mph.

Whether Keith will impact production in the Gulf of Mexico remains to
be seen, but orfe thing is for sure—the market has been quick to react to the
upside each tirje the threat of a storm presents itself. And while the buy-the-
rumor trading fhenomenon is not uncommon for the natural gas market, it has
pever had as myich of an impact as it has this year, traders agree.

Moreoves, traders have viewed the market’s uncanny ability 1o press
higher without subsequent move lower over the past several months witha
great deal of pidation. Those concems were validated Thursday when the

November confract spiraled 32.3 cents Jower on its first day as prompt month.
While most traflers were still a bit shell-shocked Friday, a Chicago trader was
back on the sid¢lines after having made a quick nickel on the market’s bounce.

«] wantedto buy at $5.30 and then at $5.20 as the market moved lower
Thursday, but ] chickened out both times. It wasn"t until the market touched
$5.10 that I pulled the trigger. As it tuns out, that was a good move because
the market didn’t move much lower and then bounced higher in Access
[Thursday] night. 1 ended up taking a five-cent profit at $5.15 today rather than
risking anotherjmove lower Monday.”

However,not everyone wasso fortunate. A basis trader for alarge Houston-
based marketing company said that following the sell-off, they were wamed by
theirinternal fu gurustotreat this market with respect. *“Wish they had told
me that a few days ago,” he lamented.

Meanwhile Tim Evans, a commodity analyst with New York-based
Pegasus, had bden warning of a sell-off of this magnitude for some time. “The
natural gas market posted new all-time highs again on Tuesday, butfor a market
that has been dping just that in something like 10 of the last 26 sessions, this
headline hardly attracts a second glance,” he wrote in a somewhat prophetic
Pegasus NarGas Report last Wednesday.

“This is ajmarket that has coasted higher without opposition; the other
team has alrea@ly gone home. This may indeed be the result of the strong
fundamentals absociated with AGA storage Jevels 241 Bcf less than last year
and winter just|ahead, but it also has the elements of an accident waiting to
happen. Sellershave backed so far off from this market for so long, that once
prices do turn nvincingly lower the pent-up supply---profit taking on paper
positions and ft ard sales of physical production—may fairly gush onto the
market. The new all-time record in open interest set Monday is one measure of
this potential

On balande, however, traders belicve that the market will pick up where
it left off and ¢ontinue higher as ong as the fundamentals remain bullish.

deemed to be relipble, Intelligence Press, Inc. makes no warranty as 1o the accuracy of the
from using said

AN
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NYMEX Henry Hub

Weekly Range  Settle  Week
Contract High Low  9/29 Change
Oclober 5445 5.090 5.312 +.181
November 5565 S5.100 5.186 -.080
December 5615 5210 5281 -102
January 5630 5200 5256 -.094
February 53710 4960 5026 -.074
March 5.100 4727 4778 -.062
April 4820 4470 4530 -050
May 4730 4410 4455 -045
June 4700 4395 4.440 -040
July 4670 4360 4.430 -035
August 4670 4360 4426 -039
September 4660 4330 4415 -035
October 4650 4350 4415 -035
November 4790 4510 4540 -035
December 4905 4550 4660 -030
January 4875 4600 4.640 -.030
February 4620 4400 4435 -015
March 4400 4.15 4230 +.010
April 4120 3910 4.030 +.050
May 4030 3.830 3955 +.070
June 4015 3815 3945 +075
July 4050 3.300 3940 +.058
August 4050 3.846 3.949 +.052
September 4060 3.840 3950 +.058
Volume, 9/29 : 52,64 Open Int, 9/28 : 355,711

12 Month Strip, 9/29 : $4.720 |

;ces. All permission for use of Intelligence Press, Inc. material 1s granted 1 . . 1 .
republication an clectromc use. Visit www._copyright.com for permission to use material on 2 transactional basis. Subscribers registered with CCC ca
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Danvers, MA, 09123. Please include CCC # 70586020 with payment. We are happy to customize a subscription to meet your needs. Contents may nt
be reproduced, st red in a retrieval system, accessed by computer, of ransmitted by any means without a site license of prior writien
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According to Salomon Smith Barney energy analys!
Robert Morris, storage levels are on course to enter
the winter close to 2,600 Bef compared to roughly
3,000 Bcf last year. On the demand side of the price
equation, traders are eagertosee if preliminary weathe:
forecasts calling for a normal (and therefore colde
than the past three) winters, ring true. Prominen
industry weatherman, Jon Davis also with SSB, wil
release his winter forecast to his clients in about tw
weeks.

In the meantime, traders will increase attentior
on the National Weather Service’s six- to 10-da
forecast, released three times a week. On Friday, the
report was more bullish than bearish as it called for
large swath of below normal temperatures from th
Great Lakes west across the northern Plains states.

In daily November technicals, support is seen
Thursday’s $5.10 low and then again at trendlin
support in the $5.05 area. On the upside, resistanc
stands at the chant gap at $5.395-400 ahead «
November's life-of-contract high of $5.565.

NATURAL GA INTELLIGENCE'S WEEKLY GAS PRICE INDEX is published weekly, 52 weeks annually, by fntelligence Pressinc.,®2000. Al
i i -0 in the Weekly Gas Price Index are offered on an AS 1S basis. Although they are generated from data provided by source
rights resepved. Fifces sPROCCiE y published prices, nor shall it be held liable for results achieve
via Copyright Clearance Center, Inc. including photocopying

permission from th
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Cold Is|Less Than Expected But Screen,

Storagf Buying Spur Late-Week Rally

The cabh market appeared confused last week, vacillating
back and forfh for a while as if unsure which way to go or what to
believe. Theklosely watched cold-weather situationseemedlobe
acase of nowtyou-see-it, now-you-don’t. The screen also appeared
somewhat irfdecisive at first, but settled into a consistent uptrend
ay on.

Inthe analysis, whatbeganasa much softer November
aftermarket fvas seeing a remarkable rally towards the end of the
week. straight days of futures increases played a part, of
course, but fraders also were finally seeing what they said was
needed to around a sagging gas market: substantial cold
weather apgroaching a major market area. The cold forecasts
proved a bit gxaggerated but still caused some pickup in demand,
a producer spid.

There Bad been cold temperatures in scattered areas earlier
in the week] but they had little price-boosting impact. Sources
bhose arcas either it was only moderately cold or they
dparsely populated. An example of the latter was the
aink, where neas-blizzard conditions hit in the first half
of the weekl but too few residents were affected to create any
gas demand.
durces werse left scratching their heads once again
rernoon when the screen greeted AGA’s reportof 70
during the previous week with a strong push higher.
The sourceq said such a high volume seemed quite bearish to
them, but the¢y couldn’t divine the psyches of folks in the futures
trading pit. ‘] i

Bcf injected

It was practically the same number as last week when

futures plunged, but this week it [screen] soars,” said a puzzled
marketer. Hbwever, he conceded that the Nymex people might
have been phying heed to mid-term weather forecasts that were
shifting towprd colder temperatures.

Noting that Sonat had ended October with an estimated
cumulative [system imbalance that was 905,670 Dth long, a
marketer saig, “It’s best to be shortinthat situation.” The imbalance
got so big primarily because prices fell so low in the last week of
October “th3t people started sending gas to ficitional places,” he
said. “They’frather sell to Sonat ata $5.12 cash-out [price] rather
than to somgbody else in the $4.50s.” The pipeline got close to
an OFO in that last week, but shippers fell in line when threatened
with a §15 nalty. the marketer said.

Last Monday’s rebound from the previous week's swing
Lss came sooner than many traders expected. Upticks
e from a nicke) or less in the Midwest/Midcontinent
> Gulf Coast pipes to a gquarter or more at most
Northeast citygates. “It got colder over the weekend than they

SPOT GASPRICES

South Texas

Agoa Dulce

Florida Gas Zone 1
Houston Pipe Linc
NGPL 8. TX

PG&E GTT (Valero)
Tennessee

Texas Eastern S. TX
Transco St. 30
Trunkline

Regional Avg.

East Texas

Carthage

Houston Ship Channel
Katy

NGPL TexOk

Texas Eastern E. TX
Texas Gas Zone 1
Transco St 45
Trunkline

Regional Avg.

West Texas

El Paso Permian

NGPL Permian
Northern Nawral Mid 1-6
Transwestern

Waha

Regional Avg.
Midwest

ANR ML7

Chicago Citygate
Consumers Power
Dawn

Michigan Consolidated
Regional Avg.
Midcontinent

ANR SW

NGPL Amarilio Mainline
NGPL lowa-Illinois
NGPL Midcontinent
Northern Natural Demarc
Northern Nat. Mid 10-13
Nonhern Natural Venture
OGT

Panhandle Eastern
Reliant East (NorAm)
Reliant West {(NorAm)
Williams

Regional Avg.
Louisiana

ANR SE

Columbia Gulf onshore
Columbia Gulf Mamline
Florida Gas Zone 2
Flonda Gas Zone 3

® Copynght 2000 Iniclhigence Press, Inc.

October*

NA

Range  Avg.

ae o=

November* Nc
10/31 - 1173

Range
4.16-4.58
4.28-4.64
4.19-4.52
4.11-4.55
4.10-4.42
4.12-4.59
4.08-4.50
4.19-4.52
4.16-4.52
4.08-4.64

4.19-4.55
4.27-4.65
4.26-4.63
4,10-4.63
4.22-4.48
4.27-4.68
4.24-4.65
4.16-4.50
4.10-4.68

4.05-4.60
3.96-4.37
4.09-4.25
4,.15-4.68
3.96-4.68

4.35-4.88
4.35-4.85
4,36-4.82
4.35-4.84
4.35-4.88

3.94-4.58
4,10-4.63
4.18-4.67
3.93-4.55
4.16-4.70
3.94-4.32
4.15-4.66
3.94.4.58
3.95-4.56
3,99-4.58
3.95-4.56
3.96-4.52
3.93-4.70

4.18-4.63
4.20-4.69
4.27-4.72
4.29-4.68
4.28-4.63

Avg.
4.31
4.43
4.33
4,30
4,24
4.32
4.27
4.33
4.34
4.32

4.33
4.44
4.43
4.33
4.34
4.46
4.40
4.33
4.38

4.24
4.15
4.17
4.35
4.23

4.60
4.53
4.55
4.56
4.56

4.25
4.31
4.37
422
4.37
4.09
4.35
424
4.24
4.30
4.23
4.23
4,27

4.36
4.45
4.52
4.47
4.43
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and end-users] expected,” explained one
marketer. Texas Egstem M-3 and Transco’s Zone 6 pools were
especially strong, phe noted. Their strength filtered down 10

roduction-area prifing, where increases on either side of 20cents
(handily surpassing other Gulf Coast gains) prevailed in all.of
Texas Eastern’sGu )
45 pooling points.

Although the[midsection of the U.S.-was largely spared,
chilly and wet weather was sertling into the Northeastand Northwest
quadrants of the nEion. That was essentially enough to offset a
generally much sofier screen, 2 trader said.

Northwest's qontinued entitlement of the northern half of its
system and its notigeofa potential OFO had the predictable effect
of tremendously bposting Pacific Northwest points associated
with Canadian ggs (Sumas, Stanfield and Kingsgate) and
suppressing gains . Rockies points. Northwest-domestic barely
cked out any advance at all, while a Sumas uptick of about a
quarter widened kir spread to about 30 cents.

The Novembkr aftermarket failed to surprise anyone by
starting out Tuesdz ly generally well below monthly indexes and
last-of-October pri Les. Only the Southern California border and
Malin managed to ftay close to bidweek levels. The reason for the
initial softness was gasy 10 se€, SOUICeS said. The same widespread
mild weather that faused both cash and futures to drop during
much of October was still around in most areas.

A Canadian producer reported being relatively inactive for
the time being, but lje expects things to pick up around mid-month
when Alliance Pipefine is scheduled for official startup. However,

e producer was njot alone in saying he would not be surprised

't Alliance does nof meet its current Nov. 13 schedule.

[Northeast utiliti

Except for sijll-tumbling prices Wednesday at Northeast
citygates and on Rackies pipes — which ironically were among
the chillier regionsj— most of the cash market pulled out of the
tailspin that had chay acterized Tuesday’s start of November swing
trading. Other arcag iended to range from mildly lower 10 mildly
higher. \

Sumas, K'mgate and Stanfield were standout peints with
gains of more than 0 cents, but that wasto be expected due tothe
beginning Thursda of maintenance work on the TransCanada-
BC Line (formerly] ANG) that would run through Sunday. The
TransCanada-BC | onstraint and the continuing Northwest
entitlement served Jo push the Sumas/domestic spread to nearly
adollar. Inthatsitu Ation, “if you®ve got Primary Firm transporton
Northwest, you're [living Iife large; if you don’t, it sucks,” a
marketer said. He ekplained that while Northwest prices south of
Kemmerer may be spgging, a Primary Firm service holdercan buy

d scll it at a hefty premium at Pacific
| north of Kemmerer.
drices did not sofien as muchas expected even
. 4 portleneck at the Alberta/British Columbia
wrader quoting deals from the mid C$5.50s
Provincial gas usually follows Nymex
movement closely ih all-day wrading, she said, so apparently the

een run-up partidily outweighed the border capacity cut.

A marketer reported Midcontinent numbers rising during
the moming trading pession. He sold Reliant-east at $4.15 but was
hearing of mid $4.20s deals later. He attributed the uptrend mainly

Natural Gas Intelligence Weekly Gas Price Index

fpools and at Transco’s Station 3Q.and Station

SPOTGASPRICES

___(‘ML

October!

N/A

Loulsiana{continued) Range ' Avg.

Henry Hub

Koch Gateway
NGPL LA

Muss. River Trans.
Southern Natural
Tennessee Lane 500
Tennessee Line 800
Texas Fastern E. LA
Texas Eastern W. LA
Texas Gas Zone SL
Transco St. 65
Trunkline E. LA
Trunkline W. LA
Regional Avg.
Alabama/Mississippi
FGT Mobile Bay
Texas Eastern Koscivusko
Transco St 85
Regional Avp.
Florida

FGT Citygate
Rocky Mountains
CIG

C1G DJ Basin
Cheyenne Hub

El Paso Bondad

El Paso non-Bondad
Kem River
Kingsgate
Northwest Domestic
Northwest Sumas
Opal

Questar

Stanficld

Reglonal Avg.
Northeast
Algonquin (crtygate)
Algonguin (into)
Columbia Gas

CNG

Troquois Zone 2
Tennessee Zone 6
Texas Eastern M-3
Transco Zone 6 NY
Teansco Zone 6 non-NY
Regional Avg.
California

Malin

Kem River Station, PG&E

PG&E Citygate
Southern Border, El Paso
Southern Border, Kem

South. Bdr., Transwestern

Kem River Station, SoCal

Southern Cul. Border Avg

Regional Avg.
National Spot Gas AVg.

Canada

NOVA/AECO C (Cdn3/G])

Notes to Spol Gas Prices table: Pnces i
exception of NOVA/AECO
for October incremental del
3, 2000 for November incsemental del

C, which s

- - -
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November 6, 2000

November? Nov.?
1031 - 11/3  Bidweek

“"Range Avg" Avg.

4.22-4.71 4.47 4.50
4.20-4.48 4,32 4.34
4,16:4.68 4.37 4.44
4.30-4.55 4.36  4.57
4.25-4.65 4.42 4.50

- 4,14-459 4.37. 4.44
4.14-4.59 4.37 4.44

4.15-4.56 4.36 4.43
4.15-4.53 4.33 4.40
4.20-4.69 4.48 4.49
4.28-4.75 4.50 4.52
4.00-459 432 4.42
4.09-4.58 4.33 4.43
4.09-4.75 4.40 4.47

4.15-4.55 4.39 4.50
4.33-4.65 4.46 4.69
4.33-4.73 4.51 4.53
4.33-4.13 4.49 4.57

4.68-5.03 4.80 --

3.80-4.30 4,02 4.34
3.90-4.36 4.13 --

3.92-4.28 4.03 --

3.89-4.30 4.05 4.43
3.88-4.40 4.08 4.37
4.40-5.06 4.77 491
3.83-4.33 4.04 438
4.40-5.34 4.87 4.81
3.88-4.40 4.08 4.38
4.44-5.38 4.90 4.66
3.80.5.38 4.30 4.54

4.57-5.20 4.90 5.16
4.54-505 4.78 4.95
4.37-4.91 4.64 4.71
4.40-4.96 4.66 4.75
4,70-5.00 4.81 4.96
4.57-5.06 4.81 4.95
4,50-5.10 4.83 4.93
4.55-5.25 4.93 5.17
4.50-5.15 4.86 5.00
4.37-5.25 4.80 4.95

4.98-5.47 5.17 5.07
5.04-5.60 5.33 5.32
4.90-5.50 5.26 5.18
5.05-5.48 5.26 5.17
4.90-5.50 5.26 5.18
5.05-5.48 5.26 S5.18
4,90-5.50 5.26 5.18
4.90-5.60 5.26 5.18

3.80-5.60 4.50 4.60

5.52-6.07 5.81 --

n US$/MMB1u for dry gas with the
in Cdn$/GJ. 'Survey not available
ivery. *Survey taken October 31 - November
jvery. 'Bidweck survey teken

October 25 - 31, 2000 of baseload transactions for the month of November.
Please see NGI's Bidweek Survey for trading ranges.

© Copyright 2000 Iniclligence Press, Inc.
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CFTC Cofnmitments of Traders Report as of 10/24/00 'NYMEX Henry Hub
x . Long Chg  Short  Chg Net . Weekly Range  Settle  Week
on-COmInerc !
@iy o azs s e || So M s 10U
spreading 25662 -1,612 25662 -1612  — December | 5240 4590 4652 -403
Commercial January = 5240 4630 4.677 -38
long or shortpnly 301,905 17,344 326,564 11,166 -24,659 February - S5.050 4440 4.497 -378
Total Of 381,171 7,014 381,171 7,014 —_ March ' 4.800 4270 4.287 -359
Source: Commodity Futures Trading Commission. Report released October 27, 2000. April 4530 4040 4.064 -351
Change m COT mgthodology: Traders® positions in all futures expiration months are May 4440 3984 3984 .341
reported, regardlesy of size, tf any one position in an cxpuation morh eaceeds the June . 4440 3960 3.977 -343
Commission's minjmum gquantties. Futures positions that are reportable, but whose Jul 4420 3.960 3'975
comers or conollels arc unidentified, will be ommtted from the report until the owner A Y o " w420 10 3. -.340
or controller of the[[position is identfied. Sec hitp/finteigencepress.com for more info. ugy K 3910 3970 -347
September 4410 3970 3970 -347
October . 4415 3980 3.980 -343

Nov. Wilts inito Expiration; Bulls Hold Hope for Dec. | November . 4530 4100 4.100 -348
After gapping lower on the opening bell, natural gas futures sified lower December 4680 4210 4215 -368

Friday as traders gontinued the sell-off that began two and a half weeks ago. January 4640 4227 4227 -356
With Friday's $4.p4 1 settlement, the November contract concluded its tenure I;::!r::ry \ :;g ;-gig gggi ':ggg
as pmmpt.momh in a ticc:dedly pegative note, down 12.3 cents on the dayand | April 4025 2650 3676 307
$1.24 off its Oct. §2 high-water mark. May . 4020 3629 3.629 -291

Traders werd surprised last week that despite the appreciablelosseslevied June . 3957 3610 3.621 -289
on the natural gas tharket over the past few weeks, prices were unable to bounce July . 3962 3646 3.646 -269
in pre-expiration ghort covering. And ‘while most sources polled by NGI were August I 3972 3655 3.656 -269

in agreement that [November would rebound Friday, the weak opening trade set September 3984 3668 3.668 -269
the tone on expirjtion day and commercial selling was seen to usher prices 8C;Obal()[27 ) 131-593";9 3'676111 3.676  -269
lower. Not only did the November contract gap lower on Friday's open, but it olume, 12 Mon t.l,a Su-ipOIPeOE‘I "sz?zfig :369,469
also gapped below support at $4.64. Market watchers had targeted the $4.64 : :
level as support because it represented the second high of a double top think Wednesday’s AGA report will likely show
‘formation'put in bhck in June on the November chart. On Thursday, $4.64 was another 50-60 Bcf in last minute injections ahead of
the market’s low trade. the pending withdrawal season, with a bearish com-

Looking ahejd, traders agree that weather forecasts will have alottodo  parison relative to the minimal 4 Bcf from a year
: celk continue Jower orretrace higher. According 1othelatestsix-  ago..... An upward reversal past $4.75-78 might be
released Friday, Oct. 27 by the National Weather Service, enough now to tum the tide for the short term, as an
I will continue to see noymal and sbove-normal readings  indication that the selling bas been exhausted and the
I nd. However, bulls are hopeful that a large area of below- shorts vulnerable for at least an upward test.”
l-s that covers much of the western third of the U.S. will As is usually the case on Wednesdays, the
ikt market was relatively quiet ahead of the weekly
On the tec -‘1 cal side of the market, George Leide of New York-based releaseof fresh storage news. For bears at Nymex last
jroup admits that while the market could be in the midst of week,itwas worth the wait. According to the Ameri-
a major collapse, hic refuses to rule on that until technicals send off truer sell  can Gas Assoqiation, 71 Bcf was added to under-
signals. “Following the wash out, I expect prices to consolidate in the shortto  ground storage facilities during the week endin gOct.
intermediate term [petween current Jevels and the $5.20-30 area.” Specifically, 20, bringing stocks up to 80% full at 2,642 Bcf.
he targets suppor{ for Decernber natural gas first at $4.53 and then again at  Althoughonly slightly above the consensus estimate
$4.395. On the upjide, resistance is seen at $5.31, he said. of 45-70 Bcf, the storage injection was deemed bear-
jouly rearing his borns is Tim Evans of New York-based IFR  ish because it dwarfed the 13 Bcf injection reported
arfs, the key is whether December can punch through the mid during the same week last year, narrowing the oft-

b the likelihood of more negative news Wednesday. “We quoted year-on-year storage deficit to 349 Bef.

NATURAL GASINTELLIGENCE'S WEEKLY GAS PRICE INDEX is published weekly, 52 weeks annually, by Inselligence Press Inc.,© 2000, All
rights reserved. Pric appearing in the Weekly Gas Price Index are offered on an AS 1S basis. Although they are generated from data provided by sources
deemed 1o be rehablk, Intelligence Press, Inc. ‘makes no warranty as to the accuracy of the published pnces, nos shall it be held liable for results achieved
from using said pncgs. Al permission for use of Inteligence Press, Inc. material is granted via Copynght Clearance Center, Inc. including photocopying,
republication and el wronic use. Visit www._copyright.com for permission to use material on a wransactional basis. Subscribers registered with CCC can
reproduce material rein for internal reference or personal use only for the price of $15 per page. Send payment directly to CCC, 222 Rosewood Drive,
Danvers, MA, 09123, Please include CCC # 70586020 with payment. We are happy to customize 8 subscription to meet your needs. Contents may not

be reproduced, storef] in a retrieval system, accessed by compuier, or transmtted by any means without a site license o prior written perpiission from the
‘ publisher. Address 22648 Glenn Drive, Swite 305 Sterlmg, VA 20164. Telephone: (800) 427-5747. FAX: (703) 318-0597. Web: htipy//

intelligencepress co: Publisher: Ellen Beswick. Executive Publisher: Dexter Steis. Managing Price Editor: Mark Curran. Markets Editor: Roger
Tanner. Markets Afjalyst: Hannah Rohifs. Subscription rates: Weekly Gas Pnice Index by E-mail/Web or Fax $795/yr or $1,130/y1 for both Natural
Gas Intelhigence ang Weekly Gas Price Index newsleners. NGI's Daily Gas Price Index $820.
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December 412000 . _V to- 30
SPOTGASPRICES . November! December* Dec.

Aftermarket Begins With Swing Prices i yAhiepad o e Bidwee
Soaring lAbove Record Monthly Indexes  SouthTexas Renge Avg  Range Avg Av
animdceing” (osey beleashahermarketsppearsiove A PO SCR DL S0t a3 son
in store afte plices went from softening inthe first twodays of the o o pipe 1une 5.64-6.18 5.85 6.07-6.47 6.28 5.83
post-holiday week to climbing high above record-setting  NGPL S. TX 5.62-6.08 5.82 6.05-6.45 6.25 5.92
December indgxes in incremental trading for the first fourdaysof ~ PG&E GTT (Valero) 5.55-6.02 5.73 c--- .- 579
this month. Tennessee 5.64-6.18 5.82 6.05-6.50 6.23 5.89
A Gulf Qoast marketer said he thought it was reasonable to ;"m‘:‘gos' ™ i'?’z::‘?g ;;g 23;:2;: :;g 2 ';‘;
expect a markf1 rebound early last week, cim{g .Nymex’s neatly- oo lline LT 610-6.52 630 5.87
Jast-minute jujnp on the day before Thanksgiving followed that  Regional Ave. 5.55-6.18 5.84 5.97-6.5S 6.27 5.89
afternoon by | large storage withdrawal figure that many pecple  East Texas 1
comrectly excled 10 be exceeded last week. Instead, overall  Carthage 5.65-6.15 5.86 6.13-6.46 6.30 5.99
numbers fell Hpth Monday and Tuesday. “Guess it shows I don’t gorsmn Ship Channel g;ggig :-:Z g-;:-g-:g g-;_ll g-g:
N " - aty 13-6. . .20-6. B .
have this marfiet figured out very well,” the marketer said. NGPL TexOk 5.68-6.15 5.90 6.15-6.55 6.33 5.91
A Jot of||cash sources still have trouble figuring out the  ggas Esstem E. TX 5.60-6.05 5.79  6.00-6.30 6.14 .88
psychology offfutures waders when it comes 1o greeting weekly  Texas Gas Zone 1 5.82-6.22 6.01  6.27-6.63 6.43 6.00
storagereport: AGA said Wednesday that 146 Bef waswithdrawn  Transco St 45 5.81-6.29 5.98 :.lz-:.sz 6.:6 6.01
. : Trunkline ce ma e .10-6.46 6.33 5.8¢
‘ the week end he Nov. 24. Sources had expected a big number Regional AVE. 5.60.6.30 5.92  6.00-6.67 633 5.94
' because of the fveather harshness of that week, but 146 S\.n'pgssed West Texas '.
virmually all pripr expectations, Yet after an initial pushbigherthe g} pacy permian 5.52-6.40 5.91  6.06-6.65 6.35 6.2
screen later tufpbled to finish the aftemoon nearly 3 cents lower.  NGPL Permien ce e e- ceee - 561
Late-Noyember swing prices fell last Monday, weighted  Northern Natoral Mid 16 . ---- -- 6.16-6.46 6.31 --
down partly bya screen dive of more than 20 cents but mostly by 'gags“’cs'cm ::?:; § :-;z g':g‘g'zz :g; :;;
. . . . : aha o -0 . . -0, . -
revised weather forecasts mdxcalmg. conszxderably m}lder Regionsl Av. 552.6.40 590  6.00-6.67 6.33 6.1
temperatures than what wraders were seeing prior to the holiday.  pgidwest |
Declines tendgf to be larger in the West, panicularlymformeﬂy ANR ML7 6.10-6.54 6.25 6.13-6.85 6.62 6.1°
high-ﬂying California. Chicago Citygate 5.87-6.40 6.13 6.32-6.83 6.55 6.1!
A market whosaw Katy prices sliding from the mid $6.20s gonsumers Power 5.94-6.38 6.14  6.33-674 6.50 6.1
. » P (13 awn - o -- - - .- -
1o the low $6.1s as the morning proceeded said there wasJust 00 ) oo consondeted  5.91-632 609 6.07-6.54 6.32 6.0t
weatherdema } ”lobcfound‘fl'exastcmpqanueshad.moder‘aw_d Regional Avg. 5.87-6.54 6.15  6.07-6.85 ‘6.50 6.1
1o the point that some people may be thinking of turning theirair ~ Midcontinent
conditioners biick on soon, he said. ANR SW 5.68-6.14 5.87  6.12-6.54 6.30 5.8
For nearly all points, the swing price softening that had  NGPL Amanllo Manline 5.71-6.23 592 6.17-6.60 6.38 5.9
. 1 ace Tuesday. NGPL lowa-lllinos 5.80-6.31 6.0} 6.26-6.63 6.46 6.0
begun Mondayf continued at 8 much accelera ed p Y- NGPL Midcontinemt  5.65-6.10 5.81  6.10-6.52 629 5.8
The conspicuops exceptions? The same ones that have dazzled o1 Netorsl Demarc 5.81-6.32 6.03  6.24-6.74 6.45 6.0
the rest of thd market since Thanksgiving week began with  Northem Nat, Mid 10-13 5.54-5.98 5.72 I X 1
numbers well dver $10: California and the Pacific Northwest. Northern Natural Ventura 5.56-6.30 6.00  6.24-6.72 6.44 6.0
Points oulside California and the Northwest generally fell - 0GT S67.6.15 536 612635 630 59
| 1o b Panhandle Eastern .69-6. . .11-6.54 6,31 5.8
between a quaier and about 40 cents. Another sicep PIUNBE BY - p iy Fagt (NorAm) 5 69-6.18 588 6.13-6.66 631 5.9
the December l tures contract on its expiration date helped POInt ¢ Weet (NosAm)  5.64-6.15 5.81  6.10-6.51 6.26 5.8
the way down, Jut againit was considerably more moderate post-  williams 5.69-6.12 5.88  6.11-6.55 6.30 5.9
Thanksgiving eatherforecasts that providedmost oftheimpetus  Regional Avg. 5.54.6.32 5.89 6.10.6.74 6.35 5.8
. for the cash divg, sources said. This happened despite predictions Lom:: n 5.72-6.16 5.92  6.14-6.61 6
i i i heast beforethe weekend, ~ ANR .72-6.16 5. .14-6. 33 59
, of winterstormsi nthe Midwestand Nort " Columbia Gulf onshore  5.80-6.32 6.01  6.22-6.65 6.40 6.0
one said. . . Columbia Gulf Mamline 5.90-6.34 6.08  6.30-6.76 6.48 6.1
About tht huge Califomnia rebound from Monday’s  fionds Gas Zone 2 5.83-6.27 601 623667 6.43 6.0
downturn, one gource commented, “Same old song and dance:  Flonda Gas Zone 3 5.17-6.18 595  6.20-6.56 6.38 5.9

@ Copyright 2000 Intclligence Press, Inc.




-
-

numbers declining

below early-morm

it moved- there.’

theme. “It’s simp
demand, and we’
winter, and not a-
be major stigker s

Amarketer
a comulfivé syst

$5.90 Tuesday,

much as allowed [(2% tolerance)

marketer said. *

imbalance makeup gas at more than 70 cents above what they will

pay for cash-out?7 he asked. A similar situation was pretty much ~ FST Mobile Bay

true of other Gulf|pipes, he added. Transco St 85
Afier two d4ys of softness, the cash market got back ona  Regional Avg

firming track We [ esday in trading for the last day of November.  Florida

The upticks were ! airly moderate overall, ranging from slightly ~ FOT Citygate

down at a few scaftered points to Northeast gains in the teens. Rocky Mountains
But the buyisig spree continued in California and the Pacific gg DI Basin

Northwest, wherg increases were in riple digits; The regioh  Cheyenne Hub

topped out with 3
border. *It’s gotts

smelled blood in
into a feeding
aggregator-100k a

November, he 58

Even with Df

board, swing tradi

up the bidweek nuf
1o substantially al

'Reaction 10
afternoon, along
night and again i

a major role.
Despite the
Easiern-West LA

The Southe

peaking at $21 in
virtually no pros
will go through the
awestern sppplier $a
Many expect the
this month when S|
Except for def

ints, the cash mg
ranged from abou
between 20 and 3

g quotes.

*

L .
California, and it's tobgh
westemn markelel sounded much the same .
e.” he said. “The West is shor, there’s high

- short on storage. Also, it’s the beginning of

ery pretty beginiiing a{ that. There’s going10.

hock to end-isers.” "o
hted that the Sonat bulletin
i asti-out imbalance Tor the month af méfé
kherms short as of Nov. 26. Because the monthly
4$5.17 (what shippers withnegative imbalances
or shortfalls) and Sonat was trading around
Lre was incentive to keep shorting the pipe as
Tuesday and Wednesday, the
fier all, why would someone want to buy

quote of $18.50 at the Southern California
to where suppliers are like sharks who’ve
the price waters and have whipped themselves
ehzy,” according 10 one observer. But a large
ore conventional view of the California price
bntinuing pipe constraints in the Southwest.
11 were balancing concems for thé last day of
gia Ga$® fihal five-day balancing period for

-mbes indexes at record heights across the
g for the first day of the month managed to one-
bers. All points were priced from marginally
ove index levels Thursday.

 huge storage withdrawal report Wednesday
ith sharply higher futures prices in Acess that
Thursday's regular session, did the most to
al piices higher, several traders said. A bit of
ributed, they said, but it wasn'tenough to play

hverall stength, a Gulf Coast buyer found
as the morning wore on. He picked up a Texas

-

gening enoughof SPOTGASPRICES . .

Henry Hub
Koch Gateway
NGPL.LA _ |

Transco St 65
Trunkline E. LA
Trunkline W. LA
Regional Avg.

E}l Paso Bondad

El Paso nhon-Bondad
Kem River
Kingsgate
Northwest Domestic
Neorthwest Sumas
Opal’

Questar |
Stanfield
Regional:-Avg.
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Louisiana(continied) - Range ~ Avg.

5.82-6.32 6.03
5.74-6.12 5.90

5.70-6.16 5.91-

- r  Miss:, River T"ram. R 5.80-6.20: 5.94
board was estimating Southern Na.luml 5.85-6.29 6.03
-« Tennessee Line 500 - «. « 5,74:6.22" 5.92¢

Tennessee Line 300 5.74-6.22 5.92

Texes Eastem E. LA 5.68-6.19 5.90

Texss Eastern W. LA 5.60-6.14 5.85

Texas Gas Zone SL 5.80-6.29 6.0)

5.90-6.38 6.08
5.72-6.15 5.92

5.60-6.38 5.96

5.65-6.19 5.88

Texas Eastern Kosciusko 5.78-6.23 5.99

5.92-6.40 6.08
5,78-6.40 6.04

5.98-6.45 6.21

5.50-6.03 5.72
5.66-6.11 5.85
5.48-5.94 5.66
5.35-5.99 5.68
5.50-6.05 5.71
2.50-16.60 14.60
5.45-6.04 5.71
2.00-17.60 14.43
5.59.6.05 5.7
2.70-17.50 14.72
5.35-17.60 8.38

6.21-6.85 6.52
6.25-6.68 6.43
6.15-6 64 6.34
6.16-6.69 6.40
6.27-6.68 6.46
6.16-6.77 6.44
6.26-6.80 6.48
6.28-6.81 6.52
6.26-6.19 6.50
- 6.15-6.85 6.45

2.70-18.25 15.06

2.40-17.85 15.32

Southern Border, El Paso 2.50-18.50 16.33

4.00-18.30 16.29

ackage at $6.05 near deadline, about 20 cents

California border continued 1o awe sources,
a huge range of seven dollars. And there’s
1 for relief in sight at this point. “SeCal prices
oof whenit [the LDC] goes todaily balancing,”
id. “1 might have a party when that happens.”
aily balancing rule to be triggered sometime
Cal Gas storage levels fall below 40 Bcf.
lines at several of the highest-priced western
ket stayed in an upbeat mood Friday. Gains
a dime to more than 30 cents, with most
cents. Malin joined Sumas, Stanfield and

Southern Border, Kem
South. Bdr., Transwestern2.50-18.50 16.33
Kem Rjver Station, SoCal4.00-18.00 15.93
Southern Cal. Border Avg.2.50-18.5016.33
Regional Avg. 2.40-18.50 15.94

National Spot Gas Avg. 5.35-18.50 7.2§

Canada .
NOVAJ/AECO C (Cdn$/GJ)7.71.-8.24 8.02

Notes to Spol Gas Prices table: Pnces in US$/MM

_ JECEMDET 4, Lyuy

December? Dec?
.11/3 - 1271 Bidweek

Renge = Avg’
6.21-6.73 6.44
6.1446.45° 6.27
6.15-6,38"°6.33
'6,18:6.53 6.36
6.23-6.67 6.44
- 6.13-6.54 6.29
6.13-6.54 6.30
6.11-6.52 6.31
6.03-6.46 6.26
6.23-6.66 6.41
6.25-6.77 6.47
6.15-6.60 6.33
6.16-6.60 6.34
6.03-6.77 6.37

6.22-6.52 6.32
6.22-6.67 6.49
6.29-6.70 6.49
6.22-6.70+6.49

6.40.6.78 6.62

5.85-6.31 6.12
6.04-6.40 6.20
6.08-6.40 6.27
6.02-6.48 6.29
5.95-6.40 6.18
13.80-16.75 15.00
5.98-6.36 6.16
12.20-18.00 14.28
5.95-6.40 6.18,
5.85-6.26 6.07
13.30-17.00 14.85
5.85-18.00 8.51

 6.56:7:74 7.32
6.90-7.25 1.06
6.50-7.01 6.72
6.60-7.15 6.86
16.65-7.25 7.04
6.50-7.55 1.09
6.85-7.58 7.17
6.90-7.86 7.37
6.80-7.66 7.27

6.50-7.86° 7,107

15.00-18.50 16.55
14.50-18.75 16.88
14.00-21.00 18.44
15.85-20.80 18.42
14.00-21.00 18.44
16.00-20.50 18.37
14.00-21.00 18.44
14.00-21.00 17.93

5.85-21.00 7.82

8.15-8.89 8.48

Avg.
6.04
5.93
6.03
5.99
5.96
5.96
5.93
5.90
6.01
6.06
5.90
5.91
5.98

6.07
6.07
6.07

5.92

5.54
5.99
6.05

1 6.02

13.85
6.04
6.22
13.80
n

1.00
6.73
6.34
6.44
6.80
6.82
6.78
7.30

€.79

14.04
14.15
14.06
13.94
14.06
14.22
14.08
14.08

7.06

Btuw for dry gas with the

exception of NOVAJAECO C, which is in Cdn$/GJ. ‘Survey taken Novem-
ber 27 - 29, 2000 for November incrementsl delivery. *Survey taken Nov.
30 - Dec. 1, 2000 for December incremental delivery. Bidweek survey
aken November 22 - 30, 2000 of basclosd transactions for the month of

December. Please see NGI's Bidweek Survey

© Copynght 2000 Iniclhgence Press, Inc.
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CFTC

Non-commert
long or sh
spreading

Commercial
lorig dr sh

Total O

reported, regar
Commission’s

owners or con
or contoller of

Source: Commodity Futures Trading Commission. Report released December 1, 2000.
Change n COT methodology: Traders' positions 1n all futures cxpiration months are

ommitments of Traders Report as of 11/28/00
Long Chg Short Chg Net

only 20,449 -4,583 1,216 -564 13,233
17,760 -3,299 17,760 -3,299 —

only 297,322 -19,502 327,752 26,433 -30,430
373,288 -31,601 373,288 -31,601 —

ss of size, 1f any one position in an expiration month cxceeds the
nimum quanuties. Futures positions that are reportable, but whose
ers arc unidentified, will be omitted from the report until the owner

position is identified. See htp:/fintelligencepress.com for more info.

Crude Oil S

In a topsy|

January contra

close of businesp
llieved the $7.00 level would easily be tested on Friday.

d not anticipate what was about 10 happen in the nearby crude

not comie as too
based IFR Pegay

dipintoits Strat¢

you have a shosi
17.S. government stockpiles totaling 541 million barrels.” In

side, your have
addition to the

tapped on Frida}
traders were quick to point the erosion in the nearby crude oil

Several ga

pit as a key fa

psychologically

only game intow
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will have a las
sideshow, but1d

ell-Off Dampens Bullish Euphoria in Gas Pit
rurvy session that made traders glad the weekend was near,
es spiked and setraced three times Friday amid a bevy of
1echnical news. After encountering substantial selling in the

; in the day, thie January contract checked sideways for much

finishing up 8.4 cents at $6.673. Comparatively the rest of the

ed by March, which erupted 20.7 cents to close at $6.043,
ing a $6.02 low amid an expiration-day sell-off Toesday, the

had posted an impressive two-day, 57-cent rally through the
Thursday. Many traders and market watchers_polled by NGI

| halting of nearly 3% of the world’s oil pioduction by Iraq late
loil futures slipped lower Friday, shedding more than 5% of its

$32.02, a new three-week Jow. However, the move Jower did
big of a surprise for energy analyst Tim Evans of New York-
s. " The markethas showninthe past, rather empbhatically, that
by the lragis halting exports as long as the U.S. is willing to
»ic Petroleum Resesve. ... Onthe one side of the price equation
ge of 2.4 million barrels [of Iragi imports] a day. On the other

S stores of oil, the International Energy Agency was being
for the possible release of additional reserves.

or in the inability of natural gas to iest resistance at the
mportant $7.00 levellate last week. “Narural [gas] wasn't the
Friday,” said a risk managet. «All of asudden you have crude
ut of the sky. That definitely took away from the rally in gas.”
oking ahead, Evans is doubtful the events in the crude oil pit
g effect on natural gas prices. “This will be a little bit of a
bn't think it will weigh on gas prices too much. After all, there

NYMEX HenryHub
Weekly Range  Settle  Week

Contract Bigh  Low Change
December: 6580 5.906C_ 6016 _).561
January 6.820 . 6.020 "6 +.089

February 6720 5910 6533 +.289
March 6.110 5330 6.043 +.443
April , 5.360 4.710 5323 +.443
May 5.050 4.530 5.008 +.378
June 5.020 4495 4973 +.378
July 4990 4.480 4955 +380
August 4970 4560 4.935 +375
September 4930 4550 4920 +380
October 4920 4540 4910 +380

November 4990 4.610 4990 +.375
December 5070 4.685 5.070 +.368

January 5075 4705 5015 +378
February 3855 4510 4.855 +.393
March 4605 4315 4.605 +.333
April 4370 4110 4370 +.338
May 4318 4077 4315 +.328
June 4295 4047 4295 +.338
July 4295 4042 4295 +343
August 4295 4042 4295 +343
September 4290 4.050 4290 +330
October 4280 4.039 4280 +331
November 4380 4.154 4380 +316

Volume, 12/1 : N/A Open Int, 11/30: N/A

. 12 Month Strip, 12/1 : $5.361

is no government stockpile for natural gas.”

The American Gas Associstion will likely taks
center stage again this week when it announces it
latest storage report. Last year at this time'the marke
withdrew 69 Bcf from underground starage facilitie:
and the five-year average is anetdrawdown of 50 Bcf
Although he will revise his estimate early this week
Evans looks for the AGA to announce a withdrawa
of 80-100 Bcf. Last week the AGA said that 146 Bc
was pulled fromthe ground, thelargesttakeaway eve
in the month of November. Two weeks ago, th
market withdrew 94 Bcf when temperatures wer
similar to thosé scen across the nation last week.

On the technical front, Peter Hattersley of Nex
Y ork-based Rafferty Group remains bullish and low
ers his pivot area down to the former resistance (no
support) level at $6.50. “1 would be long up here f«
a possible test of $7.00. Only a move below $6.5
would make me look to head for the exits,” he sai(
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Ofiahoma
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336 52640 53037
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Pleasant weather helps market calm down

he spot market 100k a breather Friday as traders sorted out Thursday's 40¢ ran. ‘Weekend
cash prices were off about 15¢ as futures settled down, Rocldes and San Juan prices dropped

about 25¢ for the weekend.
One Guif Coast trader said the market had a two-second flurry of I The Market ‘
activity before sctiling down. He and Northeast sources agreed funda-

menials tock center stage in the market because of light weather and weekend Joads coast to
coast. The Henry Hub price traded about a dime in back of the contract during tuch of the
morning, he said. ‘

A Northeast rader also reported no demand going into a mild weekend. That could change
early this week as traders anticipate 3 below-normal American Gas Assn. storage injection
estimate, he said. Storage numbers in the range of 7 billion cf to 50 billion ¢f were bantered
around last week.

Mild weather forecasts hint that storage numbers for the following week will probably be
back up in the 60-70 billion cf range, 2 trader said. That would send the market into a shoxt
downturn, but the bulls would renurn soon enongh, he added.

A Canadisn trader disagreed with traders expecting very Jow numbers. “1 don’t know
where they’re getiing those estimates,” he said. **There hasn't been enough long-term load, and

{continued on page 6)

Buyers advised to take aggressive approach

n the post-Order 637 market, gas buyers need o consider different approaches 1o purchasing

gas o maximize the competitive benefits to them, energy officials said st a conference last

week in Arlington, V2., sponsored by the Blectricity Consumers Resource Council and Pro-
cess Gas Consumers

A primary concem for gas buyers to consider is customer service from their suppliers, said
Joseph Ewing, strategic sourcing manager of energy at Procter & Gamble. He suggested enter-
ing into contracl agreements with suppliers 1o ensure the buyers are gening what they need,
when they need itand at a reasonable price. Qualifying potential suppliers, he said, is essential.

Ewing also urged gas buyers to purchase additional transportation capacity. “We want to
be in control of our own destiny,” he said.

Gas buyers should be more aggressive and demand segmentation and balancing services
from pipelines, said Ed Ross, senjor director and regulatory counsel at Dynegy. They should
also refuse to pay higher penalties, he sdded.

Ross cautioned gas buyers to “keep one cye” on power at all times, since power will drive
the gas market for the next 10 years. In the meantime, he said, it is important to keep the other
eye on pipeline affiliates in their markets to monitor what they are up fo. 184))

Northeast can expect bitter winter, NOAA says

Bonsumers in the Northeast are already bracing for higher heating bills. But a retumn
colder weather could further add to the price shock.

According to the National Oceanic and Ammospheric Administration (NOAA), the Unitex
States can expect a return to “normal” winter weather pariems. In other words, that means tha
cold weather will prevail — a contrast to the warmer-than-normal winters experienced over thy
past few years,

NOAA released its annual winter weather outlook last week, one month earlier than usual

“We've probably forgotien over the last three vears what a normal winter is like,” sai
NOAA Administrator James Baker. “with La Nifia and El Niflo our of the way, normal (de
fined as the period 1961-1990) winter weather has a chance 1o return to the U.S this year”

Particularly affected will be the Northeast region. “As in wost normal years, from Nex
England to the Carolinas, cold weather will be pan of your routine this winter,” said Nationi
Weather Service Director Jack Kelly. Even in Florida, Kelly added, residents can expect o

RAeproduction byarvmemusmsml
€ Copynght 2000 by Finandal Times Energy
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Chevron, Texaco to create fourth super-major

an Francisco-based Chevron and New York-based Texaco yesterday announced a merger
that, if it receives regulatory approval, will create the world's fourth-largest super-major,
ChevronTexaco. .
1f the proposed roerger 12kes place, the new company will have reserves of 11.2 billion bbl
of oil equivalent (boe), daily production of 2.7 million boe, assets of $77 billion and operations
throughout the world. In the United States, ChevronTexaco will be the nation’s third-largest
producer of oil and gas, with production of 1.1 million boe/d, and will hold the nation’s third-
largest reserve position, with 4.2 billion boe of proved reserves.
The timing of the merger announcement, however, may prove problematic for the two

companies. With oil prices at record high levels, regulators are expected to rake a hard Jook at
(continued on page 8)

Dynegy launches portal for online trading

nynegy has launched its own private online trading portal, Dynegydirect, with plans to pro-
vide sorne 150 products based on custorner demoand.
Trading will initially begin with U.S. power, natural gas and gas liquids, later expanding
to UK. power and nstural gas, internations} gas liquids, coal, emissions allowances, weather
derivatives, broadband and other commodities.
1roplementation will be phased in, as Dynegy registers custorners, with trading expected
to begin over the next several weeks. Dynegydirect is a real-time, commission-free porial and
trading site with self-serve access 10 Dynegy's bid and offer prices. The company noted that
customers will continue 1o be able to conduct ransactions over the phone with Dynegy.
“Extending our global reach through custornized electronic solutions will enable Dynegy
(continued on page 7)

Alaska holds key to frontier gas supply

Al the Ziff Energy Group's conference yesierday in Calgary, the lobby was buzzing with
news of a possible Texaco/Chevron cormbination. But inside the auditorium, speakers were
occupied with a more irnmediate concern: how 1o cope with demand as conventional sup-
plies are challenged. :

In opening remarks, Ziff Energy Group CEO Paul Ziff noted that most discussions of
supply have in the past year focused on conventional gas supply in the lower-48 states and
Canada. But » boom in demand, he said, has given a “green light for rapid expansion™ of
frontier gas supply.

By Ziff’s definition, frontier supplies include: deepwater Gulf of Mexico; liquefied naru-
ral gas (LNG); coal seam gas; Canada's Scotian shelf; the Liard Valley; and the far North,
including the Mackenzie Delta and Alaska's North Slope.

Tapping info these new sources of supply, said Ziff, will require a resurgence in the role of

(continued on page 7,

Western prices strong desblte little load

ofter cash prices were the rule of the day yesterday after Middle East troubles quieted ove:
the weekend and mild weather blanketed mwuch of the countxy.
1n contrast lo eastern roarkets where cash was down 5¢-10¢, though, the West saw stronf

price infladon in the San Juan Basin, the Rockies and Nova Gas Trans-

mission AECO-C Hub, and a modesl rise at the Pacific Gas & Electric | The Market

(PG&E) cirygate.
Sorne traders said unexpected swength in Alberta 1it a fire in the Northwest, helping suppor

Stanfield, Ore. At times, prices at AECO-C en flat and even over Sumas, Wash., and Opal, Wyo
Some traders said they couldn’t say what caused AECO-C prices to disconnect from thi
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Study calls for multi-fuel use in New England

new study seys it would be a mistake lo liroit the construction of power plants in New
England to gas-fired plants only.

The study, “The Consequences of Narural Gas Dependence on New England Electricity
Supply,” was conducted by Energy Ventures Analysis (EVA) on behalf of the Competitive
Power Coalition of New England (CPCNE).

Michael Schaal, EVA senior analyst, said that currently power plants in New England are
run by 2 diverse fuel mix, including gas, cosl, residual and hydro. “The focus of the report is
electric system reliability. We looked st it under two scenarios. The first mimicked the current
fuel diversity,” he said. The second scenario involved the use of a single fuel for all the fossil
generation.

“That's kind of déja vu,” he said. In the 1970s virtually all of the region’s power genera-
1ion was dependent on oil. However, today virtually all new power plants planned are gas-fired
combined-cycle plants, *We followed the classic approach to examine system contingency,”

(continued on page 6)

All markets calm before AGA storage storm

o derand and dropping crude prices had the cash and furures markets meandering yester-

day 28 traders anxiously awaited the Arperican Gas Assn. (AGA) storage estimate.

Cash prices were generally down about a nickel yesterday, with the exception again out
‘West where San Juan and Rockies prices climbed another dime.

Storage injection predictions have ranged from 7 to 60 billion cf ﬁ
in the ground, and it's no surprise what will happen if the number The Market
comes in on the low side.

“We're preparing for the worst,” one trader said. “If it comes in any lower than 60 billion

of then we'll see $6 November gas by Thursday.”

“No weather, no Joad,” was how a Northeast trader characterized the cash market yester-
day, and he wasn’t alone. With mmild weather and the low AGA storage predictions, many
traders were taking 8 wait-and-see attitude toward trading.

Gas futures momenturn moved upward yesterday 2s traders positioned for a possible price
surge on the NYMEX. For the last several sessions, the November NYMEX contract suffered
consistent losses amid traders’ reluctance to enter 2 somewhat fickle and unpredictable market.

The opening price was $5.35, but consistent selling mana ged to push prices lower through-
out the morning. During the late moming session, bottom-seeking mornentum sunk prices o a

(continued on page 5)

Oll will lead deepwater play, says Chevron

o a0 eddress to the Ziff Energy Group conference yesterday in Calgary, Jim Simpson, presi-
dent, Chevron Canada, gave some insights into the company"s Jong-tertn strategy far deepwater
Gulf of Mexico exploration and production (E&P). According to Simpson, deepwater suc-
cess will rely more on oil prices than gas prices.
“The only way you're going to get gas out of the deepwater is producing oil,” he said.
That may give sorne insight into the logic driving the Chevron/Texaco merger, which was
announced carlier this week (GD 10/17). Simpson, in fact, was standing in for Chevron North
America E&P President George Kirkland, who was tied up with organizational matters.
Simpson said the merger is a “very significant event,” particularly in the upstream sector
“It puts us into the same league as the super-major companies,” he said.
1f the merger goes through, it may prove an asset in deepwater exploration. Sirnpson said
that the majors are the only companies willing to commil the “very serious money and talent”
needed 10 make deepwater drilling pay off. Independents, he noted, are already dominating
shelf play as the majors focus on deepwater.
Deepwater production, said Simpson, is crucial to offset production decline, as North
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Storage injection estimate drops NYMEX 20¢

With markets anficipating 2 single-digit American Gas Assn. (AGA) storage injection esti-
mate, the cash and furures markels fizzled yesterday after the number came in at 29
billion cf in the ground.

Early in trading, prices were generally up. But at the very end of trading, sources reported

prices dropping a dime or more.

Midcontinent prices came off hard at the end of trading, as thcl The Market l
AGA number “did 2 trip™ on most prices, a source said- Natural Gas
Pipeline of Americe stayed suong in the low-$5.30s, but came off to the high $5-teens, the
source said.

San Jusn and Rockies prices continued their upward momentum yesterday despite the
downward direction of the NYMEX. San Jusn averaged a 20¢ climb from Wednesdsy indices,
while Opal, Wyo., notched up another 15¢.

Even with the American Petroleum Institute reporting declining inventories of crude oil,
motor gasoline and hesting oil, the November NYMEX contract siill lost about 20¢ after the

(continued on page 8)

Shell producers seek Order 639 exemption

n a filing that could test FERC’s jurisdicrion over the deepwater Outer Continental Shelf
(OCS), a group of Shell production affilintes this week asked for exemption from reporting
requirernents under commission Orders 639 and 639-A.

The Shell production companies — Shell Deepwater Development, Shell Deepwater Pro-
duction and Shell Offshore — filed a pezition for declaratory orderunder the Outer Continental
Shelf Lands Act (OCSLA). The goal, they said, was 10 force FERC to limit the applicability of
Order 639 to pipelines.

“This [petition] puts squarely before the FERC the question of whether the FERC will
regulate in an area where historically it has not, and should not,” wrote the producers. “In
responding 10 this ... the FERC will be breaking new ground.”

FERC has already signaled a willingness to review requests for exemption from Order
639 compliance. But the Shell corppanies want 1o see production activities exempted as a rule.

“The fact that some producers ray file OCSLA reports with respect to their production-
related activities, confidentially or otherwise, should not lead to the conclusion that these ...

(continued on puge 8)

Horton stresses services in face of competition

SIan Horton has just overseen 8 service-oriented reorganization and name change for his
pipeline unit a1 Enron and expects to continue pushing the same theme as he takes on the
role of chairman of the Interstate Natural Gas Assn. of America (INGAA).

“We no longer think of ourselves as a regulated utility who uses the size of its rate base as
the roajor determinant for our earnings. Those days are gone,” said Horton, chairman and CEQ
of Enron Transpontation Services, formerly the Enron Gas Pipeline Group. The unit includes
ail of Enron’s ownership and operating interests in Northern Naturel Gas, Transwestern Pipe-
line, Florida Gas Transmission and Northern Border Pipeline.

“We are trying with the name change to reinforce with our custorners, and more impor-
tantly, to our employees, that we are 3 service compeany. We need to think of ourselves as a
UPS, a Federal Express, Continental Airlines or a railroad,” Horton said. “It may be molecules
of natural gas or barrels of crude oil instead of packages, but the issues are besically the same:
how to get the product fror point A to point B safely, reliably and at the Jowest possible cost.”

The bottom line for custornets is the growing need for service flexibility, Horton noted. To
that end, Enron’s pipelines have been working on new services and on development of the
Holy Grail for pipelines — a time-of-day, or hourly capacity market.

Another issue Horton's group has focused on recently is the need for a kind of “capacity

Repmoauction by sny means ls Megal
OCoanmmbyandm:aayy



INANCIALTIMES
Lo 4

Texas Easlem (|

Taxas Gas {entre Z 1) .
East-K
ston Ship Channel

Dally Price S

Listed in the loft coly
ranges for the meost com

§ thouss

plont °

nkiine N

NGPL (Permian|
Northern (Mid 1
Transwesiemn

Agua Duice hub
Florica Ges
HPL

Koch (Zone 1)
NGPL (STX)
Tennessee
Texas Eastern (S
Transco, K 30
Trunkine South
PGRE-GTT

Texas E. (WLA)
Tenss E. (ELA)
“TJexas Gas SL

ANR
NGPL (Mdcont.)

™0

Rdlianl (North/Scuth)

idiaﬂl (West)
ern (Mid 11
1

lams

)

New Meox i

E? Paso, Bondad

El Paso, non-Bongad

continug

1
I3
|

) 2000 by FT Energy.
ICE: $5.110"*

1019
020

shoma
4965 4.89-6.09
4940 486888
4.970 4.80-5.01
4040 4.97-99
4775 a4.73-18
4970 4.89-5.02
4965 4.89-5.03
4985 4.90-5.08
o0-San Juan Bagin
4 895 4.64-78
4.690 4.57-81

i on next page

qum 4.86-88

4.93-65.00
49197
4.94-6.00
49197
4.76-78
4.94-5.00
4.93-5.00
4.93-5.00

48673
4.83-76

Markets still falling; NYMEX dips below $5

rices dropped yesterday about 30¢ overall, with Pacific Gas & Electric (PG&E) citygate
experiencing a nearly 45¢ drop. Other westemn points saw a more modest fall of about 20¢.

A Canadian trader wasn't surprised the cash market “crashed and
bumed” yesterday. “The AGA [American Gas Assn.] numbes was where ‘ The Market l
1 thought it would be,” he said, “but a Jot of raders expected a smaller
number, so 1 guess it had to go down.”

The trader reported Novernber weather forecasts were calling for mild weather. “No one’s
in a big hurry to put gas in the ground,” he said. His prediction for next week'’s storage number
was somewhere around 50 billion cf because of the mild weather.

One source said storage inventory forecasts predict about a 2.7 trillion cf national storage
fill by Nov. 3, which is ‘below last yeer but higher than previous estimates of 2.5 willion cf. “if
we gel a cold winter, storage at that level may not be sufficient,” he said. *But 2.7 trillion cf is

(continued on page 6)

AGA head calls for energy execs 1o ‘join hands’

American Gas Assn. (AGA) President and CEO David Parker yesterday called upon energy
industries across the board 10 join forces in jobbying the new adrministration for the cre-
ation of a national energy policy as he spoke 1o an sudience of association executives, key
lobbyists and government officials at the monthly Narural Gas Roundtable meetng.

Parker chose a fitting venue for the discussion. Officials representing all the major energy
groups were present, including the head of the National Mining Assn., Dick Lawson, and the
head of the Edison Electric Instirute, Tom Kuhn. Exccutives from the Narural Gas Supply
Assn., the Independent Petroleumn Assn. of America, which represents independent gas pro-
ducers, and the Interstate Narural Gas Assn. of Arperics, which represents pipelines, were also
in anendance.

“Energy is now on the front pages of the newspapers across the couniry,” Parker said in
his opening remarks. “If we as a cornmunity of energy officials, public affairs types and policy
makers don’t work together in the months and years shead, we will have missed a very, very
large opportunity to really move the sgenda forward,” Parker stressed, pointing 1o the high
price environment shared by gas, electicity and oil alike.

Yet rather than calling the soaring energy prices an energy crisis, Parker terrned the cugent

(continued on page 5]

Online trading options to grow, adopt standards

Three roodels for online energy commodiry trading platforms are emerging, but industy
experts creating and using the plarforms have differing views on which model or models
will be embraced by waders. .

Each of the three models offers certain advantages and differences. And some, speakers a
Financial Times Energy's PowerMan 2000 conference said yesterday, have what could b
perceived as disadvantages as well.

One model is the proprietary exchange, such as EnronOnline, Coral Energy’
coralconnect.com and Dynegy’s newly announced Dynegydirect. Under this system, a trade
knows who his or hex counterparty is.

A second model beginning to surface is the consortium, such as the Intercontinenta
Exchange (backed by American Eleciric Power, Aquils Energy, Duke Energy, El Paso En
ergy, Reliant Energy and Southern Energy Marketing) and TradeSpark (backed by Coral
Dorninion, TXU and Williams). This is 2 “many-to-many” syster in which backers hav
committed liquidity.

Dixie Barrett, vice president of Altra Elecrronic Trading Service, said one concern she ha
sbout consoria is just how neutral they would be.

But David Sharp, vice president of e-commerce al Coral, said, “We believe the consol
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Gas Daily

hree weeks after asking its 62 largest customers 10 renegotiate gas supply contracts, Moun-
tain Energy is being hit with allegations and lawsuits from all sides. Mountain Energy now
also must deal with an involuntary bankruptcy filed jointly last week by four of its custorpers.
Late last month, Anadarko Energy Services filed 2 lawsuit against the gas marketer in the
District Court of Harxis County, Texas, alleging Mountain Energy “failed and refused” to pay
the company for $17.8 million of gas Anadarko deliv;ered in July and August. In its lawsuif,

Anadarko said Mountain Energy told the company it gid not intend to pay for the gas.
Anadarko is also suing Mountain Energy for breach of a purchase agreement, under which
Mountain agreed to deliver 3 billion cf of gas 10 Anadarko beginning Oct. 1. The gas that
Anadarko had pre-purchased was supposed 1o be kep'n in a storage facility in Oklahoma, but
(continued on page 6)

Opal price runs up in class'ic ‘short squeeze’

pal, Wyo., the roost recognizable Rockies price pf:int, saw a lofty price run last week that
had many traders scratching their heads, wondering if someone is playing the classic “short

squecze” at the point. |
Since Oct. 13, when Mideast tensions and inventory worriesl Price Hedging \
pumped 30¢ into the cash and futures markets, Opal,j which intexrcon-
nects with Kem River Gas Transmission, Northwest Pipeline and Colorado Interstate Gas (CIG),
rose from $4.665 Oct. 16 10 $4.99 Oct1.19. | :

“Qpal prices started getting swrength around Oct: 12-13,” one Rockies source said. “1 be-
Iieve someone is hiding gas.”

By hiding gas, sources explained someone might be holding Opal gas back from the

(continued on page 7)

End-users may bear brunt of scheduling cuts

In response lo questioning by FERC steff, a representative of jndusirial end-users last week

filed detailed comrments about the effects of scheduling cuts on pipeline custorpers. Accord-
ing to Diane McVicker, principal fuel analyst, Salt River Project, end-users have “with in-
creasing frequency” seen deliveries fall below previ‘f)usly norpinated and confirmed levels.
McVicker further added that captive end-users have Little recourse when scheduling cuts
occur. Although pipeline constraints play a role, she added, intervention by third partes is the
roain culprit in the degradation of services. Salt River Project is a electricity and water provider
in centra] Arizona.
“Experiences of the end-users have demonstrated that the reduction imposed on the end-
users is usually not anributable to the action or inaction of its contracting party,” McVicker
explained. “To the contrary, the problem arises after the suppliec/marketer has fulfilled the

{continued on page 5)

Cash, futures prices continue to lose altitude

ith bid week on the horizon, the cash markel continued its swoon Friday as Gulf Coasl
prices moved about a quarier under the $5 level. The last time Gulf cash prices were thal
low was about the middle of Septernber.

Traders cited the continued lack of weather apd an eanhbound‘ The Market
NYMEX contract as the factors behind the precipitous drop over the
last half of the week. One wader said, however, that'cash prices were about where they shouk
have been if the Middle East 1ensions of the past few weeks hadn’t occurred.

Meanwhile, the NYMEX Henry Hub furures contract Jost some more altitade before pop-
ping the chute and gliding imo the weekend about 2 nickel down from Thursday's setilernent

After opening at $4.98, the contract ticked up 1o the daily high of $5 before dropping tc
$4.87 when liquidation-happy commercial and trade accounts put pressure on the market. During
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Alliance rolls back in-servklje date to Nov. 13

ess than two weeks away from its planned in-service date, Alliance Pipeline announced

Friday that it was postponing the 1sunch of commercial operations until Nov. 13. The delay,

s2id the company, was ceused by construction debris that has accumulsted in the 1.3 billion
cfd pipeline. {

According to Norm Gish, chairman, president and CEO of Alliance, small pieces of debris
remained in the pipe after hydrostatic testing, forcing shutdowns of the system to clean out
accumulated debris. “As we have increased the flow :of test gas volumes during our system
commissioning, we have encountered moisture and debris from construction,” explained Gish.
«Specifically, most of the debris is in the form of small pieces of foam from the ‘pigs" that were
used to remove hydrostatic testing water from the line.”

Gish said that Alliance had installed additional screens at its compressor stations to filter
out such debris. *The situation is improving and we are removing ever-decreasing amounts of
(his debris with increased flows of test ges,” he said. “However, this system has not permitted
us to run our system with the significant volumes necessary to adeguately test the reliability of

i (continued on page 6)

West once agaln leads natl:on In price strength

he West saw the price action yesterday as Pacific Gas & Electric (PG&E) Cirygate and
Malin, Ore., gained 20¢ each from weckend indices. San Juan Basin and Opal, Wyo., also

bucked the downward trend around the country, coming in about
8¢ above the weekend. | l The Market !
Most sources atributed the price hike at Malin and PG&E 1o the

cancellation of the operational flow order on PGA&E that was imposed Friday, and maintenance
on El Paso Natural Gas that resticted southern production at Southern California Gas (SoCal).

**The maintenance on El Paso caused a shortfall tat SoCal,™ a source said. “That caused a
secondary effect on the pricing at Melin and PG&E.”

Trading was pretty close i0 weekend levels yesterday in Alberta as prices came off ebout
two Canadian pennies at Nova Gas Transmission AECO-C Hub, sccording to traders.

A Canadian trader reported a few deals yesterday, but all his gas went into the ground.
Buyers didn't need gas to meet demand because there wasn't any, he said. *“They were buying
a1 10¢ over the contract and putting it into storage for later.”

“I’d buy all the storage gas 1 could get at that price, 100,” he said. “Prices for next month
for ANR Pipeline ML7 and Michigan Consolidated Gas are over the contract by about 26¢, so

| (continued on page 5)

|
Winter to begin without much storage cushion

ﬁas supplies should be adequate this winter, even if storege levels finish injection season
near the unusually low 2,700 billion cf level, but prices should remsin well above previous
winter levels, according to industry analysts and officials.
As of Oct. 13, storage levels stood at 2,571 billi‘:m cf, with just over two weeks to go until
the start of the traditional withdrawal season. Assuming normal temperatures, analysts predict
prices will stay where they are, somewhere in the $5-$6 range.

Since there's already “8 lot of panic built into these prices,” normal winter weather would
not drive them up much farther, said Susan Bcnsc}}, an analyst at Honeywell Hi-Spec Solu~
tions. If weather is warmer than normal, “these prices are going to come off real fast,” dropping
as much as $2 to $3, Bertsch said.

Industry representatives won't argue with the high price predictions, but they have ex-
treme confidence in the preparedness of the industri' to meet supply needs this winter

The producer segment coniends storage refill is on target. “We think they're doing a great
job, and we'd be the first 10 worry if they weren't,” s2id Skip Horvath, president of the Namral
Gas Supply Assn., a1 a conference in Arlington, Va.,| earlier this month. *We are confident that
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Philly issues warrants for former PGW execs

our former executives of Philadelphia Gas ‘Works (PGW) have been charged on several
felony counts, including theft and other offenses commiitted while heading the municipal
gas company berween 1996 and 1999. The charges twarked the culmination of a two-year

grand jury investigation. i
Afier receiving recommendations last week from 'the grand jury, Philadelphia District
Anomey Lynne Abrzham on Monday signed the warrants for the arrests of the former PGW

executjves. !
The charges are against James Hawes, former CEO of PGW, Gregory Martin, PGW’s
former chief operating officer, Deborah Estrin, former director of human resources at PGW,
i (continued on page 8)

Alliance delay may weaken November pricing

|
lliance Pipeline's two-week startup delay should widen Nova Gas Transmission AECO-C

Hub and Sumas, Wash., November basis a bit, tradfers said this week.
wThe Alliance delay will weaken prices in Albérta and British Columbia relative to
NYMEX,” one source said, “because gas was ready 10 go into Alliance and for two weeks it
won't have anywhere to go.” ~
Many Canadian oaders agree the delay of Allianc'e's in-service date may cause a “knee-
jerk reaction,” which could weaken the basis between AECO-C and the NYMEX.
Texes Gas (entre Z1) “If vou can’t ship the gas oul of Alberta it will back up,” one AECO trader said. *“The
on Ship Chennel X 16286 | relationship between AECO and NYMEX will widen. It will stay weak because you won’'t be
; p',’;’;',:’“ ® ap gt 2?,2..‘?‘ able to ship the gas and there won't be a place for it to go until the pipe comes online.”
Another AECO trader agreed, saying the backed-up Alberta gas will have to be put into
46062 storage, long-hauled East, or sent t0 the West Coast. /I it’s reslly warm in the beginning of

Texas Eastem (

Troaspaasabhn

NGPL (Pemisn)
Nartheen (Mid 10)

Trenswesiern 451-34 } (continued on page 7)
Aguse Dulcs hub 469076 1

Flonds Ges s | NYMEX drops 25¢ as cash remains strong

Koch @one 1) 46466 . !

NGPL (ST 46974 here was a disconnect yesterday between furures and cash as the NYMEX November con-
o Eastom (5T s s tract phunged nearly 25¢, while the spot market saw a general rise of about 2¢-5¢ across the
Transins Saimh a7are country. i

PGAE-GTT 46466 Most waders seid they missed the NYMEX fall, wading ear1y| The Market l

enough fo avoid the mid-morning futures dive. That timing was re-

ANR 472-79 !

Columbia 4i8 48265 | flected in spot prices, in which most Northeast and Midcontinent pricing menaged to gain 2
Come. Mainne : 42582 | few pennies over Monday. |

;gTT 22 :-M In the San Juzn Basin and at Opal, Wyo., it was the same story of strength. San Juan prices
Henry Hub asser | climbed nearly 12¢ over Monday indices, and Opal continued to run another 12¢.

:g‘&g‘;’ 284) };&3 Opal was rading higher than Sumas, Wash., yest‘lerday, one trader said. “When Opal starts

! (continued on page 7)
1% 22 | Assoclations sound off on market liquidity

Jexas E (ELA) 46471 ASET2
Toxas & s?; & :;‘53; :ﬁg rompted by FERC, industry associations are reviewing new measures 10 boost liquidity on
Jransco, & €5 aress Ao interstate pipelines. But a consensus on the issue is still distant. In recent comments filed
Trunkiine ELA o 46376 48672 with the commission, several major industry associations took opposing sides on a number
ANR 795 47077  AT2T6 ofkey issues, including straight fixed-variable (SFV)rate design, the “shipper must have title”
gmmmm ) [44 2_;‘8‘1‘5 ::37::;: rule and new pipeline services.
eliant (Wes‘? 730 47078 ATVT6 The comments follow on a Sept. 19 technical conference convened by FERC staff (GD 9/20).
6’"‘“" id 11) 820 a7 35183 | Although the industry has generally applauded FERC's efforts to foster greater liquidity, con-
w- 740 :g;’? :{ﬁ:: cexus linger about the impact of these changes on competition and reliability.
New Mexlch-San JusnBasln Industdial end-users have already made their rlescrvalions clear. As reported, end-users
ey Bondad g LI 46678 | heverepeatedly complained that they have seen 2 decline in service because of frequent sched-

uling cuts. According 1o some, the move to greater Diarket liquidiry has made it more difficult

continued on nex page
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ey storage fears melt awa wit
VY g o o iy torag rs m y | h mild weather
J prices, Fj?“‘;';" m""' G'B uhm‘ he Novernber NYMEX contract continued its slide down yesterday as a bearish American
. ot : : . e
:;;g:?;f‘;‘:’:m n:; Fias A':asn. (AGA) storage esumale pushed the contract south another 20¢. This time cash,
on prices. The prices are including the West, went down with furares 10¢-20¢.
When AGA released a storage figure of 71 billion of yesterday| The Market
afiernoon, the air was let out of the futures contract. The downward
trend that began @ week ago continued to plague th‘e furures market as armbivalent wraders
watched current market performance and conditions, sources said.
Evidence of bearish perception in the market wWas obvious as prices continued to slide
Jower in the midst of lacking fundarnentals and wegk technical indicators. *The November
contract has lost a dollar in the 1ast two weeks and there still seems to be downward moroen-
turn,” Tom Saal of Pioneer Futures said.
sl o':ma?n (Mics 19 With the current weakness, it's possible the fumresI market could see additional erosion,
Tex intras, Waha are8 :.SMS ‘but the November contract may sertle around September's price level, he added. “Market move-
T""s"”'“'m' Te ) ment is very weather-sensitive, and if we can manage 1o get a weather report of anything other
Carthego Hub & e py) (contirued on page 8)
Lo bt |
T et 09 a8 | gaum traces Calif. power prices to gas market
4.59-61 :
:gg tate officials in California, n:a_cfing. to the elec?x;iciry price run-up this summez, st back
:.AS-G‘l efforts to restructure the electneity industry by ] posing retail price caps, Stephen Baum,
ézm £o62 chairmen, president and CEO of Sempra Energy, said this week in Oklahorna Ciry.
. g;;" ﬁerp Ch:nnd :ﬁﬁ “Califomis is going to set back competition five years or more,” said Baum, who was
P sniiine N aso61 | speaking at an energy conference sponsored by the Heritage Foundation
NGPL (Permi L 2.29-54 ) State lawmakers reacted fo the high p-o?ver prices and shortages of electricity by enact-
Northern (Mid 10) 44042 | ingatemporary rale cap ona Sempra subsidiary, San Diego Gas & Electric (SDG&E), alon
Transweslom 4,60-63 . A A . sk s 4
s 1ath with the other electric utilities 10 the state. Baum decried the move, saying it sends the worse
?%::n Due?; hub 4540 4, ::5‘:'5’5 possible message 10 jnvestors eyeing electric vtiliry companies on the eve of nationwide
HPL 4555 ﬁnsg :M deregulation. !
K 44710 as0ee Py wpublic outcry led the politicians to make a quick and dirty decision that does nothing to
Tennessen 2235 44867 AADE8 | get ot the rool cause of the problem,” be said. '
Toxas Easlern (STX) 4440 49956 44048 R . . s
Transco, S 30 4400 4.4056 A4ASSS Baum said California’s power problems can be traced back to problems in the gas market.
}'&2"5‘”.{; 1§r°m :i’i . :_-:Z'_Eh: :ﬁ ;lnve]r;oﬁefs of nadn;ral bgeas havef been ié\adequate ﬁecc;u:e until recently, economic incentives
Louisiol § w !
ANR 0! ars OW“. 45580 ave en few and 1ar een 1or pro ucers 10 Segr OT TIEW SOources. Pnct.:s for nalural gas
Columbla 4625 A5868 45068 l (continued on page 7)
Columbia, Mainine 4700 :.ed-?‘ :.67-73 .
FGT Z1 4615 45984 £0-69 - i
FGT 22 4665 461792 4.64-68
Far 22 0 40TE e FERC directs El Paso to revamp allocation
Henry Hub ag58 46272 48388 . . . i, .
Koch (Zones 284) 4550 AS357 4548 ooking to end a long-standing dispute over capacity allocation on the El Paso Natural Gas
NGPL ia) 4610 :_-g‘_gg :ﬁﬁ system, FERC ye.stercan ordered (‘he pipelineto file a revised sllocation method. The ruling
%ng ggg t:g :.ggg :-gg :M . s.hould cheer Cahform.a-bound shippers, who have seen capacity constraints limit the aveil-
Texas E. (WLA) 2510 aazes 4 M’ss" ability of firm transporiation.
Toxas g'a(sEEaA) :-gg ::g:g :_g‘g‘g . As reported, producers and' marketers have alccused the pipeline of selling firm primary
Transco, . 45 4555 n.as-s_'g :ﬁ% rights at the Southern California Gas (SoCal) Topock delivery point in excess of capacity,
}zméw 4882 Ae173  Akem | causing frequent pro-rationing of firm ransportaiion customers (GD 9/25). 1n ordering El Pasa
Trunkiino ELA oaﬁg‘m 45066  4.50-58 to revise allocation practice, FERC sided with a group of companies, including Amoco Energy
ANR 2580 45285 45389 Trading, Amoco Production and Burlington Resources Oil & Gas, who had urged action ove:
B | 15 HE B | e el
iant 4 4 . ‘
u;"e,; mﬁg ") 4535 104a  amm xh ut a“ke ems:.c::; to revise S0 alfTopock 2 ocafion should corne as welcorne news as wel
1555 45166 4528 1o the market, which has witnessed astonishing pnce spreads berween the Southwestem pro-
i :gssg ::g::g :-53'5' duction basins an.d the Calii"om’ia‘bordcr. AJ}hough a murober of factors may have been at work
" New Mgklco-San Juen :gn Py many iraders atuributed to capacity constraints on the E] Paso system.
El x‘;‘; Em-%a:nam :gz,g THEr 446Ea While it is “the most economically desirsble delivery point into California from the E
contifised on next page Paso system at this time,” FERC noted, the SoCal/Topock delivery point has been consistentl;
Aeproduction by any means 1o Megal [
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p most common prices.

wing today, weekonds are usualy priced

Permian Basin Area
4.50-62

Carthage Hub tefigal
Koch (Zones 183
Lone Star
MAT mainting

4556 45268

Transwestarn .
South-Corpus Chriatl

Agua Duke hubj 4515 44586
Flonda Gas p

HPL 4.50-54
Koch (Zone 1) A.40-42
NGPL {STX) 4.48-65
Jennessee 4.497-64

Taxas Eastern {b

Trunkbne WLA 4.47-54
Trunkine ELA 4.500 4.46-58
Oulghoma

ANR 4520 44756
NGPL (Mdcong) 4505 4.4566
Reliant (No! outh) 4550 45058
Reliant (Wes! 4505 4.48-64
ern ( 1) 4360 43338

. 526 44687

i 4520 44768

L unams 4520 44466

Mexico-San Juan Basin

El Paso, Bo 4460 A.33-68
El Paso, non-Hondsad 4465 4,33-66

continued on nex pape
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|
Cash stumbles out West; NYMEX holds groul
NYMEX doggy-paddled across calm waler?s vesterday as cash prices continued dowr

|

5¢. Western Canadian and Rockies prices took the biggest dunks, with Opal, Wyo,, re"

ing its recent upward trend about 18¢, and Sumas, Wash., losing
nearly 13¢ from Wednesday indices.

Since prices are lower, people are buying and putting gas into
storage, a Canadian trader said. “We have been pulling about half a billion cfd o1
Albenta the whole month. With Alliance pulling some of the gas away, we needed it. 4
producers are probably replacing gas they p{xlled out earlier in the month when gas p
were highet.” :

Malin, Ore., prices continued sirong vesterday due to El Paso Natural Gas restrictio
southern California, & trader said. Those El Paso constraints are causing more northem s
1o flow via Malin, which helps strengthen prices there, he said.

1n California, this month’s nuclear outages continued to provide enough demand to :
up prices averaging in the low $5.20s. Prices r;eponed for November trading at Southern

! (continued on pa

I The Markel

!
Weather ‘non-event’ predicted for Novembel

Moderate temperafures and storage inver:nory levels creeping closer to traditional ]
should keep cash prices under $5 at least through Novembez, according to sources
Fuarures should be “smck” in the $4.60-$4.70 range for the next couple of week:
trader said. He based that assumption on moderate temperatures forecast for much of the
tinent over the near furure and total storage levels eventually moving past the 2.7 trill
mark.

Sources in the Northeast and Canada feel faitly certain the short-term and long-term
erate weather forecasts ensure storage levels will “tide over” the anticipated demand th
the winter ahead. |

*“We had beautiful sutumn weather in the Northeast yesterday and prices were off .
said a Northeasiern tradex. “We aren’t supposed 1o get any weather until the weekend.”

Northeast sources agreed the long-term forecast strategy for winter is always to pl
colder-than-normal weather. “Right now most of the forecasts are saying it will be normi
in New York," a source said. “That means it will be a little cooler than the last few winte
are pretry much where we have to be in storage.”

National Oceanic and Ammospheric Administration (NOAA) forecasts indicate &

(continued on p

ElA: Lingering bottleqecks threaten dellver

hile capacity additions are expected to' be sufficient 1o meet peak-day demands dw

average winter, regional bortlenecks could still spell trouble for cenain regions if

weather threatens during the upcoming heating season, the Energy Information Ad
tration (ELA) wams in a new analysis.

At least 63 pipeline projects were completed and placed in sexvice around the ¢
from 1999 to 2000. The cumulative new capacity amounis 1o more than 13.8 billion cfd
of that construction has involved increasing deliverability from Canada into the U.S. M
and Northeast. Other activities are focused on capacity for new coalbed methane develc
in the Central region, improvements in Northeast deliverability, intraregional growth
Southeast, offshore capacity and export ca;')acity 10 Mexico.

By the close of 2000, some $4.6 billion will have been spent on new pipelines and
expansions since January 1999, ElA said n{x jts repon, “Starus of Natural Gas Pipeline .
Capacity Entering the 2000-2001 Hesating ,Season."

1n the Northeast region, E1A sees trouble brewing for deliveries in the New Yor

by any meane is liegal
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Listed in the st colunfh are the midpoints of the daty
e for the most co b in $mmBlu of &
typical volume ol 6 tho “The middie column
shows sbsohtte reporied on
the dale at the top of tha €O the third column shows that
day'alangeslolmmosi The prices &re

range. The comynon renge i
average end he midpoin! Bpeic
Deta in this tabte is Copyrijht
NATIONAL AVERAGE PHICE

Trans. date o 17
Flow date(s) 10/28.30 102890
rolrt Absolute Common

Permipn Basin Area
4910 4.16-40 42637
Northern {Mids 1-6) 42650 42426 42426
Jex intras, Wahs ares 4350 4.29-42 A532-38
Transwestom 4206 42384 A

Esst Texas-fiorth Louisiana Area

Csarthage Hub taiigate 4355 4.298 48437
Koch (Zonee 1 4200 4.1921 4192
Lone Star 4270 42428 42628
MAY meinine 4 490 43851 4478
MHAT west log 4380 A4.96-40 A37:
NGPL TexOk (Wesd) 4415 AS-4A 4.41-%2
NGPL TexOk (Enst) 4,396 4.36-46 43792
Jennessese, 100 L 4415 A4.40-92 A41-82
Texas Eastem ( 4316 42938 4.30-33
Texas Gas (entite Z 1) 4490 43349 43846

ouston-Kaly
ston Ship Channel || 4 AB0 488650 44248
- pient %b 4410 4.365-48 2.38-44
ne N: 4400 AN 439491

Nornth4fexss
NGPL (Permia 4140 4.18-16 41916
Northern (Mid 1 4210 A1 202
Trenswestom 4296 42732
-3 orpus Chrisi
Agus Dulce hubd 4 4,90-43 493-3%
Florioe Gas 4425 4 41-47 4.41-44
HPL 4.360 4.34-42 4.34-38
Koch Zone 1) 4300 4.293 429031
NGPL (STX) 4350 49042 43233
Tennessee 4380 A3144 43654
Texss Eastern (5T 4916 42554 4308
Transco, & 30 4396 A2042 A30SW
Trunkiine South 4350 43498 43438
PGSE-GTT 4266 A25-28 426-27
Lowisigne-Onshore South
ANR 4420 37 4.99-45
Columbia 4485 AnEE 14582
Columbis, Mainfine 4 575 45269 , 45560
FGT Z1 4426 a.8-4k7 4.41-M4
FGY 22 4495 A45554 4.47-52
FGT 23 4470 4.5 4 45-49
Henry Hub 4500 A4.45-66 A.47-683
Koch (Zones 284) 4370 A3540 43638
NGPL (La) 4436 4.37-40 4.41-46
Sonal 4475 4.59-54 4.44-51
Jennesssee, 500 Leg 4426 A26-49 43946
Tennesses, 800 Leg 4425 A96-47 44045
Texas E. (WLA) 4 335 42038 4318
Texas E. (ELA) 4350 A431-M 432-39
Texas Gas SL 4485 A.A5-58 4.48-51
Yransco, N 46 4410 43847 435-44
Transco, RX. 65 4510 44683 4 4953
Trunkine WLA 4400 4.35-43 4.58-42
Trundine ELA 4380 AA6 24.36-41
Oklghoma
ANR 4 335 4.29-40 49136
NGPL {Mdcont) 4 320 4.27-38 429-35
Rehant (North/South) 4356 AZI-40 492
Rehand (West) 4305 4.2936 429-32
orthern (Wid 11} 4220 34.20-24 42-23
4335 A2536 4913
&~ 4330 4.271-40 4.30-38
~ pams 4345 A4.24-38 4.31-38
Neow Mexico-San Juan Basin

El Paso, Bondad 4145 4.04-22 41019
£l Paso, non-Bondad 4186 4.08-26 4.1-20

on next page

|
|
®
small volumes setting mar:ket at Opal hub

With the one-week price run-up at Opal, Wyo., nm:w history, traders continue to ponder the
cause of the surge and wonder if it is happening at other points.
Most believe it had something to do with 2 p.';my holding gas| Price Hedging ‘
back from the market, but others debate whether the trading dynamics
on EnronOnline (EOL) have anything to do with it.

One of the reasons the cash market was 50 volz;:lile at Opal may be because EOL only

trades in blocks of 5,000 dth, one trader said. |
“What's happening is small volumes are setting the market,” he said. “If a trader necds to
buy or sell 20,000 dth at Opal, he could drive the price up or down 7¢-8¢ pretty quickly. That's
! (continued on page 7)

Ohlo lays groundwork for Energy Max suit

The Ohio Consumers® Counsel (OCC) has filed 2 complaint with state regulators against
marketer Energy Max far failing to deliver gas|to customers in Columbia’s choice pro-
gram, in 2 move that, if successful, could set the'stage for 2 civil lawsuit.
On Friday, the OCC asked the Public Ulililies:, Commission of Ohio (PUCO) to make
several findings of fact in the case, ultimately leading to 8 ruling that Energy Max’s actions
constituted unjust and unressonable service and violated Ohio law.
If the PUCO makes that finding, the OCC would then have a case for taking the matter to
civil court and could ask for up to weble demages on behalf of the state’s customers.
Columbis kicked Energy Max out of its choice' program two months ago, after the small,
independent marketer failed to deliver gas to some|8,000 customers under a fixed-price con-
tract during August 2000 (GD 9/11). At that time, Energy Max said in light of rising prices it
| (continued on page 6)

West takes another big dﬁ;f); Northeast goes flat

estern cash prices went into a mild collapse Fr:iday as lighter weekend loads knocked the
wind out of southwestem production basins. The Permisn Basin was down nearly 25¢,

and San Juan gas saw an even deeper dive of almost 30¢. South~
ern California Gas also declined about 20¢ as traders also factored in r.rh—'j
possible operational flow orders in California over the weekend, a e Markel
source said.
Weekend cash prices were also down about 1'5¢ at Sumas, Wash., but traders said prices
there shot up late i trading due 1o someone going short there.
Malin, Ore., also saw 2 nearly 30¢ decline from Thursday indices.

Although Friday's market had its share of buyers and sellers, depending on the pipe, 8
‘ (continued on page 3)

Bush, Gore hold ‘distinct’ enviro views, Dean says

ould an election victory by Democratic presidential candidate Al Gore pmniisc anannyish
environmenial program? And would 2 Republican administration under George W. Bush

mean & dramatic rollback in regulaiions? Ac'cording to John Deen of John Dean Energy,

aeither outcorne is very likely.
In & presentation to the WEFA Energy conference last week, Dean pointed to “distinct, il
not altogether clear,” differences between the two candidates on environmental issues. Bu
regardless of their stance, he said, any new policy initiatives on the environment are likely i
face severe political and economic counstraints. )
“Even the most conservative president would face an uphill battle anempting to aher tht
application of environmentsl standards already onl the books,” he said. The reverse, Dean added
is also tue: “a stridently environmental program' that ignores the impact of its policies on th
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Northern (Mids 1-6)
TJex intras, Wahs area
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East Texss
Carthage Hub tsilgate
Koch {Zones 1
Lone Sar
MAT mainfne
MAT west log
NGPL TexOk (West)
NGPL TexOk (Eash)
Tonnesses, 100 L
Taxas Esstem (ET.
oxas Gas (entire Z 1)
\ Egs
Xton Ship Channel R X
F> pisnt ta .
Trunkiine N 4420 A4a043
North-Rexas Pantmnde
NGPL (Permia 4140 4131%
Northern {Mid 1 4220 42024
Transwestemn 4346 A543S
Sumhc';rpm Christh
Agus Dukce hub 4405 A3145
Florida Gas 4500 A.4686
HPL 4460 A6
Koch Zone 1) 4350 4.3486
NGPL (STX) 4365 AN42
Tennessee 4460 4.36-63
Texas Eastemn (5TX) 4476 43RS
Trensco, & 30 4510 43059
Trunkiine South 4350 434-38
PGRE-GTT 4310 42788
Loulsigha-Onshore South
ANR 4445 4360
Columbla 45650 44669
Columbis, Mainline 4 816 4.51-72
FGT 21 4500 4.46-68
FGT1Z2 4555 44869
FGT Z3 4520 44666
Henry Hub 4550 44679
Koch {2ones 284) 4450 Aq-52
NGPL (La.) 4430 A3%64
Sonsat 4 540 4.09-62
Tonnesses, 500 Leg 4525 449067
Tennesses, 500 Leg 4530 4.4068
Texas €. (WLA) 4530 4.3368
Taxas E. (ELA) 4555 43669
Texas Gas 8L 4550 4.46-70
Transco, .48 4585 4.40-68
Transco, . 66 4545 44875
Trunkiine WLA 4416 43549
Trunkine ELA 4430 4.3350
Okishoma
ANR 4370 4456
NGPL (Macont) 4380 4346
Rellenl (Noth/South) || 4.390 43345
eliant (West) 43456 4nN4
C-thern (Vid 11) 4230 4226
y 4375 4144
A 4370 433456
williams 4 380 43445
New Mgkico-San Juen Basin
El Paso, Bonded 4225 416-29
E) Paso, non-Bondad 4220 41636
contirgied on nex page

Millennium posts new 2002 in-service date

Aﬁer facing repeated delays in obtaining certificate approval, the backers of the proposed
Millennium Pipeline have postponed the project h}unch date by one year. In a recent filing,
Millennium informed FERC that the project has set an in-sexvice date of Nov. 1, 2002
Millennium, which is slated to transport Canadizn and U.S. gas to markets in the eastern
United States, has seen’ the approval process stall repeatedly. Part of the problem lies in rourte
pleuning: residents of Westchester County, N.Y., are concerned about a route alternative that
would run along the State Routes 9 and 9A. And FERC has required Millenninm to file a fully
amended application 10 document the details of that route change (GD 5/24).

Given the project’s ongoing regulatory review, Millennium has been forced to reassess the
likely construction calendar. Millennium Pipeline Chairman David Pentzien, however, stressed
(continued on page 6)

cash makes gains with Northeast cool spell
The Great Price Pumpkin rose out of some gas paftches this Halloween as Northeast prices

rose nearly 35¢ and some wesiem points saw gains of more than 20¢ from the weekend.

Traders atributed most of the strong prices to cooler northeastern
temperarures, an oulage at the Pine Rives plant on Westcoast Energy, 8 l The Market i
potential operational flow ordexr (OFO) on Northwest Pipeline, and an
jmpressive, though short-lived, moming NYMEX rally.

Northeastern raders reported an active swing market as the NYMEX contract 1an highet.
Texas Eastern Transmission M-3 and Transcomine,mal Gas Pipe Line (Transco) Zone 6 for
New York delivery rose more than 30¢ from the weekend.

New York City temperatures are expected 1o get back into the mid 50s leter this week.
“we'll be back to a linle warmer than normal 10 start November,” one trader said.

A lot of supply is already fied fo deals through the end of the month, so when northeastern
| (continued on page 3)

Kinder, Tom Brown split Wlldhorse assets

ontinuing along its “back to basics™ peth, Kinder Morgan (KMI) said it has reached a
ndeﬂnitive agreemnent with Tom Brown to dismibute all the assets of a joint venture the two
companies launched in 1996 in preparation for;the dissolution of the venture.

Called Wildhorse Energy Parters — in which Kinder Morgan controls 55% and Tom Brown
45% — the joint venture owns gathering and processing assets principally in the Big Horn and
Wind River basins in westem Wyoming, the Piceance Basin in westem Colorado and the Uinta
Basin in eastern Utah. The assets include 1,900 miles of gathering pipeline, which moves about
165 million cfd, nine processing plants capable of turning out 234 million cfd, and the Wolfcreek
storage facility in western Colorado, which has a capacity of 10 billion cf.

Under the terms of the agreement, Wildhorse will distribute all of its gathering and process-

(continued on page 5)

Do high gas prices open a door for coal?

ith narural gas the fuel of choice for new pov!ver gencration projects, the coal industry is
looking for new ways to market coal-fired|generation 28 an altemative o gas-fueled
combined-cycle and combustion trbine plants. In a recent semninar on the comparative eco-
nomics of coal and gas, Mark Morey, principal of RDI1 Consulting, a unit of Financial Times En-
ergy, swessed that issues other than price can drive a power developer’s decisions over fuel choice.

In the long run, Morey argued, baseload power is coal’s primary role.

"The recent surge in gas prices has given encouragement to the coal industry, Morey said,
but that may not be enough. The power market, he observed, now demands increased flexibil-
ity and quicker ramp-up, something coal has difficulty providing.

According to Morey, coal marketers are “racking their brains™ to find ways to promote
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Rockies production proving difficult to ignore
midpoirts df the dally
m%hm&:\ ith tight supplies having a major inﬂuex}ce on the.cun'em elevated prices, it would 1
ces for Ww'g‘:‘ﬂf A surprising if the eyes of the natursl gas industry did not start gazing on the ever-larg
" . Ths prices ere buildup of reserves in the Rockies.
::m The Energy lrlfoftqarionAdmixﬁsEraﬁon recently re?oned Rockies’ Speciat look at
hdwesg:hm m:‘u: reserves of 27,267 billion of, exceeding Gulf of IMe:uco offshore re-|  1he Rockies
o m'{f;v.m serves by 770 billion cf and amounting to almost three times as large see page 7'
':v?egam b :;ﬁn;m&"&“mwc onge. | 25 Alaska reserves. The Rockies region includes Wyoming, Colorado, b
Data m this tobie i Capyright 2000 by FT Utah and Montans,
I BT | e o ot o o233 e & o
. uction increa y only 1.3 trillion cf, trom illion cf to 2,193 billion cf.
a P ,’.”.32.%":.““27&":: c‘:’:: The most recently reporied raies of growth in :r&erves were phenomenal. Between 1998 ¢
P 768 i i i
e (Mids 1-6) gg:g 5 ;5 08 57786 1999, the growth rates were 35% in }Jlah, 14% in Colorado, 12'53 in Wyoming and 8% in M«
Tex intres, Waha aref 5.945 s.n-a.g rsa:::.gg tana. For the lower-48 states, exchuding the Rockies, the growth in resexrves was less than 1%
"“"’"‘”H "B,:T, D S mn Area o Additionally, the reserve/production ratios in 1999 were 20.5, 14.6, 12.5and 11.7 in M
Koch (gsme:btmmr’ iR smer sss& (continued on page .
AT marina U et ,
MET mainine . - Saamt Alaska’s future may hinge on the North Slope¢
NGPL ToxOk 79-80
;«en. ToxOk {Ens) :-‘;76_-:‘4 emand for natural gas in the lower-48 states promises to stay robust, but opening up Ala
Jonnesses, 100L EE8.73 to more oil and gas exploration may stll be a hard sell. The energy industry, howeve
Vexas Gas (enlre 5839 making a strong case for expanded development. In remarks yesterday to the Alaska
” #on SN ss1a2 | source Development Council in Anchorage, producers and pipeline companies stressed
W 52292 | economic benefits that North Slope gas would bring to the state.
NGPL (Perman) N 55557 Greg Pensabene, vice president, government relations and public affairs, Anadarko Pe
Nosthern (Mid 10} 5 Jeum, poinied to the “steady long-term jobs and projects for Alaskans” that opening up
Transwestemn a4 584606 | North Slope to new development might bring. "The gas is here, [end] the market is ready
Agus Duice hub ! g.;:‘g jt,” he said.
::c':aaaas ; gegg ,5;:. 72 g:ssn Meeting demand may mean opening up rlcsmctcd areas — such as the Alaska Nat
one K i —_ i j i
Kooh ! (an, 5 000 aﬁ‘“_; 5.M70-76 W'xldhfe Refuge (ANWR) — to explo_rauo? and dt?velopmem. Pensabene said. That, in |
Tennesaee 5680 56478 56274 | may hinge on the outcome of the presidential election.
Iz,ﬁfss‘f’a"‘,‘sm et g:gg e -t Alaska’s “best and most prospective fields” are in ANWR, Pensabene said. “The p
}'&WE _goum g ;gg 275-77 g-_g—_‘_z dential election would have an effect on the access issue.”
Lili siane-Onshore South Mazny in Alaska’s energy industry have been openly cheering for Texas Gov. Georg
ANA 5785 6.6594 571-86 ned
Columbis 86% 67298 S577® (continued on pa|
w03 ope% NS
FGT 22 Sees 576N SH-R ofit- d cem
FaT 22 e SRS hm Profit-taking drops Dece ber contract 46¢
Moy s 284 S B0 B e ST fier seemingly defying the law of gravity for the previous two days, the NYMEX fu
NGPL (La.) g;lg g:-_:g g.na contract fell back to earth vesterday as a market comection and milder weather fore
Tennessee, 500 Upg §740 56388 5.68-90 offset some of the bullish sentiment in the market.
'_Emsges 800 5758 g:g-_g E;";% ) Cash prices we: flat 10 a few pendvadom fro: Wednesday‘ The Marke
exas E. (ELA) 6735 664 indices. The biggest drop in prices came out est with the Pacific Gas
Texas Gas SL ses0 656998 57993 . . N
T?a‘:w, o 45 5796 :70-&2 57485 & Electric (PG&E) citygate, Malin, Ore., Opal, Wyo., and the San Juan Basin seeing dr¢
Transco, S 65 toes 574608 58196 | sbout a quarter ,
Trunkiine WLA 5855 67084 68289 g - . . L.
Trunkline ELA 5775 56588 5I2-8 Some marketers pointed to 2 slightly bearish six-10-day weather forecast by the Na
ANR 02";"73'“' 7163 57480 Weather Service 1o explain the market reue.atl. But with the exception of a slight warming
gg& l(l(v':ur:oant - gg& g}:ﬁ ggg—g forecast for the upper Great Plains, the forecast is fairly neutral, leading one source 10 Spe
Reliant (Wes) §730 656883 56977 the market was looking for an excuse to come down for a breather.
“wmem i 3 s B re-d 1t was a good time to sell on the futures contract vesierday as the all-time NYME2
s g;g :g-:; :-;g_—_l}‘la setlement price achieved Wednesday saw an equally staggering drop of 46¢ yest
E‘IP Bonde Mexico-San annso?i" 5'45_- *Wednesday’s run up was an over-reaction,” he said. "There's 2 Tot of profit-12king goi
as0, Bondaf .46-53 : feting
B P onbdhosd & ;g S oes  cassr and the market is naturally adjusting. .
contniued on nex page The December contract opened substantially lower at $6.07, down almost 20¢ fc
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NGPL (STX) 6465 53274
Tennessee 5430 6.20-70
Texa9 Easten)|(STX) 5410 5.30-62
Transco, sﬂ\ 55156 53860
Trunkine S 6700 5.45-78
PGRE-GTT 5400 6.39-41
Louisianse-Onshore South

ANR 5525 B.37-83
Columba 5605 549-86
Columbis, 5 6895 5.€2-05
FGT 21 6570 6.47-67
FGT 22 6616 550-72
FGT Z3 5590 5.47-67
Henry Hub 6635 5.50-87
Koch (Zones R&4) 5496 54568
65% 653982

NGPL (La))
Sonal

ern (Mg

«tallams

§516 53883
5520 538-70
5600 5.49-77
6585 5.48-74

5500 5.30-77
5440 633-73
5490 §.39-76
6395 534-72

M) 5406  5.37-49
5460 &38-76
5505 63776

5456 6.37-72
New Mexico-San Jusn Basin

E) Paso, Borfjad 5506 &5.07628

El Paso, hon

Bondad 5400 5.07-6.60
continued on nex page

Jart cotunm ere the mudpoinia of the dally
ogt common prices, peid in ¥mmBl of &
i & thousand mmBtu. The méddie colmn
{jow-tugh prices for transactions teporied on
b of the column: the thu d column shows that
. the most common prices. The prices areé
jay nowmgloday;weekerm“miypﬁcad

. Ranges are for deals done be-
dtace indicales the pnce renge

typo ind-

Buccaneer sponsors to buy Coastal’s Gulfstre

n a dramatic shakeout of Florida pipeline projects, Williams and Duke Energy said
that they have agreed to purchase Guifstream Natural Gas System from Coastal, seit!
stage now for only one pipeline to ry to break Florida Gas Transmission’s (FGT) imt
pipeline monopoly on the Flarida peninsula
As pant of the plan, Duke and Willistos|will scrap their plans to build the Buccane
Pipeline and instead will proceed with the 74%4~mile, $1.65 billion Gulfstresm project o!
dea] with Coastal is completed. Financial terms of the deal were not released. The partie

to complete the Guifstream acquisiton by the end of the year.

As pant of its merger with El Paso Ener'gy, Coastal was required by federal antitrus
lators to sell Gulfstream, in which it owns a 100% interest. El Paso is a co-owner with Ei
(continued on}

NYMEX gets second wind; Callfornla hits $

he cash market was chaotic Friday after;prices took a dive early with the fallmg IV
futures contract, only to streak up later due to a combination of fundamental and te

factors.
Trading at the Southem California bordler ranged an incredible $6 I The Mark
Friday as short traders scrambled for gas through the cold weekend.

Northem-sourced gas into the Golden State felt the pressure also as prices at Sumas,
stretched over $10, and Malin and Stanfield, Ore., came close to the $10 mark.

The December NYMEX contract had something to do with cash’s volatility. Futur
ers faced wild price swings of more than 50¢ Friday as prices gapped down consides

open 8t $5.69. Aggressive selling started immediately, sending the December contra
(continued on

Yukon, N.W. Territories at odds over pipelir

Tlmee northern neighbors — Alaska, the Yukon Territory and the Northwest Texxite
have 8 shared interest in the economic development that new Far North productior
bring. But not all agree on ways to bring that gas to market.
Al the Alaska Resource Development 'Council conference in Anchorage Thursday
sentatives of the Yukon Territory and the Northwest Territories expressed sharply oppose
about what the most feasible route for North Slope and Mackenzie Delta production w
The Northwest Temitories favors the northern route: a pipeline that would cross ben
Beaufort Ses, linking the North Slope with t}:le Mackenzie Delta before heading south. Th
Territory supports reviving the so~called “Alaska Highway Route,” which would run so1
production basins along existing infrastructure before crossing over into Canada.
At stake for the Northwest Territories is a pipeline route that could bring enormk
(continued on

SDG&E curtails gas to power plants, indust

iting an unseasonable cold snap and high demand for electric power, Sempra Enery
ate San Diego Gas & Electric (SDG&E) last week curtailed gas supplies to thre
plants and other industrial customers.

“Basically, the cold weather in the region combined with high demand by the pow
resulted in some record high narural gas lload.s," SDG&E's Ant Larson said, On Nov
uility distributed 613 million cf, 2 record yolume of gas. The utility's previous record
was 577 million cf on Jan. 6, 1999,

The curtailments were conducted in 24-hour increments. They affected three powe
the Encina Power Station in Carlsbad, Calif., owned by Dynegy and NRG; the So
Power Plant in Chule Vista, owned by Duk‘e; and the Rosarito power plant in Mexicali,

Reproductian by any means ls Megal
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Sellers count blessings as cash prices soar

f yesterday is any indication, traders looking for soﬁler prices and a litdle market trenquiliry
during the shont holiday week may be in for 2 disappointment. The December NYMEX

contract nd cash prices were back in orbit, and there| were few signs
of & market slowdown. | l The Market ‘
Traders in many regions of the country agreed that weather anda

rocketing furures conuact were providing the legs in the most recent cash price move. And in
case that wasn’t enough, nuclear plant outages in the[West helped shore up demand for mol-
ecules, leading to what some raders described as shortages on some pipes.

The West was wild again, and traders cited a combination of factors that led to an “out-of-
control cash market.” Before the dust serled, raders|were shaking their heads in disbelief as
Pacific Gas & Electric (PG&E) citygate prices climbgd over $15.

Traders said some of Monday’s PG&E price strength came from an operational flow order
(OFQ) with 3 3% tolerance sud a $5/dth penalty.

In & market slready 10,000 MW shon, California suffered a couple of blows that sent

(continued on page 8)

Phillips throws in the towel on Zama property

Aﬂa more than two years of operating its Zars oil and ges facilities in Canada, Phillips
Pewoleum revealed plans yesterday to sell the Alberta-based assets. Phillips retained
Waterous Securities as financial advisor for the kale. Phillips hopes to conclude the trans-
action during the first quarter of next vear, according 1o Waterous.

Phillips* Kristi DesJarlais said the company decided to focus on areas with a higher com-
bined output of gas and oil despite putting forth an cxtensive effort 1o beef up gas production at
Zama since its acquisition in 1997. “We put a lot of work into [Zzma), but it has not developed
10 8 point sufficient tobe of interest 10 us as 8 Core lm-t:a." DesJarlais said.

The Zema property, Jocated in Albena, includes three sour gas plants, 150 miles of gas
gathering and 12 cotupressor stations, according to Waterous. The gas facilities have a capacity
of 160 million cfd.

DesJarlsis said current narural gas production figures of 90 million cfd represent a 50%
incresse from the 60 million cfd gas production at Zams in January 1998, Zama also produces
7,500 bbl a day of light oil and narural gas liquids, according to ‘Waterous.

Phillips acquired the Zama property in 1997, paying Pennzoil $104 million and Gulf
Canada Resource $165 million plus certain properties. Phillips recently added gas-processing
(continued on page 8

Knowles backs route for/lower-48 pipeline

eclaring that “now is the time (0 develop Alaska’s natural gas,” Alaska Gov. Tony Knowle:
endorsed Friday a proposal to bring North Slc;pe gas to market. The commercialization 0
North Slope gas, said the governor, would latinch a new economy for the state and brin
supply relief to the Jower-48 states. ‘
Specifically, the governor weighed in behind a pipeline that would follow the TransAlask
oil pipeline and existing highway routes. “paraphrasing, ‘it's my way or the highway,"” Knowle
said, “My way is the highway.”
That is welcome news 10 the backers of the sq—called »southern route,” or Alaska Highwa
route, which would revive plans over {Wo decades old to bring gas south from North Slogp
production basins. But il marks a setback for proponents of an Arctic route, which would crot
under the Beaufort Sea to the Mackenzie Delta pefore heading south through the Northwe
Teritories.
The “over-the-top” route, said Knowles, raises too many questions about the risks of

dersea technology. Although more direct and pre'sumab] y less expensive, Knowles said that:
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Encore performance as wé ather boosts market
proving that Monday’s market strength was no fluke, cash prices followed the NYMEX as it

Dally Price

Listed in the iaft colJ

moved even higher yesterday, picking up whcre: it left off the day befare.

Again, prices in the West were the srongest. \'?Vith cold weather
blanketing the entire couniry, though, it was hard to find a 98-pound‘ The Market
weakling anywhere in the market.

The western market continued to soar with low storage, shart supplies and strong cold-
weather demand. Power prices were traded through yesterday, so the $1 80-$200-plus per MWh
range held, keeping demand for generation keen. Blut in a note that could spell some fallback
today, regional power prices were down 335 for lhle weekend, sources said. The Disblo Can-
yon 1 nuclear plant was still on hot standby vesterday, but the Palo Verde 2 nuke was at 76%

capacity and continuing to power up.
P (Mo 1-6) OGS4 62m “So, we got some relief on the way down,” said one trader, describing what happened it
Tex intres, Wsha aros 63565 | the California market.

Trensweslers 62782 Cold weather in the West was having an effect on prices in other regions, as well, ont
arthe 82127
ﬁwh( Hllb1ls e Ly {continued on page 6
Lons Star €202
MRT meinine exsm | FGT gets preliminary nod for Phase V plan
NGPL ToxOk (Wes) 6260
NGPL ToxOk (Eas) 620-28 ot everything leads to deadlock in Florida. Days after Williams and Duke Energy a vire
Tennessee, 100 L 631-34 s R TBY 2cq
Texas Esstem (:—_—re% €19-23 the Gulfsueam Natural Gas System project from Coastal (GD 11/20), FERC gave a pre
Texes Gas (entro Z 1)) 626-3 Jiminary thumbs-up to an expansion by the state’s monopoly interstate pipeline, Florid
“Jon Ship Channel €.32-41 Gas Transmission (FGT).
| plant et mN ] ggggp 3 ] 1: a‘-i:::cm' the c?rl?m'h:i%tixl ap;rm:: ;:lro—lggsal }Jy Ko:ll:l Gatewsy P‘;pelix;: 10 sell FG'
or}-Texas Pan an undivided interest in its Mobile Bay Lateral. Ihe sale wo give FGT the right 1o 300,00
GPL (Permia 8005 599602 6000 :
:amssn (Vid ?,o) 6070 B o1 eosoe | mmBrvd of capacity on the lateral.
Tronswesten mgfr?m c&::f" €27-82 Competition to feed Florida's growing appfxitc for gas now promises to pick up. Th
Ague Dulce hud 6240 61030 s.m-g commission found that FGT's Phase V expansion would help the state cope with projecte
oo Gos . o 2:%%.: :2_?:.3 population growth of 1 6% between 2000 and 20?5. The expansion, FERC added, would als
Koch 6.12- 612 i i i %
N‘gﬁffg;) ) 22 616 he}p_ tmeet demand from the planned installaton of up to 10,000 MW in gas-fired power ger
Tennessee 81039 61728 | eration.
lg:;f’sa“’g“om 2_2:'3; g“_zg_g The Phase v expansion- still lacks environmental a?pmval. l?ut in reviewing the busines
:’r&ux T'Srm 6280 ggg gﬁ:_g"‘ end of the project, FERC said it would allow a phased-in expansion of the project.
""‘“‘""b"""’"es“g 8:21 - That’s good news for FGT, which suffered from capacity tumback by shippers after
Corambia 820 Glo9r €26% (continued on page .
Cieneme | S RS ing
FG1 22 o0 emN BT Georgia waters down plan on billing practice:
oY e 28:4) e ol ] he Georgia Public Service Commission (PSC) yesterday revised its proposal to crack dow
g% (La) gggg g-;gg ggg—g on billing snafus by marketers in Atlanta Gas Light's (AGL) service territory. The PS
Tennosses, 500 Leg 6290 61736 6243 struck its earlier plan not to hold customers liable for bills older than 90 days zfier the sta

R | N
Loy 6290 TN 2494 | riomey general’s office said the idea would likely not hold up in court.

Texes E (ELA) 6280 61734 624 The so-called “90-day rule” had been crafied by Commissioner Bobby Baker, due to i
Texss Gas SL 6326 62046 626 : . N T .
Transco, X 46 545 62042 62040 | cessaml problems with slow or mnaccurate billing by many of the state’s gas marketers. Son
Transco, 8165 6450 € €408 | marketers in um commented that the proposal was unconstitutional and not within the real
Trunkiine ELA 6260 61235 6203 | of the PSC’s authority (GD 11/14).
Gg& ot ogg‘gg"" & 2 g g_., ﬁ’ﬁ 1n an informal advisory memo to the comnllission last Friday, Assistant Attomey Gener
1 03- K i y i i i jder -
Relianl((N ) Wl On eEm  ezim Daniel V&_a]sh prefty ‘muc.h agreed w::h those ser}nm.e‘ms. He advised the PSC to consider “le
Reliant (W 6370 61224 e61az | far-reaching alternatives to the rule.” He suggeslted the remedy proposed should be narrow
gthern (Mid 11) §0%0  oloae §9711 | tailored to the harm incurred by the consumers the proposed rule secks 1o protect.”

. g ;gg 22:—:78 g-‘:gg As a result, the PSC staff worked with marketers, AGL and the state’s consunier advocz

> nams nBs - to come up with a revision, which was then adopted at yesterday’s regularly scheduled cot

Bl Paso, non-Bo 8330 555680 6.1749 . - e .
od on next page The new proposal requires markefers to mail bills within 45 days after receiving mel

New [exico-San Juan Basin
Et Paso, Bondad 6350 62046 62941 mission meeting.
co
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NYMEX sets record; cash prices lose footing
Aﬁer a record-breaking run early last week, cash prices in some regjons paused to catch their

breath as Thanksgiving neared. Traders said cash had met some bearish resistance in the

form of moderating weather forecasts and 2 reduced industrialload
heading into the long weekend. ‘ The Market |
The NYMEX Henry Hub contract was having none of that, how-

ever. Afier opening down from Tuesday's settlement,|it moved upward the rest of the day. It
closed for the day at a record high of $6.577.

The American Gas Assn. storage report, releasejd at the end of rading, may provide a
bullish thrust early this week. The report revealed that 94 billion f was withdrawn the previ-
ous week, somewhat more than many traders had pmqicled. Depending on who was doing the
talking, the cash market has eithex factored in the bullish number, or prices are set for an

E«Pn‘-‘n?n (Mids 1-6) upward move today.
Tax intres, Waha area 6.14-34 1t was a case of “ihe bigger they are, the harder they fall,” as some of the week’s most
6082 | yullish points took the hardest hits Wednesday. For ('axample. prices at Sumas took a dive of
6.10-16 (continued on page 4)

en= | gneok unhappy with El Paso allocation plan

enness 5 1823
7 o { B 605 to comply with a recent FERC directive, Oneok Energy Marketing and Trading has filed a

6.09-17 ou can’t plesse all the people all the time. Complaining that El Paso Natural Gas has failed
Yexas Eastem (

yutikiine
NGPL (Permian)

gros Gas (oo 2]\ | ¢ protest against the pipeline’s revision of its conn:'oversial capacity allocation method.
10n Ship Channel €24-33 The merketer also asked that FERC direct El Paso to change the procedures for capacity
Jplant taligate eN-: . . . . . .
R 6.19-21 allocation on its entire system rather than ar a single delivery pomnt. .

That complaint promises fo make it wore diﬂ'ulzuh to resolve a long-running dispute be-
59596 | tween El Paso and its shippers over how the pipeline allocates primary firm rights. According

Northern (Mid 10) 5 :

Tramoweslern o 0822 | o shippers and marketers, El Paso has consistenily ?vetsold firm primary rights at the South-

?E’Eﬁ"’e‘z hub gg’;g em sz]ifomia Gas (SoCal) '!‘opock delivery point in excess of capacity, causing frequent pro-

HPL 61216 | rationing of firm transportation CuSIomess (GD 9/25|).

ﬁg&‘fgf‘,’};’ 2_3;:}; Despite several technical conferences, the issue eluded settlecnent. Late last month, how-

}ennesesee‘ g-&*_}g ever, FERC moved to resolve the dispute, ordering Fl Paso to file a revised allocation method

ngco?saeg‘o‘sm € 18-24 (GD 11/26). The order outlined a new methodology that ¥l Paso and its shippers must imple-

;’&“‘Em-g Ts'oxm g.s'ég by :ﬂ ment for mall?cal‘mg capac.ity, reducing rh.e firm de}ivery po:mt capacity that each shipper has,
Lousisfjie-Onshore South but guaranieeing that a shipper can nonounafe up to a0 assigned amount on any day at any

ANR 6.185 61024 81522 ;

Columbia 6265 €2034 62390 (continued on page 4)

el - e

F

FGT 22 6285 62034 6252 ©,

FoTZ2 (E (hm ns Cross Timbers eyes 15% higher output for 2001

2% (ZH:rl:es 234) g_?;g 612-22 61620 ross Timbers Oil will use retained earnings 1o push gas production at lesst 15% higher in

NePt (L8 ein £ g 2001, with the board approving a new exploration and production budget of $200 million.

Tennesses, 500 Leg 6200 61429 616 The producer said it would drill some 245 wells (178 net) and perform approximately 380

Tennossse, 800Leg 6200 €129 61624 | L o oo and recompletions (271 net) to meet that goal. About half of the budget will be

Texas E (WLA) 6160 €728 &N-A ] .
1::: gﬂ(sﬁ'éf) %‘}3‘5 &gg g:;ig spent in East Texas, with the remainder split befween the Arkoms Basin, San Juan Basin,
Transco, . 45 e% € zoae“ ng Permian Basin, Alaska and Hugoton Royalty Trust properties. The company will spend some
T . 8.6 6 632 a1 .
o WA 639 23%e eiszs | Si0milionon exploration.
Trunkiine ELA og ;h wm 6g7-22 61018 “Given current commodity markets, we can fnimd the 2001 capital budget with about one-
ANR 6070 599622 60113 half of cash flow and target a 15% growth rate fo}' gas production,” explained Steffen Palko,
gggﬂ f(ﬁf&'Js”wm) 5 ?‘é’ s ;g:_zzg s.go-:_% vice chairman end president. *“With our large invelmory of development projects, we have the
ellant (w&s‘;) . g gz 5?;:;8 gozos potentia} to continue this double-digit growth for, several years through internally generated
ern (Mid 11) . 0598 . . . L . .
‘ n toce €0010 69408 | Projects. Given the low-risk nature of our development project inventory, oux growth rate is
N ioms gggg g:-:-’;’: :-g;:g highly predictable. This makes us inherently more valuable.”
New Melico-San Jusn Besin *The theme this year has been to get the shareholders paid,” said Bob Simpson, chairman
E1 Paso, Bondad o550 E75618 57999 | .n4 CEQ. “With the stock price up about 300% since March, we’ ve made good progress. Buy,

€1 Paso, non-Bonasd 5885 575625 6.76-6.00
contrjhed on next page

given the historical success of our explosaiion machine and the outright vatuation of our re-
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El Paso
Northern (Mids 1-6)
Yex ntras, Wsha ere@

Transwestern H

East Texas-Ng
Canhaga Hub ts e : 6.06-19
Koch (ones 1 58366
€000
€.19-26
6.17-19
6.10-11
€.09-14
Tennesses, 10016 €.09-13
Texas Eastem { . 5.978.00
Taxss Gas (entre Z 1) B 6.17-20

East:
Yion Channel €.16-28
/ptant t8 6.14-20
olkline N 8.16-20
NGPL (Permian) $.86-88
Northern (Mid 10) 591-83
Jranswestern € 08-24
Agua Duice hub 6.02-11
Florida Gas 6.12-18
HL 8.06-14
Koch (Zone 1) 6.03-06
NGPL (§TX} 5.99-6.06
Tennesses A 5.95-6.09
Texas Easlem (STX) L £ 96-6.06
Trensco, R 30 X 6.06-10
Trunkiine South 8 09-18 6.10-14
PG&E-GTT £96602 599602
hore South
ANR 6.08-18 6.10-18
Colu 61632 6.1828
Columbia, Mainiine 6.20-34 825-%2
FGTZ1 8.1018 6.12-18
FGT 22 61627 6a7-2
FGT Z3 6.09-22 61421
Henry Hub 61732 €212
Koch (Zones 284) 6.10-12 610-11
NGPL (L8} 599618 6.06-18
Songt 6.03-29 €.16-28
Tennosses, 500 Leg €.00-18 6.07-16
Tennssses, 800 Leg 6.00-18 6.07-16
Texas E (WLA) 6.988.14 6.02-11
Texas E. (ELA) 5996.19 €.06-16
Texas Gas S 6.17-32 6.18-28
Transco, S 4b 6.11-29 614-23
Transco, S. 656 6.17-38 €223
Trunkiine WLA 6.03-18 6.09-168
Trunkline ELA 6.@218 6.05-12
ANR . 14 €.02-09
NGPL {(Mdcont) 5.93-810 5.96-6.04
Retian! (North/South) 6.02-18 €.05-13
gliant (West) §966.15 5.976.07
ern (Mid 11) £.9286 6.83-96
\ £98-6.16 601-10
L 6.00-16 6 02-10
willams 055 599612 60208
New Mexjco-San Juan Basin
El Paso, Bonded 5875 § 7408 5.82-93
E) Paso, non-Bondad &£ B4AD 5.73-6.18 5.7385
continijpd on next pepe
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No quick fix for soaring California gas prices

n the past year, gas prices in most regions have dout?led and in some cases tripled. But no
region has seen the breadth of the price blowout now under way in the West.

‘While Henry Hub futures on the NYMEX appear {o be leading the way for higher winter
prices nationally, most industry professionals are walch'ing in amazement at the fundamentals-
driven price surge centered in the Pacific Northwest and California.

The cost of gas in Southem California has been |skyrocketing. Prices last week started
trading in the $7-$7.50 range and by Wednesday were wading $14-§18.

The cost of gas eatering into the Northwest region of California via the N.W. Sumas,
PG&E Citygate, and Malin intercormections also soared to incredible heights, some pricing
nearing $20/mmBru.

The most obvious cause of the dramatic escalation is scarcity of gas. The bullish funda-
mentals in California include heavier-than-normal heating loads due to uncommonly cold tem-
peratures, planned snd unplanned nuclear plant outsges that substantially increased demand
for gas-generated power, depletion of storage in Southern California and wansmission con-

(continued on page 8)

Fundamentals prove a drag to cash market

niffed traders returned from the holiday weekem; to face moderating weather conditions

that curiailed load demsnd in many pans of the| country. While cash midpoints slipped

relative to where they were last week, it was primarily at the high
em.i of the price ranges that the market got winded. ,?s a re_sult. most m:m
points traded in 2 NAITOWET FaNge then waders have been seeing lately.

The Texas market was particularly hard hit by]!he warming trend, a source said. “The
utlities just shut it down.” Katy Tailgate and the Houston Ship Channel both saw price falls of
well over a nickel. There was much more volatility in the Gulf yesterday, another trader said.
“When the screen started going up, cash wasn’t following that quickly. Later, prices jumped,
but I'm not sure why.”

Cash prices in the Gulf and Northeast were wezk relative to the December contract, an-
other trader reporied. Cashouts were hurting the cash market, he said, adding that moderating
westher conditions didn’t help matters for sellers. “Niost of the traders 1 talked to were prima-
rily interesied in intra-day deals, and we were trying to make some rest-of-the-month wades.”

“The [Northeast] market ares gave it up first and pushed prices back closer 10 the Gulf,”
sald one source. “This was a true fundamentally diiven cash market.” A northeastern trader

' (continued on page 7)

sunset report calls for more TRC regulation

n 8 study of the Texas Railroad Commission (TRC'), the Texas Sunset Advisory Commission
called on the agency to revamp ils procedures for 'ensunng that the intrestate pipelines under
its jurisdicrion are safe and abandoned oil and gaé wells are plugged.
1n & staff repornt released Nov. 17, the Sunset Commission, which examines state agencies
to see if they are continuing 10 provide a worthwhilé service, said the TRC performs & valusble
regulatory function and recommended that the state legislarure contimue its operation for the
next 12 years.
The report called for beefing up the TRC's suthority over the epproximately 157,000
qiles of intrastate natural gas, hazardous liquids and crude oil pipelines in Texas. *“The com-
mission does not have a consisient process for gathering information on pipeline system integ-
rity and using special investigations 1o help bring pipelines, which may have safety risks,
under jurisdiction,” the report said.
1t also found that TRC does not have a consistent structure for using administrative penal-
ties for the enforcement of pipeline safety regulations.
TRC Commissicner Charles Marthews said he disagreed with the Sunset Commission

Reprocuction by any means 1o Megal
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El Paso

Northern (Mids 1-8)
Tex intras, Waha ares
Transweslern

Carthage Hub ta (]
Koch (Zones 1
Lone Star
MHAT msinine
MHAT west leg
NGPL ToxOk {Wesl)
NGPL ToxOk (Easl)
Tennesses, 100
TJexas Eastemn (|
Texas Gas (entre Z 1)
Ezst

865
920
-"TUSQOHM
on Shﬁ::rmal
plant ta
nkfine N

North-Tdkas Panhonde

NGPL (P 580 5.656-67
Norlhagn [ 15 L6560 5.64-68
Transweslern Lers 5.59-72
orpus Chrish
Ague Duice hub 700 561
Florida Gas 826 E78-88
HPL 700 6.64-85
Koch Zone 1) 710 57072
NGPL (STX) 5.62-76
Tennessee 720 65.6492
Texas Eastem {(STX 670 5578
Transco, St 30 780 5.7085
Trunkine South 780 B.76-77
PGSRE-GTT 570 5.5569
Louisisnf-Onshore South
ANR 835 57299
Colu 5890 5.80-6.04
Calymbia, Mainfine 5955 &.87-6.09
FGT 21 5825 5.70-88
FGT 22 6900 6.836.08
FGT 23 5830 5.77-89
Henry Hub 5925 682615
Koch (Zones 2&4) £770 5.7478
NGPL (La) 5800 &6809
Sonat 5920 5.85-6.06
Tennessee, 500 L6y 6806 5.7208
Tennessee, 800 Lag 5810 5.7088
Texas E. (WLA) 65716 5.60-88
Texas E. (ELA) 657685  5.68-87
Texas Gas 8L 5900 6.80-612
Transco, 46 5 B70 5.786.02
Tiensco, SL. 656 65976 592610
Trunkime WLA 5 846 6.01-87
Trunkline ELA 5.806 5.69.92

ANR
NGPL (Mdcont )

Relianl (North/South) || 6.776  5.69-88
Reliant (Wi

ern (Mid 11) 5620 §56.76
5765 5.66-83

L §775 6.6996
isms §780 56986

New Mexiro-San Juan Basin
El Paso, Bondad 5575 6 4865
E) Paso, non-Bondad 6 580 £.10-81

conﬂndﬁd on next pege
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High-flying cash market hitl*s some turbulence

ash prices lost some altitude yesterday as mild-lo-t})oderate weazther in most regions com-
bined with a falling NYMEX contract to take some of the edge off the market. And as the

sun set on the year’s last NYMEX futures contract, December closed
about 30¢ down from the previous day’s seftlement. I I The Market '

Compared to the bullish sentiment seen in cash prices recently, it
would be tempting 10 characterize yesterday's marker as bearish. But a look at prices from &
year ago clearly shows otherwise.

For example, yesterday's cash price midpoints folr the Chicago citygares and Henry Hub
were near the $6 mark and 8 few cents back, rcspecli\[rely. A year ago, Chicago averaged just
under $2.20, and the Hub came in about a nickel back.

Much greater disparities can be found at selectc:d points in the West and the Rockies.
Yesterday’s Malin midpoint of nearly $15 was several times the $2.30 midpoint at Malin one
year ago, and Southern California border figures are slimilar.

Perheps Sumas had the greatest disparity beiween current prices and prices from a year
{continued on page 6)

EIA says economic growth looks good for gas

he Energy Information Administration’s (E1A) new estimates of U.S. economic growth
between 1999 and 2020 have dramatically increased from previous forecasts, supporting a
much higher growth rate for energy demand. That, in rumn, promises good things for the
gas industry.

In its reference case forecasts of the “Annual En‘ergy Outlook 2001,” released vesterday,
the E1A forecasts long-term economic growth to average 3% per year for the period of 1999 to
2020, compared to the agency’s prediction of a 2.19? annual growth rate last year. Although
this increase is partly due 1o statistical and definitional changes in the National Income and
Product Accounts, this vear’s projections also reflect a more optimistic view of the economy,
ELA noted.

Driven by this higher projected growth, the report indicates that energy demand over the
20-year forecast period will grow at an average snnuzl rate of 1.3% per year. Higher projected
growth generates higher predictions for industrial c:mlput, housing starts, commercial floor
space and disposable income, all of which tend 10 puslh up energy consumption, E1A explained.

Gas, total dermand for which the El1A predicts will grow 62% over the next two decades,
represents a significant chunk of the energy indusmli's growth. Demand for gas should grow

(continued on page 5)

Bilas draft cautious toward SoCa'I competition

indful of the current chaos over energy markets in the state, California Public Udlities
Commissioner Richard Bilas has recommendéd the adoption of 8 much more moderate
approach to promoting competition on Southern California Gas® (SoCal) system.

In his drafi decision, Bilas advised the commis'sion to reject the unbundling of intrastate |
trensmission and instead approve the first seuleme:m filed in the case, the less far-reaching
Interim Settlement (1S), submitted in December 1999. SoCal, San Diego Gas and Electric and
other parties filed two more seitlements after the 1S, reaching a comprehensive agreement in
April this year.

But since then, gas and power prices skyrocketed in the state, prorupting a consumer
backlash and giving competition a bad name. The'draﬁ Janiguage notes that the first interim :
settlement was supported by more customer groups than the later agreements.

Recent events “lead us to conclude that the ccm:expiece of this investigation, the unbundling
of inwastate transmission and the implementation of a system of firm, tradable intrastate trans- '
wission rights, should be delaved,” according to the draft order. *This unbundling is the basis of i
the [comprehensive setilement] and we cannot approve it. We do not, however, wish to commit to

[
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5810 5.6092
5945 5.88-6.07
5826 57594
5830 57605
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5805 6.7247
5925 5.85-6.08
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5976 590609
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5800 57684
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5740 5.6391
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5716 656881
5630 56166
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jued on next page

Enron’s Skilling advises majc:ws to beo less static

ver the next several years, major integrated oil and gas companies likely will break up into
smaller companies in order to capture the most vah}'e for their shares, Enron President and
Chief Operating Officer Jeff Skilling said yesterday.
skilling, speaking at the Arthur Andersen Energy S'ymposium in Houston, said the growth
of instantaneous communications available through lhle Internet and the restructuring of en-
ergy companies across the world promises dramatic change for the traditional vertically inte-
grated business entities.
“Integration COSIs are plummeting. The whole rationale for vertical integration is disap-
pearing,” he said.
Skilling pointed to an asset-intensive gas
(continued on page 6)

Enron's evolution over the past decade from

NGPL teams with Dynegy in expansion project

purred on by demand in the metopolitan St. Louis[ region, Natural Gas Pipeline of America
(NGPL) has plans to extend its system from Celnrralia. 11l The project is founded on a
series of long-term wransportation and storage contracts with Dynegy Marketing and Trade.

According 10 NGPL parent Kinder Morgan, tht:| pipeline would link the existing NGPL
system with 1linois Power’s gas distribution system in the east St. Louis market. NGPL antici-
pates the 47-mile line would have a capacity of 300.900 dihvd.

NGPL is targeting a June 2002 in-service date to coincide with the start of a 10-year
agreement with Dynegy to provide $0,000 dihvd thn?ugh the new pipeline. In addition to vol-
umes flowing through the new pipeline, Dynegy has also sealed a deal to secure another 98,000

(continued on page 6)

Cash 1akes stormy ride; NYMEX see-saws

close 10 where they left off the previous day but moved up late in trading in pursuit of 8 |
January NYMEX futures contract that was making sotne bullish ‘

moves until falling hard late. r—-ns—-—--j J
1f the December futures contract went out Yike a lamb, the January The Market \

contract came in like the proverbial lion, recouping what it lost the previous day, and then !
some. Inexplicably, though, it made an about-face,|and promuptly lost it hard-fought gain. !
Almost overlooked in all the excilement was the release of the weekly American Gas
Assn. (AGA) storage report. This week’s report revlealed that a bullish 146 billion cf of gas was |

withdrawn from storage last week, more than many traders had anticipated.
A Gulf Coast trader snributed swengthening in the cash market fo the NYMEX contract,
(continued on page S)i

|n what one trader described as “quite a choppy ride,” cash prices started trading vesterday |

MMS eyes gas to alleviate predicted ‘shortages’i

he Minerals Management Sexvice (MMS) unveiled several initiatives yesterday, including:
royalty relief measures and drilling incentives, in an effort to boost domestic production of
oil and gas between 2004 and 2006. ‘
The proposals are for Sale 178, the next offshlote oil and ges lease sale for the central Gulf
of Mexico, scheduled for March 28, 2001. The sale, which will encompass 4,366 available
‘blocks offshore Louisiana, Mississippi and Alabama, will cover about 23 million acres. ]
MMS has proposed two incentives directed sp:eciﬁcally at gas production in efforts to allevis
ate a predicted shontage of the commodity, MMS Director Walt Rosenbusch pointed out thai
“there are predictions of serious shortages of natursl gas this winter, including the northeast U.8."
The first proposal would provide royalty suspension for the first 20 billion cf of produc,
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conti/#ued on nexi page
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6.16-22
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€.10-23

I: °
y®
Price gyrations play havoc with hedging

as markels this year have encountered significant growth in gas prices and high price vols-
tiliry along with market blowouts on a scale never seen before.

The numbers spesk for themselves (see page 9). But there were -
some important exceptions, including the relationship berween Ctu—l Special Report l
cago and Henry Hub prices, which remained as strong as ever due to
the availability of arople pipeline capacity to move gas betweea these locations.

Markets became disconnected starting in the spring in the Rockies due largely to a limited
capability to move additional gas from producing areas to regions relatively short on supplies.
In panicular, such major markets as the Kern River Gas Transmission Opal plant in Wyoming
and California markets became disconnected from each other and the Henry Hub marker. A
simnilar disconnect occuired between San Juzn Basin and other markets.

Earlier in the year, the Transco Zone 6 New York market became disconnected from the

Henry Hub market when 2 sudden increase in demand caused by a sudden drop in temperature
(continued on page 9)

stunning cash and contract duet top charts

fter grurnbling that the first trading day of the January NYMEX contract ended on a dismal
note, sellers were singing a different tune Thursday as cash prices wied to catch the

ocketing contract. The furures-driven price surge proved to be
music to the ears of marketers as bid week ended in 8 crescendo,
producing some of the highest prices seen so far this winter. l The Market |

A dsy after the American Gas Assn. reported 8 Thanksgiving
week withdrawal of 146 billion cf, raders decided that the storage report had injected some
pullish sentiment into the market. The near-month contract leaped out of the blocks and never
Jooked back, quickly reaching near-record numbers.

Traders noted few changes in the weather scene, eliminating that fundamental as &
possible explanation for \he market surge. Most said they were puzzled at the double reverse
they had witnessed berween late Wednesday, when the contract suddenly lost altitude, and
early Thursday, when it soared. ‘

While no one can say with certainry how the westher this winter will compare to that of :
a year 2g0, traders do know they have fewer molecules in storage to work with. Total working l
gas is currenily 2,502 billion cf; a year ago, there was 2,996 billion cf in the ground. f

Traders in the Guif Coast and the Midcontinent reported prices about 30¢ to 40¢ above i

(continued on page 8) |

Alliance impact on pricing remains uncertain

lliance Pipeline’s Jay Godfrey says only one thing can stand in the way of today’s long-}
anticipated commercial service launch for the new pipe: “nuclear war.” Barring that, all;
systems are go on the new pipe, which will bring an abundance of gas from Canada to the!
United States. What affect the 1.3 billion cfd pipe may have on U.S. pricing remains to be seen, |
however. ‘
*1 don’t know if it will have abig irnpact on pricing,” said Ron Denhardt, vice president °fl
natural gas at WEFA Energy Group. “Gas consurption is up, but production is down in thej
Midcontinent, so in sorne sense Alliance is filling a gap.” .
The new pipeline terminales at the Aux Sable facility in Dlinois, where the gas liquids will
be extracted prior to distribution of the gas, Alliance will serve the ANR Pipeline, Midwestem
Gas Transmission, Vecior Pipeline and Narural Gas Pipeline of America, as well as two local
distribution companies in Chicago. |
Alliance's relationship with Vector, scheduled to launch the same day as Alliance, is
crucial to both pipelines. Enbridge, lead partner for the Vector project, is also an inves-
tor in the Alliance project, as are Fort Chicago Energy Partners, Coastal, Williams and'
!
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Csarthage Hub isiigate 6.38-48 6.41-45
Koch (Zones 1 29N €29-31
Lone Star 6.90-38 €.32-96
MHAT mainiine 6.45-61 65661
MRAT wes! log 6.99-56 651-65
NGPL TexOk (Wesl) 6.96-49 6.464p
NGPL TexOk (Eash) 6.33-68 €.38-50
Tennessee, 100 L 6.35-42 €.98-32
Jexas Eastemn ( 5 6€.20-30 £25-30
as Gas {(entire Z 1) B16585 6.45-63 5463
Esst-Hoston-Katy
ston Channel 6.42-68 6.47-60
plant ta 6.0087 6.4859
Trurkiine N 6.44-48 6.44-98
Ti » Panhsnde
NGPL (Permian} 4 62325 6.23-26
Northern (Mid 10) 6.18-26 €20-4
Transwestern 4.530 6.48-61 €.50-58
brpus
Agua Duice hub 4.385 6.29-51 6.33-44
Florga Gas §.450 €.80-56 6.45-59
HPL" §.380 8.28-47 €.33-49
Koch (Zone 1) 400 6.99-41 63941
NGPL {STX) 390 €.30-45 €.35-43
Tennessee 3.335 6.28-50 €.25-3
Toxas Esstom (STX) 5 240 6.1786 61920
Transco, St 30 5470 69760 6.41-53
Trunidine South B 480 6.41-52 6 A6-51
PGAE-GTT 5280 €250 €27-29
LouislanajOnshore South
ANR p.ABD 6.490-81 8.43-63
Columbia B.546 6.43-70 €6.48-61
Columbis, Mainline 620 6.62-78 ., 65668
FGT 21 490 6.90-55 8.45-53
FGT 22 565 6.41-67 6.50-61
FGTZ3 .520 6.40-58 6.45-58
Henry Hub 695 6.48-T9 6.53-68
Koch {Zones 2584) 386 69646 6.36-41
NGPL{La) 465 6.3560 €.40-53
Sonst 6.5690 8 48-67 6.64-84
Tennpssee, 500 Leg 6.386 62256 €30-%
TJennessee, 800Leg 6 426 6€.96-68 €.97-48
TJexas E. 6.380 8248 6€32-84
Texus E. (ELA) 6 405 6.34-652 63645
Texas Gas 8.550 6 a5-69 6 49-61
Jransco, .45 6.50% 6.39-68 6.44-57
Transco, . 66 6.626 €44-73 6557
Trunkiine WLA 6480 6.30-80 6,43-53
Trurkline ELA 8.445 6.30-60 6.37-62
Oklahome
ANR 6 420 €.30-654 6.36-49
NGPL (Midconl) 8.420 6.92-62 8.37-47
Reliant (North/South) 6 420 6.95-68 6.35-49
srant (West) 6.370 6 N62 6.32-42
thern (Mid 11) 6.240 6.20-28 6.22-28
6410 € 34-65 €.36-46
L 8.445 63564 6.40-49
williams 8 425 €.32-56 6.37-48
New Mexigo-San Juan Basin
E) Paso, Bondad 6 400 6.32-48 €.36-44
E) Paso, non-Bondad 6 400 € 30-50 6.35-46

conln.Td on next pags
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Weekend no Kryptonite to super market

day after it donned a cape and masqueraded as Superman, one might have expected the market
touail in Friday's perfornance. Pexish the thought. Even with the upcoming weekend dictating
reduced industral and commercial load, cash prices flexed their
muscles and Jeaped over the previous day’s figures in a single bound. | The Market I
Although a few points, like Sumas and Stanfield, managed to buck
the trend and soften some, moOSt other points strengthened, sometimes by 8 substantial amount.
The NYMEX futures contract for January provided a source of strength for prices as the
contracl, opening strong and trading high throughout the rading day. “The Gulf wes strong,
especially early. There was quite a spresd berween the Gulf and market areas, with the Gulf on
the high side compared 10 where the market zreas ended up,” one trader sald
In the West, there was a threat of an operational flow order over the weekend for Pacific
Gas & Electric (PG&E) for low inventory, but it didn’t happen, a source said. “They probably
(hink they can ride their linepack through because of the weekend.”

Maybe it worked, because PG&E ditygate didn’t move much Friday, staying just about flat
{continued on page 6)

AGA to emphasize snational branding’ in 2001

ering the word out 10 retail customers about the appeal of natral gas is one of the rop
priorities in 2001 for the American Gas Assn. (AGA). Speaking to reporters Friday in
‘Washingion, D.C., incoming AGA Chairman Nick Rose, president end CEO of Salt Lake Gity-
based Questar Gas, described how the association has created a vehicle to spread the message.
AGA has set up a voluntary advertising program that allows interested members to contrib-
ute to a print, redio and television ad vertising camnpaign to boost the namral gas brand. More than
30 members have already expressed an interest in the program. “The greater the membership in
this program, the berter the economies of scale, which will result in first-rate brand advertising
that members can adapt to their local needs at » fraction of the cost of going it alone,” Rose said.
Using its long-time adventising firm, New Yark Ciry-based Brouillard Comnninications, as
well as the findings of marketing study conducted by Wirthlin, a McLezn, Va., consultancy, AGA
will once again emphasize the marketing of narural gas on a national Jevel. Rose alluded 10 AGA's
contentious decision in the mid-1950s to eliminate iis national brand-image advertising canipaign.
At a recent executive conference in Florida, AGA received a clear mandate from its mem-
bership sbout a pursuing a new marketing push, Rose explained. “From now omn, AGA's mar-
keting role will be to help ensure there’s a national brand image for natural gas as well as to
work hand in hand with AGA’s advocacy group in dealing with those national issues that have
. {continued on page 6)

Wyoming producer works with trails groups

Gamouﬂage paint and neuing may be some of the unexpected line items in the budget for
Wolverine Gas & Oil’s bid to explore for coslbed methane reserves in a pristine area of
southwestern Wyoming.

The ares in which Wolverine, now part of Dominion, owns lease interests and wishes to
sink five exploratory wells is close to the historic Oregon Trail Not only close 1o the trail, but
in one of the last remaining areas of the trail virtually undisrurbed since pioneers traversed the
area in the mid-1800s.

It isn’t so much the initial wells that preservationists such as the Oregon-California Trails
Assn. are worried about, but what might come later if the area is found to be a significani play:
new roads and pipelines.

The area in question is near the South Pass — the midpoint of the Oregon Trail. The land
and its mineral interests are managed by the Bureau of Land Management.

*We're working as closely as we can with the company, the trails association and the state
historic preservation officer,” noted BLM spokesman Mike Brown. “The concern here is the
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NATIONAL AVERAGE[PRICE: $5.120"

Trans. date 1214 12/4 124
Flow date{s) 125 125 12/5

Idpoint  Absoluts Common

* Perfnian Basin Ares

E1 Paso 7an 3 7.280 724070 T7.14-44

Northem jMids 1-8) 7.235 72031 7207
ares

Tex Intras, VWiha ? 74670  720-48
T B 7.276 7.05-42 73837

Eoet Texah-North Lovisiana Araa

Carthage Hub telgate| 7.200 7.1147  7.11-28
Koch (Zopes 182) 7180 71547 71517

a8

Loné Stare 7.060 7.04-00  7.05-07
MAT makniine 7.360 2.15-40  7.32-40
MRT wes! log 7.240 7.29-32 72528
NGPL TexOk (West) | 7380 7.57-38  7.3738
NoPL ToxOK (Eash | 7.330 6.997.78  7.14-52
Tennessés, 100 7 7.0560  7.19-46

a25
330 6.99-7.52 7.20-46

-

Texas Eastem |
. Tewas Gas (enfire Z 1 7.350 7.15-66 7.26-48
') Egdst-Houston-Katy
Houston Ship Channgl  7.350 7.12-68 7.22-48
Katy plant tailgate 7318 71255 7.21-42
Tnidine Nofth 7.320 2.91-68 731-23
Norfh-Texas Panhandie
NGPL (Permian) 6.240 6.23-25 623-26
Northern (Mid 10) 7.250 - 7.14-42 7.18-32
Transwesiem 7.275 7-05-42 7.18-37
Schth-Corpus Christl
Agua Duice hub 2.305 7.01-51 7.18-43
Floride Gas 7325 7.11-53 7.22-43
HPL 7.280 7.00-81 2.09-48
Koch (Zone 1) 1.260 7.2527 72857
NGPL (STX) 7.236 6.837.70 7.04-43
Tennessee 7.215 6.79-7.81 6.95747
Texas Eastem {(STX| 7.200 6.90-7.65 7.01-38
Transco, St 30 7.478 7.10-78 7.31-64
Trunidine South N 7.385 7.15-8.00 7.18-81
PGAE-GTT 7.160 7.14-19 7.1517

Loujsiana-Onshore South
7.325 7.05-95

ANR

Columbld | 7.420 74084 72163
Columbia, Mainline 7 560 6.85-8.00 7.27-86
FGT Z1 7.325 70183 7.22-@
FGT 22 7.470 7.18-58 7.28-68
FGTZ3 7318 . 7.32-5) 7.22-41
Henry Hub 7 485 £5.99-8.00 7.23-74
Koch (Zones 284) 7.300 7.10-38 72%-%7
NGPL (L2) 7.285 7.02-88 7.09-50
Sonst 7.480 7.15-70 7.34-62
Tennesses, S00 7.310 7.02-83 71151
Tennessew, 7 350 7.00-81 7.15-55
Texas E. (WLA) 7.320 7.00-78 7.13-81
Texes E. (ELA) 7 358 7.01-80 74658
Texas Gas 7.450 7.10-04 7.24-66
Transco, St 46 7 480 7.19-80 7.33-63
Transco, St 65 7.558 7.16-53 73678
Truniding WLA 7.405 7.20-76 7.27-54
Trunidne ELA 7318 7.00-85 7.08-55

Oahoma

ANR 7.260 01-72 7.08-44
NGPL (Midcont) 7330 6 96-7.74 7.14-62
Agliant (NorthvSouth)  7.230 7.05-60 7.05-37
Reliant (West) 7 205 7.00-33 7.12-28
Northem (Mid 11) 7 225 7.17-27 7.20-25
[vc14 7.265 7.00-70 7.09-44
PEFL 7.285 7.01-70 7.11-46
wiliams 7.280 7.02-70 7.12-46

New Mexico-Sen Juan Basin
Bl Paso, Bongad 7320 7.03-50 T20-44
B Paso, no ad  7.225 7.02-68 7.07-38

ontnued on next page
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Futures skyrockets; California jumps over $23
ash prices skyrockeied yesterday after the NYMEX futures contract entered a new dimen-
sion in Access trading Jate Sunday evening.

With cold temperatures 1n most of the country and snowfall in the ‘ " The Market !
Midcontinent, demand acToss {he nation boosted prices anywhere from
a $1.50 in the Northeast to $5 at Sumas, Wash. ,

1t may still be aurumn, but winter's arrived as far as temperatures are concerned. Forecasts
for single-dagit lemperatures in the market areas today made it unlikely that citygate prices
would moderate in the imnediate future, sources said.

“]t was crazy.” a Guif Coast trader caid as the January contract exercised its legs and ran

(continued on page 6)

Md. marketers fight battle against high prices

igh gas costs may be taking their toll in Maryland, where marketers are struggling o keep

up their role of providing gas at compeutive prices. Marketers in the state have dealt with

the strong prices through several means, including filing for bankruptcy, terminating cus-
{omer accounts and putting a hold on amy new accounts.

Without warning, AGF Direct Sales & Servicing last month filed for bankruptcy and said
it would drop its 2,000 Maryland customer accounts, said Robert Harris of the Maryland Pub-
lic Service Commission (PSC). Unpder AGF's contract, the marketer was supposed to notify its
customers 30 days prior lo contract termunations, but that did not happen, Harris said

Attempls to reach officials with AGF Direct were unsuccessful

Maryland’s choice program has a default system that seyves as “a sefety net,” under which
suddenly abandoned customer acconnts sutomatically go back to the incumbent utility, Harris

(continued on page 6)

Utility dismissive of Columbia interactive plan

New York uvulity company 1§ cntical of a proposal by Columbia Gas Transmission to
update its capacity aucuon system In comments submitted to FERC last week, Orange and

Rocklapd Unlities asked that FERC cast a skeptical eye on Columbia’s plans to establish
an “interactive” capacity auction.

As outlined by Columbia, the plan would pave the way for real-time information in pipe-
line capacity trapsactions. The pipeline applied with FERC in Jupe to initiate a new capacity
auction process built along the lines of onlipe trading (GD 7/7). Under the new scheme, ship-
pers would be able 10 post capacily bids instantapeously through an electronic bulletin board
__ without wailing 100 long 10 a5sess markel conditions.

But the proposal sparked protests from Orange and Rockland, which said Columbia’s new

(continued on page 5)

Knowles says ‘help on the way’ for lower-48

A:aska Gov. Tony Knowles said the United States must start work now to plan for the build
ing of a pipeline to tronsport gas from Alaska’s Arctc region to market areas in the lower-
8 states.
Knowles, the chairman of the Interstate Oil and Gas Compact Commission, made his
remarks in the keypote address of the group's annual meeting in San Aptonio yesterdsy. He
said Alaskan pas reserves are peeded 1o help the pation meet its growing gas demand, expected
to reach 30 tllion cf within the pext decade.
«Alaskan Arctic gas has 36 tillion cf of proven reserves, the largest natural gas reserves in
North America,” he said. ““There Js an additiopal estimated 100 trillion cf yet to be discovered.”
Knowles recently threw his support behind & new gas line to follow the so-called Alaskan

Reproducten by any means is Ilepnl
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B Paso
Northern {Mids 1-8)
Tex intras, Wahs asea

7846 18167
7.985 7.63-820
7956 758820
poa5 7.68-820
lco-San Juan Basin

7895 780810
£} Paso, non-Bondad 7990 780824
TW (ignaco, pis south)  7.855 7 60-98

cortipued on nex page
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8.22-29

7.88-08
791019
187
7.71-79
7.72-54
77247
7.716-98
7.86-0.08
792810
7.86-88

778800
7.50-8.12
8.04-20
,791-813
79397
791-811
7.88-8.18
77782
7.80-8.06
7.07-8.06
7.78-98
1.1787
7%82-8.09
7.05-8.07
79184
7.95-812
8.00-26
722-8.08
777608

7 80-8 09
7.771-8.07
7.67-8.14
7.85-8.05

7.63-88
7.84-8.13
7.80-8.M
793820

7.62-87
780810
7.81-80

Cash prices respond to forecasts of cold spell
ﬂash prices continued to rise yesterday due to the cold weather, while futures stayed at levels

unimaginable 8 year ago.
An Arctic blast scross the Great Lakes end the upper Midwest is The Market
keeping prices hot. The front is expected to continue 1o affect tempera-

rures throughont the region, producing snow this weekend.

One western Canadian trader was wondering how cold it's supposed to get. “We know it’s
going to get cold. The question is, *how cold?”

Another trader was concerned about wellhead freeze-offs in the near fumre. He noted
pipelines weren't lending gas because of expected shonages, and had heard rumors some pipe-
lines were operating under restrictions.

California cash remains sorong with other regions. Sumas, Wash., cash prices continued
their dramatic climb inte the history books vesterday by scaling the $25 mark. Sumas prices
have been setting records since Nov. 21 when they hit $15.215. Pacific Gas & Electric (PG&E)
citygate and Melin, Ore., were $6 above yesterday’s indices, sources said.

“Evervbody’s doing GDA [Gas Daily Average),” one Oklahomsa trader said. *“We're just

(continued on page 6)

ANWR decree in the works, industry fears

ith the current administration in its final weeks, the industry is sbuzz with rumors that

President Clinton may move (o keep a portion of Alaska’s North Slope off limits to the

oil and gas industry before his term expires. While there is no formal indication as yet
that such a plan is in the works, many are convinced that the president may act if the ongoing
presidentizl election tikts in favor of the Republicans.

Speculation cenlers sround whether the president will use an executive order to further
restrict access 1o the Arctic National Wildlife Refuge (ANWR), currently & protected area. At
present, the 19-million acre reserve is closed 1o energy leasing, and Republicans have repeat-
edly charged that President Clinton plans to keep ANWR permanenily off limits by declaring
panofita nationsl monument (GD &1).

The controversy over whether 1o open ANWR 10 exploration figured prominently in the
presidential debates. Vice President Al Gore vowed to keep ANWR closed 1o oil 2nd gas com-
panies, while Texas Gov. Gearge W. Bush said that he favored opening a small part of the !
reserve to exploration. He also called opening up National Petroleum Reserve-Alaska (NFRA) |
— an area adjacent to ANWR — 2 “smart move.” |

Narurally, the industry has applauded Bush for his stance. But many in the energy business ’
are now concerned that a Bush victory may prompt Clinton to declare the texritory out of bounds. |

(continued on page 6} |

|
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|
|

Centennlal backers urge expedited certificate

n 2 lenter to FERC Chairman James Hoecker, members of the Centennial Pipeline consor- |
tium urged the commission (o expedile a request to convert 720 miles of mainline gas wans-
mission to liquid products service. According to backers of Centennial, regulatory delays
could endanger plans (o0 have the new petrolenm pipeline in service by Jan. 1, 2002. l
CMS Trunkline, an affiliate of CMS Energy, had requested that the commission approve|

the abandonment of the line by Nov. 1. Now, over a month afier that date has passed, there is “a!
more urgent need for the commission to act promptly and issue a decision approving the aban-|
donroent at the earliest possible date,” wrote Centennial. v
The proposal would form the backbone of Centennial Pipeline, a joint venture of CMS Energy,‘
Texas Eastern Products Pipeline (Teppco) and Marathon Ashland Petroleum. The letter to Hoecker
was signed by Christophex Helms, president of CMS Panhandle Pipe Line, William Thackes, chair-

man, president and CEO of Teppco and Gary Heminger, seniar vice president of Marathon Ashla\-ud.|
|

Earlier this year, CMS Trunkline applied 1o abandon 720 miles of 26-inch pipe by wansfer
- |
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NATIONAL AVERAGE PRICH. 1221
Transe. dets 46 b 12/8
Flow datels) 1217 2an
Midppimt  Absolute Commen

Permian Pasin Area
€1 Paso 8.46-976 099-5.83
Northern (Mxds 1-8) 086058 666531
Tex intras, Weha area 8.409P60 €80-850
Transwestem 2196 0.02-47 $.08-31
East Texes-Norh Loulsiana Area
Hub taiigete g7es ©.306.M 8.56-99
Kach (Zones 182) 8.49-51 8.49-61
Lone Ster 8.36-88 B 43-5¢8
MRT meindine 0.67-86 06 9 0206
MAT west fep 86088  0.77-88
NQPL TexOK (Weet) 8.74-78 8.74-76
NGPL TexOk (Eaat) 8.25-0 24 8.45-98
Tennessee, 100Leg 8.36-68 2.A48-73
Jexsns Eastern X) 6.25-68 e.32-62
Taxas Ges (entre Z 1) 855926 0.79-0.34
. East-Hdusto
uston Stup Channel p.070 841046 08163
plart taiigate L1056 8A0-942 BESHIE
kine North h.o90 6.98-8.00 ©.96-8.00
North-Texss Panhandls
NGPL (Permian) 240 623-25 6.23-26
Northem (Mid 10) p 550 9.48-68 8.80-¢0
Transwastern P.196 9.0247 9.08-37
South-Cprpus Christl
Agus Duice hub I8 630 6.209.7 8.39-67
Florxds Gas B 845 g50940 ©E2-507
HPL B 685 8 40-8 10 8.51-86
Koch (2one 1) B 600 05981 8.59-61
NGPL (STX) 8ABS 8.126.08 8.26-79
Tennessee 8.610 8.10-8.14 8.95-87
Texns Eestern (E1X) 8418 9.15-%0 6.23-80
Transco, St 30 B.365 785688 6 09-64
Trunkline South 8805 BA5HA0 8579504
PGBE-GTT 8310 6.15-36 0.27-38
Loulslang-Onshore Sauth
ANR 8695 038938 9 44-98
Columixa BB25 941839 856507
Columbra, Manfine 8 955 857940 075916
FGTZ21 8845 8.50-940 K 662507
FGT 22 8.950 852943 ©72-918
FATZ3 B910 850528 872-6.70
Henry Hub 8855 8.89-6.40 ©.59-812
Koch (Zones 284) 8470 8.34-T8 83757
(La) 8 680 8.25-8.26 8.43-83
8.856 9.50-9.32 B65-908
Jennesses, 500 Log 8640 6.7-8.12 8.40-80
Tennessee, 800 Leg B.665 0.29-9.34 6.43-68
Taxas E. (WLA) 8705 8.335.30 9.51-80
Texas E {ELA) B760 8A8ADN 8.57-98
Jexas Gas SL B8.840 pATSHIN 0861907
Transco, St 45 8.630 0.10-8.01 8.40-88
Transco, St 65 9020 0.45-881 €755
Trunkiine WLA 8625 150840 0825500
Trunkine ELA 8680 0.30-8.14 BAT-89
Dkishoma
ANR 8 785 815925 6.49-9.04
NGPL (Mxdcont.) 8.715 M-S0 8 4499
Relrant (North/South) 8780 8.00-9.24 €©48-6.10
Reliant (West) 8 656 8.30-8.16 B8.A4-87
'?oﬂhem {Mid 11) 8.570 84767 8.52-82
T 8.66856 6.05-5 16 8.35-54
PL 8.740 §.29-8.30 € 49-99
1ams B 840 8.30-8.38 8.58-9.10
New Mexiico-Sen Jusn Basin
El Paso, Bonded 9.150 B 80-9.32 9.02-28
El Paso, non-Bondad 9160 8.80-9.40 9 01-31
TW {ignaco, pis south) 7895 7.60-98 7 81-90
continped on nexi page
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Forty-one dollar gas in California — ’nuff said

It was another banner day for gas trading yesterday as the January futures contract opened
strong and then took a slide, with cash following along.

California continued to be the hot spot for swing prices, manag-‘ The Market I
ing to reach $41 at Southem California Gas. Dollar price spreads were
seen throughout the continent.

Afier the release of the American Gas Assn. siorage report of a 73 billion cf drawdown,
the furres responded bearishly. With most traders anticipating a larger withdrawal, prices
slithered downwards to reach a day low of $8.10 before bouncing back up a bit.

Another titanic-sized gain on the NYMEX rocketed prices a dollar higher from Tuesday

settlement as traders anticipated the latest “Polar Pig" bearing down. Polar Pig, by the way, is
(continued on page 6)

Greenspan warns of energy price dangers

ven though Federal Reserve Chajrmsan Alan Greenspan helped buoy stock market markets
in comments before a banking audience Tuesday, the news may give linle cheer to indus- |
wial consumers. Greenspan wamed that the current price enviromment “has eaten into the
margins of domestic corporations outside the energy sector.” l
Addressing the America's Community Bankers Conference in New York, the Fed chair- |
man seid high oil and gas prices pose 2 special threat as U.S. economic growth slows. “In j
periods of ransition from unsustainable to more modest rates of growth, an economy is obvi- |
ously at increased risk of untoward events that would be readily absorbed in 2 period of boom,”
he said. “The sherp rise in energy prices, if sustained, is worrisome in this regard.” ]
Greenspan wamed that rising energy prices could lead to general inflation and inflationary
(continued on page 5)

Apache gets Zama property In speedy deal
Il didn't take long for Phillips Pewroleum to find 2 buyer for its Zama oil and gas property in

i
|
Alberta. Less than three weeks after Phillips said it would sell the property, Houston-based {
Apache announced it would pay $490 million for the Zama assets, representing the conpany’s ’
second recent purchase of Canadian properties. i
Phillips never disclosed how uch it was asking for the property, but the deal’s price tag
easily exceeded estimates of spproximately $321 million reported when Phillips first announced ’
it would sell its Zama property, citing the company’s need to concentrate on regions with more
substantial cutput (GD 11721). !
Phillips acquired the Zama propeny in 1997, through separate wansactions with Pennzoil ’
and Guif Canada Resources. !
The newly announced deal srengthens Apache’s foothold in Canada. In October, Apache !
(continued on page 5) '

Alaskan producers form consortium to study pipe |

The three major Alaska North Slope gas producers have agreed to a joint work program on,
an Alaskan Gas Pipeline Project to study the options for building a pipeline system to
deliver gas from Alaska’s North Slope to Canada and the lower-48 states.
BP, Phillips and ExxonMobil will share equally in the costs and governance of the joint project.,
The group will consider expanding to include participation by other companies in the future, :
The consontium expecis 1o spend about $75 miillion over the next year on the initial work!
program, which will include conceprual design, project costing, permitting considerations,
commercial structure and overall viability. The project will focus on evaluating and selecting a
proposed route, leading to a filing of applications with U.S. and Canadisn regulatory agencies.!
Representatives of the three companies declined to discuss specifics as to what form the
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Northern (Mxis 1-8)
Yex Inras, Wahs araa

a.18-80
Tennessos, 100 8.11-04
Texas Eastern (E 7.80-8.18
__Texas Gas (entre Z 1) 8.39-71
Esst
ston Ship Channet 8219
piani taligate B.16-59
runkiine North 8.98-5.00
North-
NGPL (Permian 82428
Northern {vid 1 8.49-59
Transweslam 8.30-45
South
Agua Duice hvb 7.94-8.53
Florida Gas 8.28-89
HPL 8275 799888 8.08-49
Koch (Zone 1) 8450 8.24-48 8.44-98
NGPL (STX) B255 7.80-890 7.65-8.59
Tennessee g285 7.80921 7.9 -8.62
Texas Eastern (STX) 8.080 7.75-8.80 7.82-834
Transco, S 30 8.245 7.809.10 7.92-9.57
Trunkiine South 8500 826926 826-7T6
PGLE-GTT . 7930 7.75-8.00 78799
Lo nshore South
ANR 8A55 800027 81477
Columbia 8.565 B.05055 224-89
Columbla, Maintne 8,695 8266390 8.43-88
FGT Z1 8580 811930 8.29-89
FGY 22 8600 8.16048 827493
FGT Z3 B.680 B.309.13 8.42-94
Henry Hub 8.815 8.07-958 8.24-99
Koch (Zones 284) 8.115 7.66-000 7.78-845
NGPL (L3.) 8.430 8.03-9.18 8.14-72
Sonat 8.585 8.08949 82692
Tennesseo, 500Leg 8.400 7.89-830 8.05-76
Tennessee, 800 Leg 8.435 7924933 £8.08-79
Jexas E. p.225 7.558.99 7.54-8.51
Toxas E. (ELA) 8460 750821 81581
Texss Gas SL 8.815 8.05-0.40 82808
Yransco, . 45 8.435 804905 8.18-68
Transco, SX. 65 8.670 807950 831 £.09
Trunkiine 8505 82493 83360
Jrunkiine ELA 8370 8.00-9.01 812482
OXighomna
ANR 8.606 7.93-827 827-94
NGPL {Mccont) 8.610 783925 82894
Reliant (Norh/South) 8520 7.99630 819-85
Agliant (Wes! 8460 7.95922 8.14-78
ern { 1) 3580 8.48-68 8.51-61
8470 7.97-926 81519
EPL B590 7.2927 8.2693
Willams 8585 7.99-9.28 8.260
New Mexico-San Juan Basin
E} Paso, Bondad 8975 8.20-8.70 £.60-9.35
El Paso, hon-Bondad 5,000 8.00-9.50 8.655-945
con#med on hext page
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New Power strives for scale, enhanced metering

n pace with its original financial goals, The New Power Co. now expects to becorse the
largest retail marketer of gas and electricity by next surmez, a company official said yes-
terday.

New Power, which began rnarketing gas and electricity in October, currently has 340,000
custorpers. By the end of the ficst or second quarier next year, the company expects {0 have
close to 750,000 custorners, roore customers than any other retail energy marketer, New Power
President and CEO Euvgene Lockhart told reporters in Washington, D.C. By the end of next
year, he added, New Power could serve more than 1 million customers.

‘The cornpany’s next siep is “aggressively entering” the rest of Pennsylvania, Texas and all
of Ohio, Lockhart said. By the end of next year, the company will strengthen its foothold in
both Georgia and New Jerscy and may cntex the California market.

New Power is confident 51 will roees its business goals, especially since it recently met its
third-quarter 2000 targets, Lockhart said.

By 2005, 90% of all US. households will be located in texritories that are open to corupe-

(continued on page 6)

Price gridlock hits NYMEX again thls week

r
ith the first “Poler Pig” heading south for the weekend, the high-flying NYMEX locked I
up futures trading again yesterday after reaching its limit, while California swing gas i

went over $50.
A Texas trader said about the cold weather ready to hit: “The Po-l The Markst l !

lar Pig is about to pounce.” Some weather forecasts predicted the cold- _
est terpperatures in a decade moving in this weekend and hanging around next week for the |
upper Midwest, Rocldes and Midcontinent. ‘
One Midcontinent trader held off in the swing market yesterdey, anticipating the cold ?
blast. With predicted temperarures hining way below zero by the first of next week, she won- ;
)

i

dered what's going 10 happen if the market loses physical gas through wellhead freeze-offs:
“Conservatism is the key.”

Traders are stressed everywhere, one wader said. “There’s lots of tension in the market |
because of the 80¢-$1 price movements. Folks don't know where anything is price-wise right I

now.” i
An already sstronomical January NYMEX contract managed to find some more eldrude |

in Access trading overnight ‘Wednesday. The bullish contract moved up over & dollar, only 1o
(continued on puge 3, ).'
!

Ala. appeal may affect all fracturing operations
1

An appellate court decision due early next year on coalbed methane production in Alabama]
may well have 2 profound irnpact beyond that niche of the gas industry. !
Industry sources and siate regulators fear that an adverse ruling in the case of Legal Envi-'
ronmental Assistance Foundation (LEAF) vs. the Environmental Protection Agency (EPA) in
the Court of Appeals for the 11th Circuit could severely resirict all hydraulic fracturing used in
oil and gas production across the country. Oral arguments in the case have been set for the
week of Feb. 26. !

Marvin Rogers, state counsel for the Oil and Gas Board of Alabama, presented an update?
on the Jawsuit at the annaual meeting of the Interstate Ol and Gas Compact Commission (lOGCCf
in San Antonio earlier this week. In 1994, LEAF sued EPA contending that coalbed methan
gas wells in Alabama should be regulated as “injection” wells under the Safe Drinking Watel
Act (SDWA). |

T 1997, the 11th Circuit Count ruled against EPA, concluding that fracruring of natura
gas wells must be regulated under SDWA. As a result of the decision, EPA required Alabsma 1
amend its regulations to require operators to purchase drinking water for use in fracrurin
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Market abuzz over reported Duke losses
The chaotic gas market may have resulted in some unususl rading losses for Duke Energy,

Dally Price Su

Lusled in the left column are the the dully rangres

of e typical vl
sources reported last week, although the company itself had no comment.

More than one source reporied hearing that either a “trader had been fired™ or that more
than one gas trader was “no longer on the East desk” for Duke Energy for “getting on the
wrong side of some basis deals.”

Duke remains “comfortable with its position in the market” and has performed well as a
company this year, Duke spokeswoman Jennifer Pierce said Friday. Duke does not comment

2000 by FTEnergy. Y on earnings on a segmented basis, nor does it comment on persomnel issues, she added. ;
T VERAE PRICER " a2m 12 Pipelines mentioned as those where recent price swings have played havoc with “normal”
Flow datels) : 12591 | basis include Transcontinental Gas Pipe Line (Transco) Zone 6 (for New York delivery) and

Co Texas Eastern Transmission M3. One source characterized the Northeast desk ag “the widow-
77182 | aker™

BP
Northern (Mids 1-6) 7.65-08 . .
Tex miras, Waha nrea 7.57-8.01 ‘While no figures have been confirmed, if losses have occurred, they have been high enough
Transwestemn B! 747809 - . oxae N
East Teaso-Nor} to raise eyebrows. One source mentioned a loss of $30 million, s loss relatively easy to incur
iy siontv- | i (continued on page 6) |
e S, et |
;nm;L = a1 | Southern Crossing may help cure Sumas spikes
NGPL TexCk 7.70-83 |
NGPL TexOk (En:;’ 7.;1-0-.:: nce the gas market decides to stop its high-powered price convulsions in the region, the ‘
1m;ﬂ 0o .,g;,, new Southem Crossing Pipeline brought online by BC Gas in western Canada should help \
-3axos Gas ferbra 21) 8 708837 relieve traditional price spikes seen in previous years at Sumas, ‘Wash. [
iston Ship Channel 1 7.65-8.08 By bringing in an exwa 100 million ¢fd from Alberta to Sumas| Price Hedging f

P"“"%’“ 767882 | 4nring peak demand period, Southern Crossing should keep Sumas

runkfine 7.83-88
North-Texps Panhandle jces from seeing wild jumps as they did rwo years 2go, 8 BC Gas spokesman said. “If it gets ;

mm%"& o 3.3:‘-52 2fﬁ: really cold in Vancouver, Southern Crossing should keep prices from spiking as much as pre- x
Transwestem Iﬁ o208 4 747999 | vious “;eua:rs because.of the exu-ardloo millilon cii'd in %e;ﬁk-dsy supply it will bring in.” "
Agun Duice hub pa10 727608 70180 ith current prices af record-seting levels, it’s ifficult to say what the Jimit is, he added.
fg’d’ Ges ;g ;}?,:;3 ;_:;: o0 | “Tt should prevent big price spikes on a cold, high-demand day, and it gives BC Gas more
Koch (Zone 1) peso  7E789  7.6789 | diversity of supply.”
NGPL (S 7.51-9.09 .

{STQ e LAy L doyes Much of BC Gas supply is sourced from Sumas and Station 2, but now with Southern

f
;
|
Teetes |
T rdem(ST) [0 704810 74292 | Crogsing, the utility can bring in more gas from Alberta. “If a plant goes down on Westcoast '
BC Gas can bring more gas in from Nova Gas Transmission AECO-C Hub. We're not |
)
l
|
/

Tranaco, St 30 7985 773620 787830
BiEee s vmam G| Prew
LoutsiandOnehors South as reliant on Wesicoast anymore,” he said.
Acogg mio 7"?’177% -7,%3%‘:; ;’:2% BC Gas started flowing gas on the 300-mile pipeline from Alberta 1o British Columbia
lumbia, 8.1 7301 .
Tz 7905 772610 7.81-6.00 (continued on page 7)
2 o s
7748, 86-8.!
S 1 77312 70683 | Ford clalms $23 milllon loss In supply dispute
Koch {Zones 284) 7.930 7.9254 79294
NGPL(La) gg‘a ;:gg ;:z::g: The surge in natural gas prices has already garnered considerable media anentjon, but now
Tennassee, 500 Leg 7826 749822 7748 the lawyers are genting involved. In a case filed last week with a Michigan circuit cour,
;T';‘"u?ggism i% ﬁgi% z:gg:;% Ford Motor sued Dominion Resources and PanCanadian Energy Services over the termi- |
exes 5 . 3
Texas ea(ssl. 8010  7.70-839 7.64-018 nation of 8 gas sUpply agre emem ‘e :
Jrensco, St 45 8050 7.56-8.30 7.86-824 Ford charged that a Dominion subsidiary reneged on & one-year gas supply contract, leav-
Trenoos, Shan LG 798037 | ing it af the mercy of the current spot market. The auto manufacturer has claimed damages in |
Truniiine ELA Ok{m . 740835 785613 | excess of $23 million, and company representatives said Ford would incur serious losses as a |
ANR M 60833 7.73-a30 | result of the action. |
2e}i::t :w-d:: ) ) ?g;g ;_:f_-:g ;:;;E:Eg ] ?IFI}\; 'cenllerlo{ the c:;mvov::;zh x.s Cargxadge Energy Services, which supilied gas 10 sev- f
eli ‘oe0 764847 77399 | eralof Ford's planis n southeast Michigan. nder a one-year term contract with Ford, Carthage
em {Mid 11) 2% ; g:“_‘;:sg :,,_.?25_"'_35 was to supply the manufacturer with 13 billion cf between April 1, 2000, and March 31, 2001 l
7.55-6. 7348, — i i i i ‘
A 10 Ieea T7aene approxlma(e.l)[ 35:616 mmBu/d. But afier PanCanadian acquned certain contracts ﬁ-omf
New Mexkco-San Juan Basin Carthage, Dominion informed Ford that Carthage would not deliver any further supplies.
Bl Paso, Bondad BO4O  740-656 7.76-033 “We were notified in the late afiernoon of Nov. 29 that they would not be delivering

£l Paso, non-Bondad 7.890 7.640-8.56 760-8.18 . oo

contined on nexl page effective Dec. 1,” said Jim Mulholland, manager of natural gas prograws for Ford Motor Land)
Reprodicdon by any meaana Is fogal .
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Dally Price Suryey Feriilizer companies find production too costly
Uisedn the o coturm 5o micors o o daby renges :
for the most common prices, aid In $mmBt o 8 The dramaric rise in natural gas prices over the past month is taking its toll on more than just

absolute low-high prices for tra

volume of § thousand mmBhd The middie colurm shows N A ? D TR, A
space heating customers and electric power plants. The price sitnation is forcing some

férz';s'ﬂﬁé"rﬁw eom'r:: gy industrial end-users to decide whether to curtail operations — and possibly collect more on
tor gas flowing loctay; weekend} are usually priced using dala . . P « . .

T Faoges aro 1 deals dos belore noming. | SCLIinS their gas contracts than they would ﬁ'd(:rt.l their industrial products — or soldier on and
Hon ceadlines Bokliace indicfles the price range ls based | pass the higher production costs through 1o their customers.

Aot aty tomg:lﬁ:v or o ?L",'!s’ﬁa"i“i‘;&% Two commpanies producing femhzer for the agﬁcx_xlmre ‘industry — Te:ra.lndusrries and

common range around [he volume weighted ave Mississippi Chemical — have decided to combat gh prices by selling their gas contracts

oot i calcatote for o Cormmon T, Datam ppi Chemical — ha decided bat the high prices by selling th

this 1able Is Copyright 2000 byl FT Ener%“ and curtailing production at their plants.

NATIONAL AVERAGE PRIC 217 12m “At $8-10-$9 gas, we would have lost money producing product,” said Mississippi

Flow date(s) 12 b’?’hg o 1202 | Chemical’s Melinda Hood, explaining that 70% of the cost to produce & ton of arnmonia comes
Penmt: mln :m from natural gas. “We were usually buying gas in the $2-to-$3-range,” Hood said. “Now it’s in

El Paso 10815 9021180 9ETINI8 | 1. g8 15.$9-range, and our [product] prices have not rripled.”

§ 05-11.40 10.36-11.09 . . .
gg 1850—17.00 10.03-11.28 As a result of the higher prices, the cornpany sold its gas futures contracts, most of which

East Texas-No ' m:::n::fr.;a o077 {continued on page 6}
Certhage Hub taigate S 810 21020
16z)  spro - seesd  omel | yyoagt Coast takes break from price bonanza

28091
9651030  9.5587 'I'hings rurned around out West yesterday as northern California and Pacific Northwest prices

Northem (Mds 1-8) 10,
Tex Inras, Waha area 10
Transwesten

Lone Star

MHAT maintne 9.89-81
MRT westlepg

NGPL ToxOk (Wesl) 9.74-78 9.74-76

NGPL ToxOk (Eest) 104 came off hard while the rest of North America shot up. Meanwhile, Sunday night Access

Tennessee, 100 L

trading on the NYMEX had fumres prices out of the gate at nearly

With conditions favorable for another run at a NYMEX settlement record, furures traders

t
ST, B R WD . T |
Ses Gas (e 2 1) ioluton-Kety $10 yesterday momning. The Market !
ston Ship Channel 10 9.60-11.15 10.0;3 Prices across the continent were generally up about $2 or more f
t1a 14530 9651131 101 s p PP . ;
Jhy plan Nkm g o “ioioiz 101012 | over gheekend ll'}d.lC;, wh13e non[llllern California and I::;thwest prices were dc;wn :‘:?ut $10.
Notth-Toxps Panhande aos contimued to reign in the western energy markets as power prices plunged in some |
rmian ! 80050  8.2060 R - .
m%e(m‘ ) 12 2% 1991249 121297 | regions to break through price lm%els needed for profitable ges-fired generation. That waes !
Transweslem 19345 0601150 9821077 | especially true 2t Southern California Gas (SoCal), which climbed about $6 to average around |
Agua Dulce hub 9'38'; g:;g s.sg-;g:gg $60/rmmB s for today’s flow. The ability to secure transportation into Southern California from |'
Florlda Gas 25 . . . K ;
100828 102426 | the southwesiern production regions collapsed, allowing the spread to grow to $50 with the
Koch (Zane 1 $7678  ©.76-78 i i urces said. |
il 0297108 s2as0z1 | Fermizn Basia, M:i ;axd 4 relatively ] " ) . ]
'{enne?oem gg::g.g ggg Frequent cold weather and relatively low storage for early winter have combined to pump |
Joxes £ ?’s 30(37") S o1000 os5rgr | bullish sentiment into tl_le furures market, and many traders agree that a return to price nor- |
Trunkiine South 9651020 9.75-1002 | malcy Wwor't occur anytirne soon.
PGSE-GTT 04052 0.9-49 |
ANR 9.50-19.20 05089 . f
ol 5£01037 9631007 (continued on page 5) i
Columbia, Matnline sng;:g': ,o.s:-';gg
' FGTZ1 -
FGT 22 iz sme | Millennium finds selling point in high prices
Fonny Tisb 310 osoa0ds s70I017
H . : . -
n‘z‘%’:‘%&? 284) ©.83.05  6.6385 urging ges prices may not be welcome news for Northeast consurpers, but they are giving
Sonst 9.80-10.20 9.76-10.08 : . .y . s . .
Jennessee, 500 Leg 8401010 9.33-10.10 proposed Millennium Pipeline are seizing on the price benefits that the new capacity would

]
|
0421249 9.42-10.69 2 boost to pipeline planners. With their application still stalled at FERC, the backers of the '
8451023 0.27410.1€ | .45 0 1o the New York City area. \

|

Texas E. 9501020 55893
‘_{exas E.E(Eg) g ;:gﬁg :ﬁ'}g_‘g 1n a staternent released yesterday, Millennium asserted that, were the pipeline operational
Toanaco. St 45 D200 “Somsae | today, it would reduce the region’s energy bill by $105 million for the month of January.
}gmémﬁ : g'jgﬁg 9'732?;;2 “Suppose the Millennium natura) gas pipeline were operating today,” said the release, “it :
Trunkiine ELA 9895 9181095 9991028 | could be delivering natural gas to the New York City area at prices 30% lower than other l
QNG'R,L Micont) c“‘g‘zs‘&““g‘;ﬁ :'::"}'g available oplions this Winler.; od ] EX fu i :
(Miocont, 10370 9.20-1 -71. Those projections were based on Japuary NYM tures prices. According to Millea-
R /So 001116 9.55- . . e aas .
sz,r;z: {'J,T.;"., v "9’ ggﬁ iﬁﬂ;ﬁ 9.34-}32 niurm, the cost for delivering gas from Ontario to New York via Millennium would be 60¢/mcf. j
om (Md 1) 12295 120888 121742 | Ty would yield an all-in delivered cost of $9.373, vs. a total cost of $14.373 of Gulf Coast
10430 g{g"-gg g-g‘z-‘:ssg gas delivered to the New York citygate via other pipelines, !
Wieme Mex].;:?se:?.uén el 1032114 “Milennium could supply more than 21 billion cf of natural gas 1o New York during the |
€l Paso, Bondad 10730 8.50-13.70 10.18-11.28 | ok of January,” Millennium Pipeline Chairman David Pentzien said. “At a savings of $5/!

El Paso, non-Bonaad 10 155 9.00-11.70 9.48-10.83

conbrupd on next page mecf, this project could reduce New York’s gas bill by more than $105 million during that |
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Senators grasp for answers on gas demand

Lssted in the lefl column are of the dsily rangas . .
for the most common prices. ppid in o s typical vol- ne year ago, the National Perroleum Council issued a report predicting a 30-35 willion cf
umeof 5 mmBtu Jkfie column shows ebsohte Y s an oo A >

Jow-high prices for transactiony reporied on the date al the top marke! by 2020 and highlighting the need for infrastructure to keep pace with demand.
ol the column; the the column phows that dey's megs oL Now, with spot prices more than four times higher than year-ago levels, there is renewed

ost Comimon prices Wpria;qafegenmuﬂybgssﬂwmg

briced data colleded Fa- _wrined H H
Wnaﬁf;ﬁﬂmam‘fmmm 'm‘da;iwdﬁnes' h::d wnz(g:ng in Washington about natural ——_—‘
besed oporied | gas markels. gas too heavily favored?

St i s e be
previous day ndcates : Senate hearing yesterday on t
fiera & change the previous rehge. The common rangs i bult At a Senate hearnig ¥ y You can always blame high prices on

around the volume waeighted and the mdpont is cal- i ary of the repon, consensus had it
e e tne cornmon Fangy " Dein i Bss table = Copyngit f:amvm v 5 ; _ | someone. In committee hearings yesterday on
t a costly winter lies shead and no Inme
natural gas markets, two Republican senators

diate relief is in sight. And in testimony be-
12n2
1202 | fore the Senate Energy and Narural Reso blamed the current price environment on the
c t ratives of the indus industry's preference for gas to fuel power gen-
oo | Comnitiee, representatives o (€ IS | eration. And thaugh the current adminisrstion
S49os4 | and government agenci ) 1 be has only a few weeks lefl in office, they also
es70.63 | cument price environment Ay ast well be= 1, ,5ed the occasion to take a few potshots atthe
yond the current heating season. . (continued on page 6)
:—;'zg In opening the hearing, Committee
%1144 | Chairman Frank Murkowski, R-Alaska, said thar the country has “grossly underestimated the

saet% | demand pressures on natural gas.” Following testimony, Murkowski called the Energy Infor- |
e5747 | mation Administration (ELA) — a quasi-independent arm of the Energy Dept. charged with !
s.::-:g {continued on page 5)

8.61-88
0.57-9.07

Trans. dete
Flow duate(s)

Texas Esstern
Teaxns Gas {entve Z 1&

a.79-8.59

Sempra sells Energy America stake to Centrica |
8.78-0.58 1
-2 Sempra Energy is calling it quits in the residential/small commercial retail markets in the f
6.99-8.01 )

8.65-8.08
€ 70-9.05

United States for now, selling its 72.5% interest in Energy America to British services firm

Centrica for some $56 million.
The move will provide 8 10¢/share boost to Sempra's 2001 earnings, the company esti-

8.11-81 sale is expected to close by the end of the first quarter 2001.

I

F
8.23-73 mates. The X
|

Florcdn Gas
HPL e85 813907 82370 Semupra said it will continue to invest in industrial and commercial retail markets, while
(Zone 5587  6.5557 ,
NP (sm“ 5230 770882 80046 | residential and small-commercial customer markets will be limited to the United Kingdom and
Toras Eastom (ST 5505 ;gﬁg 8027 | Germeny. The company is exploring other mass-market opportunities via the Internet and other
Trensco, St 30 e3m o 20272 | sales avenues. i
;%m&‘g"-gﬂ B180 6D0S-20  B.09-17 Energy America was 2 venture of Sempra and Canada-based Direct Energy Marketing, |
ANR LoukharfaOnshors South 77 | Centrica acquired Direct Encrgy Marketing in August, including its 27.5% interest in Energy ’
Columbia B 545 :-0275:-: :é’_g'gg America. The marketer has nearly 400,000 customers in New Jersey, Michigan, Ohio, Geor- |
ch;u;?,, Manine :.m 8 z7-088 8 Py (continued on page 5) ‘
FQT 22 8500 807810 52478
Fimee biub 5950 910983 ©349.10 |
Koch (Zonss 284) oz r0ere  snes | Cash, futures plummet as forecasts moderate |
Sormat 53-8.01
Termsssaee, 500 Leg :Zg ;gg::ﬁ s'g?w espite continued cold teoiperatures throughout most of North America, the cash and fu-i
'{m’%“‘;‘w&" Leg :;gg :_f;’::g 30+ rures markets fell !ike 8 rock yesterday, with Northeast cash botoming out at $6 and Pa-!
TexasE (ELA) 2570 810050 g22-52 cific Northwest prices falling off to $12.
1::;3%8:5 B540 :2:_-::: ag::;-a; . For the seco.nd day in a row, Pacific Northwest and Cal?fornia New electronic
Tronao0, A 810 eosoy | esaea | poinis saw the biggest losses. for the day. Southem California Gas indices,
Trunkkne ELA B Gooss0 60888 | (SoCal)lost$25 from Tuesday's indices, and Malin and Stanfield, Ore.,| See page 3.
AR o:la!-noﬂuag S101000 @ 2oz Padﬁ; Soas & E_l;::rri: (PG&E) citygate, and Sumas, Wash., dropped | ’
NGPL (Mdcont ) 8760 8.10- . about $20 from Tuesday.
PCiont (Wes) b | BT 780948  eovsz Some relief from the ongoing power shortages and high gas prices out West came after the
ihem (Md 11) g ©s509 % | Diablo Canyon Nuclear Power Plant Unit 2 was brought back online carlier this week. The
S oTe 9101000 640035 | rerurn lo online starus meant an addirional 1,100 MWh were available for energy-stapped
Mrams 9216 6081050 ©.61-9.62 s !
New Mekico-San Juan Basin Californis. :
Ei Paso, Bondad 8560 770980 8138 ) With Diablo Canyon back up and the weather expected to moderate in the coming days

£l Paso, non-Bordad 8430 7.70-9.65 7 97-8.89 . .
i continhed on next page Pacific Northwest cash prices yesterday started where they left off Monday — down, source!
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NATIONAL AVERAGE PRICH:
Trens. dote 1 @3 1213
Flow dste(s) 124 12ha 1214
Midpoyt Absoluts  Communon
Permian Basin Area
48 7 08-75 7762
Northem (Mids 1-68) D 7.20-65 7 26-40
Tex wivas, Waha area 7.14-6.00 72972
Transwestom 71240 72337
Eaut Texas-Norgh Louivlana Ares
Hub tnilgate be 7 72844
71-33 7.9133
7.15490 7.21-34
72087 7.48-84
7.45-68 7.45-48
7 55-88 7.65-T6
7.08-8.20 73188
. 7208-8.00 738N
Texas Eastern 7.05-80 7 16-59
~Jexps Gos (enhre 4] 71680 7.43-844 74383
Eamt-Heusto!
ston Ship Channel 7 655 7.30-8.00 7 48-83
plant taigate de28 750800 74500
nkline 1.700 759N 759N
North-Tekas Panhandls
NGPL (Permimm) .245 550-728 691668
Northemn (Mid 10) 700 75882  7.64T8
Transwestem F 300 7.12-40 72337
South-Gorpus Christ!
Agus Duice hub p 330 T7.16-74 7.18-38
Fiorxds Gas g 640 7.20-6.26 ?2.35-89
HPL 7 548 7.20-63 7.41-80
Koch (Zone 1) 7 430 7.4244 7 4244
NGPL{STX) 7 280 7.04-64 7.15-43
Tennessee 7.350 7.15-80 71981
Texas Eastern (STX) 7.285 7.00-65 7.1348
Transco, S1 30 74% 7.03-T8 720489
Trunkiine South 7.520 7.36-7T8 7 4262
PG&E-GTT 7.130 7.10-18 73214
Loulslangs-Onahore South
ANR 7410 7.00-8.01 7.18-88
Columbia 7.655 7.20-8.43 7.35-86
Columtna, Manine 7.760 7.30-8 68 ,7.A5-807
FGT Z1 7 640 726-8.28 7.99-88
FGTZ2 7.620 733633 7.9787
FGTZ3 7.495 725827 72574
Henry Hub 7635 730848 7.41-98
Koch (Zones 284) 7.485 73262 74287
NGPL(L2.) 7430 7.01-80 72168
7 880 TAT-8.18 7.61-86
Tennessee, 500 Leg 7.480 7.15-8.0 12579
Tennessoe, BOO Leg 7.518 716601 73073
Texas E (VAA) 7.606 7.25-0.36 7.33-80
Texas E. (ELA) 7.610 720840 73191
Texas Gos Sl 7.630 7.30-843 7.36-91
Transco, St 45 7 626 71690 73471
Transco, St 65 7.740 72588 7 89-89
Trunhkhine WLA 7 560 7.45-1d 7.49-83
Trmnkhne ELA 7 480 7.00-8 00 121
Oklahoms
7375 7353828 75689
NGPL (Midcont.) 7.655 7.25-810 7 a4-87
Reliant (NorthlSoU"l) 7.825 710825 73493
Sehant (Wesl) 7435 725818 7.25-62
ern (M 11) 7.750 7 63-67 7 6581
T 7 6556 7.15-820 7 39-82
L 7.780 720823 7624804
ihiams 7 885 7.18-880 7549285
New M$xico-San Juan Basin
El Paso, Bonded 6735 6.40-7 08 6.57-90
£1 Paso, non-Borddad 6705 8.48-7.10 6.556-88
co ed on nexi page

MarketlLink gets thumbs-up for phasing plans

In welcome news for Williams, FERC yesterday authorized phesed construction of Transcon-
tinental Gas Pipe Line’s (T ransco) MarketLink expansion project. That means the Northeast
can expect the eventual addition of 296,000 dth/d of firm capaciry by Nov. 1, 2002.
Phase 1 of the project would provide an additional 166,000 ditvd of firm capacity by Now.
1, 2001. At a cost of approximately $123 million, the first phase will involve the construction
of new pipe in New Jersey and Penusylvania and the modification of existing compressor
stations.
Phase T1 of the project will furnish 130,000 dih/d of new firm capacity by Nov. 1, 2002

The second stage of the project, which would involve laying and replacing more pipe, is pro-
(continued on page 8}

Aquila wades into IPO waters to sharpen focus
A tough year for certain U.S. company stocks won't keep UtiliCorp United from oﬁéring to

investors a portion of its Aquila Energy subsidiary early in 2001. UtiliCorp said yesterday
it would sell 19.9% of Aquila to increase the company’s value and make it 3 more atoac-
\ive prospect for potential partners.

“In the first 60 days of next year we hope to complete the transaction,” UtiliCorp Presi-
dent Robert Green said. The rest of the company will be spun off 10 UtiliCorp shareholders
sometime next year. |

UriliCorp Senior Vice President and Chief Financial Officer Peter Lowe said the initial ’

|
I
|
i

public offering (IPO) is not expected 10 affect UtliCorp's credit rating. Ratings agency Fitch
seemed to confirm Lowe’s assertion by affirming Fitch’s corporate credit ratings on the utility
(continued on page 7)

Callf. prices promise headache for FERC staff

jth prices into Southern California holding sieady, FERC has its hands full with the fall- '
out. The deadline passed yesterday for FERC 10 receive comments in response to Sempra '
Energy's emergency request to clamp down on transportation costs, and commission

staff are busy reviewing requests for relief filed by California regulators. '

As reported in Gas Daily, Sempra unit San Diego Cas & Tectic (SDG&E) last week |
asked FERC 1o impose price caps o short-term capacity releases until March 31, 200]. Con-
straints on available capacity into California, said Sempra, have caused the border spot price 10
fise to more than $50/mmBrn, while spot prices in the Southwestern production basins remain i
less than $10/mmBt (GD 12/11). !

According to Sewmpra, the price spike threatens 10

power supply situation over the edge.
The emergency request is not the only remedy that FERC has to consider. Also last week, |
{continued on page 7))
|

Cash, futures prices continue downward spiral|

he western price plunge continued unabated yesterday with sharp drops being rcponed
from the heights seen earlier in the week. The Northeast also saw 2 significant price fall
despite the winter storm affecting the region. |

Southem California Gas (SoCal) led the downward movement‘ The Market ”
with a $12 fall tacked on to the $25-plus retreat seen Tuesday. But '
that still left prices averaging around $20 at SoCal for today’s flow. The Pacific Gas & Electri
(PG&E) citygate was off about $9, even as the system pulled out of a customer-specific low
inventory operational flow order. The region is seeing winter lemperatures moderate, but

one source noted, that alone didn’t explain why prices were being severely crushed. |

push Califomia’s already precarions
i

Power emlergencies continue o plague the Golden State and power prices were still moi
l

by any moens is egal
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NATIONAL AVERAGE PRICH: 88 850"
Trans. dute 13 12714 1214
Flow date(s) 2ns 2Nns
MidpJ4 Absoluts  Common
Perminn Besin Aren
€1 Paso 5 7.00-68 7.18-62
Northermn (Mxds 1-8) 7 0563 72554
Tex miras, Wahs area 7 060-58 72461
Transwesletn PG5 72548 75142
- East Texss-Norfh Loulsians Ares
Carthage Hub tsilgate 7ps 72049 7.28-40
Koch (Zones 182) 30 T72-14 79214
Lone Ster 7166 7.01-30 7.08-23
7]650 7 60-68 7.83-87
7j400 74750 TA7-49
71380 73585 7.35-41
71420 7.47-69 7.29-858
7306 7.25-38 728-23
71200 7.10-30 7.5-28
. T=as Qes (entire Z 1) 71495 7A287 7.48-63
_\ Esst-Hopston-Katy
ston Ship Channel 2475 J 2365 7.97-88
plant tuiigate 1440 72060 73652
Khne 1.700 760-71 7.69-71
North-Texps Panhandle
NGPL (Permian) 4220 650650 657647
Northern (Mid 10) 280 72098 72492
Trenswestemn 365 725-48 T-42
South-Cdrpus Christd
Agua Duice hud 275 718-48 720-38
Fiorda Gas A0S 7.30-88 7.36-46
HAL 205 721-80 12297
Koch (Zone 1) f.220 7.2v-23 T21-29
NGPL {STX) Y290 7 08-48 7.19-38
Tennessee y 260 7.08-38 7.16-84
“Texas Eastern (STX) .76 7.05-40 7.09-28
Trensco, S5t 30 y 356 7.20-60 7.20-43
Trunkiine South 7.370 7 30-48 73391
PGRE-GTT 7120  7.05-20 7.08-18
Loulslana{Onshore Scuth
ANR 7.385 7.6-54 72748
Columbia [7.4680 7.36-60 7.42-58
Columbia, Manfine 7.568 7.48-70 75182
FGT 21 7.408 7.30-48 7.36-485
FQT Z2 7.490 12165 7.36-80
FGTZ3 7.450 72751 7.39-8%
Henry Hub 7.520 7.25-89 7.41-63
Koch (Zones 2&4) 7310 72040 7.26-36
NGPL (La.) 7416  7.71-68 7.30-69
Sonat 7530 7.40-86 T.47-59
Tennessee, 500 Leg 7356 72256 72744
Tennesseo, BOO Log 7.350 71547 72143
Tems E (WLA) 7.345 71948 7.28-49
Texas E (ELA) 745 72885 7.3548
Texas Ges SL 7495 7 40-59 TA8-64
Transco, St 45 7.436 726888 7.36-81
Transco, St 65 7.580 7.25-85 74373
Trunkline WLA 7370 720-68 72846
Trunkfine ELA 7.360 73981 7.28-44
Okishomns
ANR 7.535 720-70 7 4168
NGPL {(Midcont.) 7.480 723-83 7.38-58
Reliant (North/South) 7450 7 15-68 7.92-58
\iﬁsn! (West) 1375 71668 725-80
ii thern (Md 11) 7310 7.23-39 727-38
7425 720-86 7.31-54
7.550 7.36-78 74488
liams 7 565 716-72 7427
New Mexig¢o-Sen Juan Basin
£l Paso, Bondad 6816 6 58-7.00 6.71-92
El Paso, non-Bondad 6785 6£.68-7.00 € B8-88
continupd on next page
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Enron launches counterstrike against Calif. caps

ne week afier a Sempra Energy subsidiary asked for emergency relief over California prices,
Enron is on the warpath. Urging FERC 1o reject Sempra’s request, Earon seid that the
utility was using the current California market to cover up its own failure to secure supply.

Last week, Sempra unit San Diego Gas & Electric (SDG&E) filed an emergency petition
with FERC asking the commission to impose price caps on short-term capacity releases until
the end of winter. In addition, SDG&E asked that FERC slap a price cap on the price of gas
sold at the California border into a local distribution system if it exceeds 150% of the national
average spot market price (GD 12/11).

According to SDG&E, the price disconnect between supply basins and the California
border is proof that something is amiss. The border spot price recently rose from less then $6/
mmBrtu last month to more than $50/mmBm, SDG&E noted, while spot prices in the South-
western production basins remain less than $10/mmBmn.

That request sent a number of conpanies scrambling to intervene, with Shell Energy Ser-

vices even mistakenly submining a motion to intervene and protest. But the most provocative
{continued on page 6)

Cash prices flat; Callfornla seeks reprieve

ith an wneventful gas market yesterday, California was on many traders® minds as the
Energy Dept. ordered suppliers to send power into California. To avert the threat of roll-

ing blackouts in the Golden State, Energy Secretary Bill
Richardson Wednesday ordered Northwest power suppliexs to sell elec- ‘ The Market \
wicity to power-strapped California utilities.

Western gas prices continued to ease as power prices fell back about $100/MWh across
the board in California and the Northwest. That left power prices in California above $200/
MWh and above $300/MWh in the Northwest. But gas price declines in the region were rels-
tively modest considering the massive slide seen earlier in the week, which saw Southem
California Gas dip about $40 over the past few days.

One source said buyers have called it quits in California as demand in the state dwindles.
He heard rumors that a California power buyer was close to bankruptcy and many power
generators have quit buying from them because of the credit risk.

Sumas, Wash., finished trading strong yesterday at around $13, one source said. “Sumas
is a thinly traded market right now. Incremental supply is not that great,” another source said.

“It traded above Malin, Ore., for the first time this month. There were buyers out there that
(continued on page 6)

IPAA plans task force on federal land access

he Independent Petroleum Assn. of America (IPAA) plans 1o form a task force on land

access early next year, as the group begins a major push rowards gaining entry to federal

Jands. Without resoning to the courts, the task force would lobby to gain access to lands the
federal government has placed off-limits.

briefing in Washington.

‘We believe these policies need 1o be restructured so supply can meet demand.”

Lee Fuller, IPAA vice president of government relations.

Ragrocucton by any mesns le egal
© Copyrighs 7000 by Finarogl Times Energy

Russell poinied to the Rocky Mountains, where “federal policies are limiting the develop- |
ment of abour 137 trillion cf of gas through a mix of prohibitions and permitting limitations. x

The difficulty in gaining 8ccess to restricted lands comes not from one source, stressed |

“We don"t face a single, definite, rifle-shot issue that will solve all the questions of how lo:
develop access to those resources,” Fuller said. “1t’s 3 mosaic of regulations. They overlay one;

|
|

“Qur narural gas producers are doing everything they can o increase development of new |
properties, yet we believe current federal policies seem designed to stifle rather than encourage !
growth and recognize jts importance,” IPAA President Barry Russell said yesterday at a press I



"

o
" Gas Daily
n::;, Decembper 18, 2000

Dally Price ts, industrials fi
ally Price Sun sty Power plants, | strials find profit in costly gas
for the most commen pricds, peid in S/AmmBns of 8 typroal v As consumers across the country begin fo bear the burden of record-high gas costs thi:

middie column shows h J .
separied on the date ol the top winier, elecric generators and industrial customers are finding ways to msake the volatile

e
ﬁ'gf&‘%w prbmsmsm m gas market work to their advantage.
by priced using dats cotiecler P Some electric generstors have been selling part of their gas sup-| Price Hedging

Jone belore nomination deadiines. " . s
B 0 s ke range is_bawd_:’l‘ g::: m:;:g ply end cutting back on the amount of electricity they are producing,
o previous day Plan typ indicales insuffics sources say. “If we fec] like we have excess gas that we can put into the market, we'll sell that,’

ﬁmadmgeﬂwpmmmge.mmmmmnge_bb\ﬂ
e the wolume wagHed aversge and the mapont b cab- | ope electricity trader said. “Otherwise, we're holding onto some of our excess gas to burn late
|

wwlammtm.omnwm-w A ”
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mmon (continued on page 7|

Pert] Basin Ares
70585 7.26-0.18 7.A43-00

El Paso
Romenids 1 | 770 Tesm TSI .o goining credit lines tricky in bull market |

Yex intras, Weha ares 7.700 7.650-8.10 756-85

Tnmswesmm&m - 7506 ]142-:’?; 74217
exag-North Louls . . . !
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Kx,g::smr 182) ;g ;;:fa :',;.';j: ers m the fmanciel ?fﬁc& backing up those traders are spending more rime and mon€
mg} m ;‘2273 -rm.g; 7.3::214 dealing with credit lines that have gone through the roof. 1
NGPL TexOk (Wes) 7.700 7801 789N Inside the offices of one Canadian marketer, huge amounts of money being transacted i
1% 740639 759208 | the current bull market have been keeping the company’s “credit guy” very busy lately. “On

NGPL TexOk (Ensd)
Tennessee, 100 L 7716 142800  7.57-88 ; : X R . 4
Texas Evstern 7586 7sess 74671 | financial credit person is calling counter-parties and asking t

€ hem to provide more credit simp
exas Ges (entwe Z 2 “_Hzm 786026 773803 | 1o once of the high prices,” a rader with the company said. *Evervone is pretty busy on t
“fﬂ* 7.750 |

7400829 75498 | credit side making sure everything is lined up in case someone defaults to make sure they c!

pbnShip (3:‘ 760 7.55-8.19 7.80-52

{ tnilgete 7. o .

runkfine M:z\ 7.876 740010 770808 | pay the money."
Nort

NGPL (Permian) ""T“E,";e';‘"h"s'_s'"“‘ 20 679878 The extremely high prices in the West l.mve had 2 significant impact on market liquid}
_Ir‘:hem (m 10) ;f-,: 71:1-: 3’2-:77 because traders have to be careful about their rading parmers, sources said. “There are sor
Sofith-Corpus Christ] ' {continued on page
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HPL 580 742800 74474 i ;
ML Zone) 7se0  7azem  Tartd NYMEX liftoff takes cash prices along for ride¢
*':SEM(M ;% '71;-:': 33313 ong-range weather forecasts appeared to give the eastern markets a kick Friday. Anot]
1:’::;"5;”;":’,"0(3"’9 1200 et Lo bout of cold weather is due to hit the region and-dip into the Deep South again this we
Trunkiine South 72776  7.64800  7.66-88 The forecasts, however, also predict a warnung rend for Californis '
POBE-GTT 7285 72538 72691 | .4 ihe Pacific Northwest, which could account for the price drops| The Market l

Loulslans-Onshore South
7696 735846 74287 | seen al Southern California Gas and the Pacific Gas & Electric citygate, ‘

ANR !
Columbia 7840 760848 753808 .
Columbra, Mainking Booo 768850 779821 | onesource said.
-1 LRAL gt 735608 The first hour of Northeast trading was just “the doldrucos;™ bur with the sereen surge, pri
fgll' ZBHub ;‘73: ;.:gj::g 7:-::45: went nuts, one trader said. “In the Gulf, it was close to [Thursday’s] numbers, then later in
Koch (Zones 284) 7630 T3sm 7470 | worning they started skyrocketing. What was in the lower $7.50s went up another 80¢.”
NGPL (La) L gt L] It was 8 good time to buy early and sell late,” another trader said. The trader had pic
Tennessee, 500 Le 7706 7A20852 74350 (continued on pag’
e B R r
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Texas E. (ELA) 7775 1548A6 755800 !
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1:3::}%% ; e 7 f{,_,j: 7-,2_62,5} ven as bo.(llenccks easein lheNonhcafi(, stply shifts in the Gulf of Mexico and Midconti
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H?lmh&dmw&uwmn) 7848 Lty 780229 | installment of 2 region-by-region study of gas infrastructure across North America. ’
Reliant (West) 7600 730033 73486 The study, entitled “The Price of Reliability: The Value and Strategy of Gas Transp
hem (M 11) ;aas 7.::'_:::: 7;;75'“ tion,” breaks down the North American ansportation market by region. The lat '
o5 Z/_ss-uo 7.68-8 7 P y I8 Jatest repo
A 79a  7oete 760821 analyzing the Gulf Coast ar}d Midcontinent marke(s: — concluded that, once the current £
Nep Mexico-Sen Juan Bssin of long-haul pipeline building slows, the construction of new infrasgructure is likely lo,
£l Paso, Bondad Goo0 660756 680738 | 4. marically, g

E1 Peso, non-Bonfiad 6 980 6.80-770 6.68-7.28
Fontinued on next page

In the producing region, said PIRA, niet exports to the rest of the United States are lik!
|
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9.16-71
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9.42-48
9.30-32
9.20-31

9.01-37

9.18-85
£§.98-9 81
9.00-73
8.81-9.54
9.42-44
8.69-9.68
9.11-82
9.17-96

857-8.02
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Lawsuits allege Sempra, El Paso conspiracy

consortium of law firms filed rwo related class action suits in California this month alleg-
ing a conspiracy among Sernpra Energy utilities and El Paso Narural Gas that constrained
competition in the state and resulted in harm to customers.

The suits are apparently based on handwritten notes of a September 1996 meering of the
top executives of Southern California Gas (SoCal), San Diego Gas & Electric (SDG&E) and El
Paso Natural Gas at an Embassy Suites Hotel in Phoenix. The notes were part of the evidence
uncovered in a previous case involving the Tenneco/El Paso merger, in which one of the law
firms was involved, according to Lou Phelps, spokesman for the plaintiffs.

At this meeting, the suits allege the companies essentially agreed not to compete with
each other and to divide up the California market along customer and geographic lines. The
companies also wanted fo make sure that neither the Tenneco/El Paso mergex, nor the pend-
ing, but at the rime unannounced, merger of SoCal and SDG&E to create Sempra Energy,
would be challenged, according to the suits filed yesterday in California Superior Court in
Los Angeles. The result has been stymied competition in the California market and artifi-

(continued on page 6)

NYMEX takes lead as cash prices follow

he NYMEX seemed to be the driving force in the cash maricet yesterday as relentless cold
weather and heavy-volume trading had gas funures soaring during the early moming ses-
sion, but heavy profit-taking monsaged to deteriorate much of the gains during the latter
half of the day.

NYMEX has started affecting the movement of the cash market r——-j
more than usnal. “ believe there is definitely a correlation between the The Market
large early morning cash market volumes and the movement of the
furures markets, which appears 10 be boosting the amount of the crazy daily voladlity that we
are seeing in both markets lately,” said one Northeast trader.

The January conwract gapped up considerably to open at $9.20, then began a gradual
downslide that lasted throughout the entire morning session. By the early afternoon, prices had
come off nearly 80¢ to trade at $8.40 before meeting support levels. Throughout the rest of the
session, prices managed to muscle back upward to trade within 3 narrow range around $8.60.
At closing the January contract gained 13.1¢ to sertle at $8.527.

In the cash market, the Northeast saw the widest spread in prices, with Transcontinental

Gas Pipe Line for New York delivery up $4 from Monday’s midpoint. Texas Eastern Transmis-
(continued on page 6)

Rlg count expected to jump by 31% in 2001

A study of snticipated 2001 spending by exploration and production (E&P) companies fore-
casts the number of rigs searching for oil and gas in the United States will increase by 31%,
with most of the increase being in gas rigs.
The study, Salomon Smith Bamey's annual “E&P Spending Survey,” indicates that oil and
gas producers will increase spending by about 20% in 2001 both on a worldwide and a domestic
basis. “In our opinion, this robust activity will be driven by increased drilling for narural gas in
North America, and also by increasing activity outside the U.S. and Canada,” the report says.

According to the survey, the U.S. rig count will climb to an average of 1,200 rigs next
year, up from an average of 913 working rigs in 2000. The Canadian rig count is expected to
reach 390 in 2001, up 14% from 2000 levels. Salomon Smith Bamey analyst Mark Umess said
the trend of the last several years towards more domestic gas drilling — as opposed to oil — is
expected 1o coniinue in the coming year

We've seen a dramatic shift in the balance of oil and gas drilling. Currently, 80% of rigs
are drilling for gas,” he said. *“We expect the oil rig count to increase as well, but the balance is

going to remain skewed foward gas as long as gas prices remain as high as they are. Our
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ng. date 1219 12n9 1219

»w date(s) 12720 12720
Midpoint common

Permian Basin

Paso 9105 8.93-928

wthern (Mids 1-6) 9,110 9.02-20

x inrag, Wahs area 9130 8.97-9.29

8.1 £.95-9.30

1GPL (Peqmran) 9 000
torthern (Mid 10) 9.185 9.01-36
[ranswestorn 0 125| 8.85-9.56
outh-Corpup Clristi
Ague Dulce twb 8.840] 8.60
Florida Gas 0.100] 8.98-0.18
HPL 8.5 8.78-9.13
Koch (Zone 1) 8 86l 8.85.
NGPL (STX) 806 875025
Tennessee 8944 8.71830
Texas Eastemn (STX) 8. 8.55-8.00
Transco, SU 30 8 8.65038
Trunkhne South 85680 85950906
PGRE-GTT 8. 8.70-80
Louisiana- hore South
ANR 901p 866831
Columing 912D 897037
Columbia, Maniing 9235 8.04-43
FGT 21 9.1 8.98-8.18
FQT 22 9.1 9.0341
FGT 23 9.14 9.05-26
Henry Hub 9.13 8.90-9.53
Koch (Zones 284) 8.79 8.69-97
NGPL (L8) 9.0856 8.908.40
Sonat 9.1¢ 8.58-9.39
Tennesses, 500 Leg 9.1 8.959.40
Jennessee, 800Leg 915 894940
Texas E. (WLA) oBho 8.76-929
Texas €. (ELA) 8.90-9.30
Texas Gas SL 8.979.40
Transco, S 45 8.76920
Transco, R 66 8.90-9.50
Trunklineg WLA 8.969.36
Trunkiine ELA oni 8.88-9.50
9 00656
(Mdcont.) 8.56-0.48
t (North/South) 8.90-0.46
t (West) : 865991
orthern (Mid 1) b1 9 0339
FT 45 899940
ZPL 85 B8.80-9.55
Nilliams 90  9.00-85
New Mexico{San Juan Basin
El Paso, Bondad 475 8.20-70
El Paso, non-Bondsed 8480 820920
continued pn next page

Market softer though cold weather continues

he holiday slowdown has apparently started, as wraders noted a sluggish tone creeping into
the market yesterday. “1t’s kind of nice taking a breather. It gives me a chance to get the

year-end paperwork finished,” a trader said.
But it could just be the quiet before the storm when roday’s Ameri- r_-_'j
can Gas Asst. (AGA) storage report blows the gasket off prices, an- The Market

other trader said.
Speaking of storms, while the Midwest and North continue fo be snowed under, some

areas of the South are now seeing their first snowfall. Cold temperatures are blanketing Canada
and most of the United States with no break in sight. After this next round of snow, it is ex-
pected another cold ajr mass will follow sending North America further into the freezer for the
new year.

Meanwhile, a Stage 2 power emergency may have been behind somewhat higher gas prices
seen in the Pacific Northwest. Peak power prices were running $460/MWh-plus in the region, while

gas prices were up about 80¢ at the Pacific Gas & Electic (PG&E) citygate. The 24-hour weighted
(continued on page 6)

Plantiffs take broad aim in California lawsuit

class-action lawsuit filed this week in California raised allegations of unfair competition

and unlawful business practices by Sempra Energy and El Paso Natural Gas (GD 1/19),

but those companies are not the only ones in the crosshairs. A lawyer for the plaintiffs told
Gas Daily yesterday that their legal consortium had not ruled out action against other cornpa-
nies, including Dynegy.

Dynegy, said the plaintiffs, conspired with El Paso to hoard a large block of capacity on
the pipeline in an effort to boost the price spread between the San Jusn Basin and the California
border. According to the suit, that arrangement “gave Dynegy market power to restrict pipeline
capacity and to Jower the total volumes of gas delivered to the market, thus raising prices.”

At issue is the award of some 1.3 billion cfd of firm capacity on the El Paso system [0
Dynegy in 1998 (GD 11/22/99). According to the suit, Dynegy acted as a proxy for El Paso,
which subsequently awarded the capacity to an affiliate, El Paso Merchant Energy, after the
Dynegy CONIracts expired (GD 2/17)-

*This [conspiracy] became clear, when in February 2000, El Paso Merchant *purchased’
the self-same capacity held by Dynegy from [El Paso Namral Gas],” wrote the plaintiffs. The
wansfer, the complaint added, was part of El Paso and Sempra’s “illegal joint plan” to manipu-

(continued on page 5)

Nev. shippers attack Northwest must-flow order

everal industial customers with operations in Nevada are in financial jeopardy due o
Northwest Pipeline’s violation of “must-flow™ operational flow ordes (OFQ) provisions in
its tariff, the customers complained to FERC last Friday. The customers, holders of an
on Northwest, want FERC to issue a cease-and-

aggregate 10,278 dib/d of released capacity
further liabilities from non-compliance

desist order immediately against Northwest to avoid

with the must-flow order.
The group of shippers — Northern Nevada Industrial Gas Users (NNIGU) — argues that

Nortbwest has unlawfully refused to honor the shippers® oral and wrilien requests for exemp-
tion from noncompliance penalties associated with Northwest's must-flow OFOQ. The shippers
contend this refusal is in direct contravention of the section of Northwest's tariff (Section
14.15), which allows shippers to avoid noncompliance penalties in certain instances.
“Northwest has ignored its own prior statements and the commission's mandate in ap-
proving Section 14.15(f) that, if good faith efforts have been exercised 10 secure 2 gas supply
under must-flow conditions, then a shipper will not be penalized for failure of gas supply,” the

shippers argued. “Instead, Northwest has unlawfully grafied a *gas at an¥ price’ standard onto
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NATIONAL AVERAGE PRICE:[$11.280~*
Trans. date 12/2 12720 12720
Flow date(s) 122 12721 22
Midpolj Absolute Common
Permian Bpsin Ares
El Paso 10 0¢0 9.50-10.50 0.765-1026

1 10.1{0 9.97-10.33 10.02-20

Tex mires, Waha area 10 070 9.65-10.60 9.86-10.28
Transwestern 9.9p0 9.62-10.58 9.66-10.14
East Toxae-Nort Louisiona Area

Northera (Mds -6)

Carthage Hub tailgate 9 Bp5 9.55-10.06 06893
Koch {Zones 182) 9.59 2.53-55
1 one Ster 9.45-65 9.50-60
MHT mainline 10 Q90 0.00-10.12 10 06-12
MRAT westleg 9. 0.
NGPL TexOk (West) 103020 10.33-39
NGPL ToxOk (East) 05 9.65-10.08 685
Tennessee, 100 L 00 9.65-10.00 9.71-89
Texas Eastern { 00 9.60-80 8.65-76
as Gas (entire Z 1) 20 9.79-10.03
East- -Katy
on Ship Channel 30 9.65-10.10 0.72-04
plant tailgate g25  9.60-88 9.73-92
Trunktine No gls70 9.66-88 9.56-88
North-Texas panhandie
NGPL (Permisn) 4750 € 00996 9.66-96
Northern (Mid 10) 1d210 101131 10.16-26
Tranawestern 4000 9.62-10 58 9. 66-10.14
South-Gorpus Ctvist
Agua Dulce hub 720 9.62-90 06579
Floride Gas b 915 9.83.1004 98697
HPL bgio 9.6385 9.73-98
Koch (Zone 1} b 640 9.63-65 9.63-85
NGPL(STX) beoo 9.48-93 9.58-80
Tennessee 9725 98497 9.63-82
Texas Esstem {STX) 5630 94598 9.50-76
Transco, R 9720 95590 9.63-81
Trunkfine South 9g30 97690 9.79-87
PGLE-GTT g730 9.7274 9.72-74
Louisianp-Onshore South
ANR 9 B30 9.56-10.07 8.70-98
Columixa 9.935 9.80-10.09 9.86-10.01
Cotumbia, Mainfine 10 075 9.85-10.30C 9.96-10.19
FGT Z1 9.915 9.83-10.04
FGT 22 9950 9.70-10.10 ¢ 85-10.05
FGY Z3 9.970 9.82-10.14 9.89-10.05
Henry Hub 9910 9.60-10.16 9.77-10.06
Koch {Zones 284) 9705 ©.50402 9.62-79
NGPL (L8) 9.860 9.55-10.10 ©.72-10.00
Sonat 9 850 9.55-10.16 9.74-10.04
Tennsssee, 500 Leg 9.690 9.58-10.06 9.77-10.01
Tennesses, 800 Lep 9 895 9.60-10.09 9.77-10.02
Texas E g755 9.61-86 9.67-84
Taxas E. (ELA) 0 895 0.68-10.05 9.60-09
Texas Gas SL 9935 9.64-10.16 9.81-10.08
Transco, X 46 9775 9.61-10.09 06788
Transco, . 65 9.950 9.65-10.14 9.65-10.07
Trunxdine WLA 9920 9.68-10.11 9.81-10.03
Trunkine ELA g 840 9.55-1000 97396
Oklghoma
ANR 10.095 9.78-10.40 9 941025
NGPL (Mdcont) 9910 9.70-10.10 9. 61-10.0%
Reliant {(NorthvSouth) 9925 9.67-1025 9. 78-10.07
eliant (West) 9815 9.720-10.08 9.720
thern (Mid 11) 10240 10.12-36 10.18-30
T 9935 9 60-10.26 9. 77-10.10
10025 9 70-10.40 9.85-10.20
Wilhams 10345 9.76-11.26 2.97-10.72

xico-San Juan Basin
9050 890926 8.96-9.14
9115 8.70-8.50 B8.849.8

od on next page

New
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£ Paso, non
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PG&E plans expansion to

into Washington,

expansion could evenrually

match West demand

aking its cue from the tight supply situation out West, PG&E Corp. is making plens for an
aggressive capacity expansion. The company announced yesterday that it would pursue 8
phased expansion of its Pacific Northwest pipeline system that would bring new volumes
Oregon and California.

But PG&E is also Jooking beyond the current gas crunch in California. As outlined, the
include new mainline infrastructure to sccommodate supply from
the Alaskan North Slope and the Northwest Territories. And PG&E has tapped TransCanada
PipeLines (T CPL) for support of the project, pledging 1o examine the needs of market partici-
pants in Canada.
Thomas King, president and chief operating officer of PG&E National Energy Group,
West Region, said the expansion could meet rising demand in California and the Pacific North-
west as early as 2002.

“As we have been anticipating,
need for additional pipeline capacity,” he ssid. “Gas supplies into

the western narural gas market is at a critical point in the
the Pacific Northwest and
{continued on page 6)

Cold keeps markets strong; Michigan dips

ow for the first day of winter was marked by constrained gas in the Midwest, while cash in
the South saw aggressive prices and increasing demand for pipeline capacity.

Michigan Consolidated Gas (MichCon) prices continued to be
crushed under the weight of captive storage on the syster that has to‘ The Market l
be withdrawn this month. One source said it’s getting extremely diffi-
cult to move gas out of the system because the interconnections are full, allowing parties with
firm transportation to demand deep discounts for the gas. “You've got to do something with
it,” the trader said.

Sources said bids at MichCon dipped below $7 yesterday, and price reports put MichCon
more than $1.50 under Henry Hub for the day. On the positive side, the situation should clear
for next wmonth, and January basis for MichCon was bid at plus 39¢, he said. In contrast,
reported December basis at MichCon only got as high as plus 3¢ in anticipation of this month’s
downward pressure on prices.

In the Nonheast, Texas Eastern Trensmission M3 was the strong point, a8 rrader said.
«Transco for New York delivery wraded below non-New York and M3 for most of the moming,
maybe becavse We aren’t gening severe weather. It is more normal here than in most other

(continued on page 5)

Favorable climate lifts

westar has outlined a capital spending program that may run as high as $563 million, a
potential record for the integrated natural gas company. !
The company's 2001 capital spending will range between $368 million and $563 million, “
depending on the construction schedule of two major projects. The large numbers come n |
response to what R.D. Cash, president and CEO of Questar, called unprecedented demand ... ;
for natural gas supplies, transpontation and retail-distribution services.” l
Questar’s storage, transportation and distribution systems operated at, or near, capacity in |
November as a result of cold temperatures and eleciricity generation, Cash said. November
was the coldest on record for the company’s Utah service area, and the interstate pipeline
system had no excess capacity.
“We are experiencing firsthand the unprecedented demand for gas from our wells, for|
capacity in our siorage and transportation sysienis, and for supplies to serve a growing number;
of residential, commercial and industial customers,” Cash said.

The largest portion of the $368 million base will be designated for the company's market

resources area, which conducts oil and gas exploration and production, gas gathering and pro;

nmalmbysmmmnmaml
DcopydgmzooubyFnrdsleesEmm

Questar’s capital budget
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Permian Basin Area
|0.94D10.50~11.m10.89-11.19
11.38510.85-12.16 11.04-69
Tex Intras, Waha area o 80510.10-11.16 10.54-1.07
Transwestom 11 02510.57-11.40 10.62-11.23
Enast Texns-North Loulsiana Area
Carthage Hub taligate 10.28-58
] 10.22-28

Koch (Zones 182)
Lone Star 10005 9.95-10.05 6.65-10.03

€} Paso
Northern (Mids 1-8)

MHAT maintine 10740 1030-77 10117
MHAT west leg 10505 10.50-52 10.50-51
NGPL ToxOk (West) 11250 112426 112426
NGPL TexOk (East) 10420 102080 10.27-87
Tennesses, 100L 10 480 10.90-66 10.40-52
Texas Eastern (El’eg) 10.300 10.10-60 10.20-9%0
exas Gas {entre Z 1) 10515 10.40-67 10.45-68
Ess{-Houston-Katy
on Ship Channel 10460 102561 10.97-55
plant taligate 10.445 10.10-60 10.32-67

10.475 10.45-50 10.46-49
Noﬂhfrexan Partwnde
10.800 €.50-11.30 10 30-11.30

runkiine Nosth

NGPL (Permian)
Northern (Mid 10} 11230 11,0343 11333
Transwestern 11.02510.57-11.40 10.82-11.23
South-Corpus Christi
Agus Duice hub 0305 10.15-40 40.24-37
Florida Gas 10.505 10.30-80 10.43-88
HPL 10345 102547 10.29-%
Koch (Zone 1) 10180 101719 1 0.17-19
NGPL (STX) 10270 100765 10.1539
Tennessee $0.320 10.00-60 101747
Texas Eastern (STX) 10255 9.80-10.60 10,0843
Transco, St 30 10285 10.00-55 10.15-42
Trunkiine South 10420 10.30-5% 10.36-48
PGS 10.195 10.10-41 101227
Loulslhna-Onshore South
ANR 10460 102968 103765
Columbia 10510 10.20-68 10.20-62
Columbla, Mahiine 10.645 10.30-79 10.62-77
FGT Z1% 10505 10.30-60 10.3-58
FGY Z2 10580 10.96-73 10.47-65
FGT 23 10545 103165 109663
Henry HUb 10480 10.10-76 10.32-64
Koch {2ones 284) 10200 10.16-28 10.17-23
NGPL (L8.) 10425 102568 10.R5
Song? 10560 1045685 1 0.61-61
Tennessee, 500 Log 10505 102667 10.40-61
Tennossee, 800 Leg 10.500 10.20-86 10.98-61
Texas E. (WLA) 10365 1021-76 10.23-50
Toxas E. (ELA) 10.5251023-11.00 1033-72
Texas Gas SL 10520 1029-86 10.43-81
Yransco, St. 45 10385 10.18-60 10.28-49
Transco, SL 85 10515 10.18-71 10.38-66
Trunkline WLA 10535 103168 10.44-63
Trunkiine ELA 10455 10.20-68 10.34-657
OWshoma
ANR 11.05510.50-11 60 10.78-11.33
NGPL (Miscont.) 10 9551029-11.481039-11.2
Reliant {North/South) 10630 9.80-11.20 1028-89
10 440 9.65-10.90 101375
N270 11.0649 11.16-38

10 455 9.50-11.35 9.99-10.92

11.068010.51-11.65 1 0.80-11.32

1" .5510480-135010.8&12@
New I\pa;lco-San Juan Basin

€1 Paso, Bondag 9.915 9.40-10.39 9.67-10.18

€l Paso, non-Bondad] 9.590 9.76-10.39 8.43-10.18

con§nued on next page
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Gas Daily

Balancing activity keeps cash prices strong

ith the number of shopping days till Christrnas dwindling, many traders decided to wrap
up their deals early, turning yesterday into an unusually busy trading day. The combina-
tion of cold weather and increased market activity was all the market needed to move up.
Henry Hub prices soared 60¢ over the NYMEX contract, at-
testing to the extremely strong markets in the Northeast and | The Market
Midcontinent. The Hub also continued to lag behind some regional
pipes as pipelines wamed customers not to go short. Sources said balancing needs and
heightened market demand were particularly strong on Texas Eastern Transmission and
Tennessee Gas Pipeline.
Southern Natural Gas continued to experience short imbalances on its systern Wednesday
The pipeline said additional imbalances may occur because of holiday closings as well as the
jssusnce of an operational flow order (OFO).
The pipeline urged shippers and point operators 0 closely monitor actual, as opposed K

scheduled, quantities. Southern said the associated OFO has penalties of up to $15/dth at spe
(continued on page 6,

El Paso blasts ‘conspliracy theory,’ lawsuits

ne week after El Paso Energy President William Wise went on the record to defend hi:
company against charges of affiliate abuse (GD 12/21), El Paso has issued a “public ant
equivocal denial” of any involverent in a conspiracy to drive up California gas prices.

Departing from company policy proscribing cornmeat on Litigation, El Paso spokeswomal
Norma Dunn yesterday issued a terse staternent countering allegations of wrongdoing by it
pipeline subsidiary, El Paso Narural Gas. “Neither El Paso nor any of its affiliates have been o
are now engaged in any illegal activities, alone of in combination with other parties, to in
crease energy prices or create energy shortages in California,” she said. “Clairns that El Pas:
has caused or contributed to the present energy crisis in California are false.”

Recent lawsuits have alleged that El Paso conspired with affiliate El Paso Merchan
Energy to hoard capacirty going into California, causing pipeline constraints and driving u
the spot price of gas (GD 12/20). Dunn said the lawsuits «overlook, misrepresent and misin
terpret evidence and events that contradict the contrived conspiracy theory and render

totally unbelievable.” Nt

Halliburton splits in attempt to speed recovery

1 2 move to reviralize its engineering and construction business, Dallas-based Halliburtol

the world’s largest oilfield services coropany, yesterday announced plans to divide its oper

fions into two business segrments. The company also said it would take after-tax charges (
$120 million in the fourth quarter related to restructuring and charges on engineering at
construction projects.

Under the new structure, all operations will fall under either the Halliburton Enexgy Se
vices Group or the Engineering and Consiruction Group, In addition to consolidating simil
business groups, the new sirucruré splits up Halliburton’s Brown & Root Energy Servic
(BRES), dividing its cornponent parts berween the rwo mmajor business segrments.

The Halliburton Energy Services Group will include Halliburton Energy Service
Landmark Graphics and certain businesses that were formally part of Brown & Ro
Energy Services.

All engineering and construction activities will be consolidated under the Engineeri
and Construction Group. The upstrear oil and ges engineering and construction, fabricat
capabilities as well as the treditional engineering and construction business will be under Kello,
Brown & Root managerent.

The move did not come as 2 surprise to industry observers, as the company had signal
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rans. date 12722 i3 1722
low date(s) 1272326 | 122326 1272328
Midpotnt |Absolute Common
Permian Basthh Ares
1Paso 105651p.t6-11.20 1029482
torthern (Mids 1-8) 10505 | 103867 10.22869
ex inras, Waha area 10.5751p.16-11.26 103086
ranswestern 10,800 | 10.30-90 10.4576
East Texas-North Lbuisiana Area
sarthage Hub tailgate 10295 [ 10.10-30 10 2%
toch (Zones 152) 10260 | 102527 10257
.one Stas 10 006 P 95-10.05 998-1003
VRT mainline 10570 | 10.47-68 10.68-58
VIRT west log 10415] 109049 104122
NGPL TexOk (Wasl) 10 685 [9.99-11.00  10.53-4
NGPL TexOk (Easg) 10270 [0.96:10.84 10.10-84
Tennessae, 100 L 10370} 102168 10.28-36
Texas Eastern (| 10280] 100040 10.1838
(entre Z1) 10520 105084 10.46-68
Esnst-Housign-Katy
Ship Channal 10316 9.05-10.64 10.1746
s taillgate 10.325]9.90-10.49 10.18-47
Trunkfing 10.350] 10.33-9¢ 10.34-38
North-Texas Rantunde
NGPL (Permuan 10 700} € 50-11.36 10.06-11.36
Northesn {Mid 10) 10.84600.67-11.01 107699
Transwostern 10.6 103000 10.45-75
South-Corpus Christt
Agua Duice hwb 10.146 955-10.30 10.06-23
Flonda Gas 104 103969 10.44-84
HPL 10 11§ 100136 10.03-20
Koch {Zone 1) 10190 10.18-20 10.18-0
NGPL (STX) 10 09 9.50-10.35 9.88-10.30
Tennesseo 10 089 9.65-10.36 9.96-10.2%
Jaxas Eastern (STX) 10 004 9.50-10.32 9.80-10.21
Transco, St 30 10 1015586 102242
Trunkiine South 10.39 102640 10.38-%0
PG&E-GTT 1018 10.1041  1012-27
Louisiana-Onghore South
ANR 10398 100063 102355
Colummble 10408 102563 103099
Columbia, Msinline 1063 10.30-76 10.52-76
FGT 21 1049 103969 103364
FGT 22 10520 10.90-78 10.3568
FGT Z3 1048) 103960 1049983
Henry HUD 10495 102967 10.40-89
Koch (Zones 284) 1031 103032 103032
NGPL (L) 1055 100862 10228
Sonal 10526 103984 104859
Tennossee, 500 Leg 10506 102862 10.2259
Tennessee, BOO Leg 1050 102363 104050
Toxas E (WLA) 102¢6 100055 101643
Texas E. (ELA) 10650 10.00-7% 10.32468
Texas Gas SL 1054 103863 10.28-58
Transco, K. 45 103 102686 10.30-46
Transco, St 65 10530 103073 104369
Trunkline WLA 10465 109166 103057
Trunkbne ELA 10210 9.81-10.861  10.01-41
OXlaHoma
ANR 10.84010.30-11.50 10.56-11.16

107§01037-11.20 104799

NGPL (Midcont.)
$.40-10.95 9.96-10.73

Reliant (NochvSouth) 10 34
(West) 10240 9.60-11.12 9.88-10.64

1 {ivud 11) 10 81510.72-11.02 10.80-95

10095 9.50-11.03 9.71-10.48

s 1077510.00-11.54 10.39-11.18

<

williams 11.3951063-11.80 11.10-69
Neow Mexico-Spn Juan Basin

€1 Paso, Bondad 8 830 8.369.16 84181

E} Paso, non-Bondad 8 6J0 9.35-9.63 8.35-99

continued onj nexd pepe

(
High gas prices shift market power to sellers

n the manic energy markets of 2000, the biggest story may well have been the meteoric rise
of narural gas prices. The knock-on effect hit everything from electricity markets 10

homeowners’ checkbooks to the basic balance of power between gas
buyers and gas sellers. I 2000 in Review l
For the past few years, the gas industry has been wringing its

hands in anticipation of the 30 million cf market projected for 2010. Some had warned about
supply-side growing pains of the ride to Valhalla, But until this summer, few had imagined a
six-month ascent from $2 and $3mcf gas to $10/mcf gas, and the resulting chaos for custom-

ers, producers, and everyone in berween.
Setting the stage for this year’s drama was the 1998-99 crisis in the oilpatch, when low
(continued on page 4)

El Paso seals acquisition of PG&E Texas assets

n a transaction that nets it soroe 8,500 miles of gas transmission lines, El Paso Energy unit El

Paso Field Services Friday sealed its purchase of PG&E Corp."s Texas midstream business.

As part of the deal, howevex, El Paso will have to part with a number of pipeline assets to
comply with anfitrust regulation.

El Paso acquired the gas and gas liquids units of PG&E Gas Transmission, Texas Corp.
and PG&E Gas Transmission Teco at a cost of $840 million. The sale, which includes assumed
debt of roughly $561 million, was concluded following the approval of a consent agreement
by the Federal Trade Commission (FTC) and the Texas Attorney General.

The proposed consent order instructs El Paso to shed a 35% stake in Qasis Pipe Line, said
E] Paso's Mel Scott. In addition, the required divestirure includes all of Teco’s interest in the
Teco Pipeline — 50% of the West Texas line running from Waha to West Texas, 100% of the

lines from near Brownsville, Texas, to Duval, Texas, and 50 % of the line from Duval to the
(continued on page 4)

Multiple market margins make for madness

The continued upward trajectory of Henry Hub contract prices on the NYMEX has brought

with it exireme and frequent volatility swings.
To the dismay of some traders, another hurdle has been added to the daily madness with

increased exchange trading requirements. Because the market has been
growing at such a rapid pace, NYMEX has been put into the position l Price Hedging ‘
of having to frequently review and revanp its margin policies.
NYMEX is essentially the counterparty for every gas furures trade that is made. In the
course of each trading day, somebody will 1ake a loss and somebody will mzke a gain. At the
end of each rading day, NYMEX will acrually pay out cash gains to waders who have been
forrunate enough to have had a profitable day in the market.
1n order to ensure that the money will be available to those who have made & gain, the
NYMEX requires that traders deposit a pre-determined amount of funds into what isknown as a
{continued on page 7)

Chesapeake finds quick cash in Deep Giddings

hesapeake Energy has begun production from a well in the Deep Giddings Field in Wash-
Einglon County, Texas, that is currently producing at a rate of 40 wmillion cfd. In its first 13
days of production, the Georgetown formation well — Ricks#1-H — has already paid out

its $2.8 million cost, Chesapeake said.
Successful exploration in the Georgetown formation could be an added boost to the op-
erations of Oklahoma City-based Chesapeake, which is set to close on its $345 million acqui-

sition of Gothic Energy by Jan. 15(GD 9/12).
The Georgetown formation should have a high-deliverability production profile, similar
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YATIONAL AVERAGE PRICE: §11.040"
lrans. date 12/28 1226 12726
“low date{s) 1z 12727
Mi Absolute Common
Permisn Basin Area
El Paso 960076 10.11-69
Northem {Vids 1-6) 10.030 9.53-1020 9.94-10.12
Tex infras, Wahe sfes 100590 103275
Transwesiern 4 6 104547 104547
East Texass-North Lpuisiana Ares
Carthage Hub tail 10164 100028 10.11-26
Koch {Zones 1 99 29183 20183
Lone Star .00 9951006 9.98-1003
MAT meginfing 10 9601038 10.1036
MRT wesl lag 104 10.0924 10.09-12
NGPL TexOk (Wesl) 102426 102426
NGPL TexOk (Eas 098] 9.20-10.46 967-1028
Tennesses, 100 L 4 ©.78-10.00 9.78-83
Texas Eastem (ET. 596¢ 9.00-1028 967-1025
Texas Gas {entre Z 1)  10.314 9.98-10.48 10.19-44
East-Houstd
Ship Channe 9.95-10.43 10.1241
1afigate 9.85-1040 10.13-39
ne North 10.09-11  10.08-11
North-Texss Fanhande
NGPL (Porrman] 0709 6.50-1135 100511 35
Northern (Mid 10) A 10.1618 10.16-18
Trenswestern 10.46 104547 104547
s orpys Crwisti
Agus Duice hub 9.50-70 9.56 86
Fiorida Gas 9.90-1036 9.97-1020
HPL 9.66-90 9.73-86
Koch (Zone 1) 9.07-89 9.87-89
NGPL (STX) 8.90-10.04 09704
Tennesseo 93587 9 6283
Texss Eastem (STX) 9.00-10.10 92277
Transco, S 30 9.60-10.40 9.73-10.13
Trunkiine South 9.90-92 9.9092
PGRE-GTT 165 101041 101227
Louislana-Onghore South
ANR 9975 9.66-1051 9.76-10.19
Columbia 125 9.83-1056 9.94-1031
Columbis, Mainline 3 9.94-1060 , 10.1447
FGT 21 0856 9.90-1035 $.97-1020
FGY 22 .10 9.92-1057 9.99-10.0
FGT Z3 040 9.90-10.34 9.97-10.19
Henry Hub 40 9.76-10.56 9.92-10.32
Koch (Zones 2&4) 9.736 9.44-10.06 9.58-99
NGPL (La.) 9.985 9.00-10.42 963-10.34
Sonat 0140 9.93-1041 10.02-26
Tennesses, 500 Leg 0.0 9.65-10.57 9.7810.24
Tennessee, BO0 Leg 9995 9.65-10.50 0.78-10.21
TJexas E 9 885 9.50-10.40 € 641009
TJexas E (ELA) 0.1¢5 9.80-1054 9.92-1029
Texas Gas SL 0135 9.96-1052 9.97-10 30
Transco, SX. 45 95940 9.70-10.50 9.76-10 18
Transco, St 65 0.190 9.80-10.60 9.99-10.39
Trunkline WLA 9.9 9.76-10.10 93610 a3
Trunkine ELA 96 9.30-10.20 93792
ANR 9.60-10.80 9.96-10 56
NGPL (Midcont.) 9.16-1068 9.62-10.39
Refiant (North/South) 9.50-10.70 9 50-10.90
Reliant (West) 9.40-1043 96510.18
n (Mid 11) 10.0437 10.12-28
9.20-10.70 9.44-10.19
9.60-10.84 9.97-10.689
wiliams bo 9.80-11.00 10.13-73
Now Mexico-San Juan Basin
El Paso, Bondad 8 49 82082 8.34-56
El Paso, non-Bondsd B.431 8.20-86 827-69
continued or] next pagse

Gas Daily

Pipes see heightened public scrutiny slow efforts

In recent Senate hearings on narural gas, Sen. Jeff Bingaman summarized the dilemma for

pipeline companies very neatly: “Construction of new pipelines has become very unpopular

with the public.” And while the industry strived 1o improve its image
in 2000, a fatal ruprure on the El Paso Natural Gas system in August | 2000 in Review
led to a renewed legislative push for tighter pipeline regulation.

If the past year is any indication, the industry may face an uphill struggle in selling new
pipeline projects to the public in 2001

In its action plan for 2000, the Interstate Netural Gas Assn. of America, the main associa-
tion representing the pipeline industry, put effonts to promote the industry’s “excellent safety
record” at the top of its list. Bur the El Paso incident, which left a dozen people dead, certainly
made the task more difficult. The association weighed in behind a Senate-backed pipeline
safety bill, bur that bill failed to pass the House, where a number of representatives clamored
for even stricter regulation.

It remains to be seen if a pipeline safety bill will be revived by a new Congress. But the

(continued on page 5)

Marathon agrees to buy CBM producer Pennaco

Marmhon O1l has agreed 10 acquire Pennaco Energy, a coalbed methane producer, in an all-
cash deal valued at $500 million, or $19/share, including $54 million of debt.
Denver-based Pennaco is one of the largest leaseholders in the Powder River Basin, in
northern Wyoming and southern Montana, with about 400,000 net acres and current net pro-
duction of more than 50 million cfd. The company also shares about 285,000 net acres there
with CMS Gas and Oil. With proven reserves of 200 billion cf and 800 billion cf of upside
potential, Marathon estimates that the ultimate acquisition and development costs of Pennaco’s
reserves will be about $4 50/boe.

“The shallow, more rapidly drilled [coalbed methane] wells will complement our focus in
Oklahoma on deeper, higher productivity wells and result in a more balanced portfolio of
growth opportunities,” Marathon President Clarence Cazalot said.

Both companies’ boards agreed to the deal, Based on the merger agreement, Marathon
will begin a cash tender offer on Jan. 8 for 100%, but not less than a majority, of the outstand-
ing Pennaco shares on a fully diluted basis.

Marathon is 2 subsidiary of USX-Marathon Group, which is 2 unit of USX Corp. The $19
a share bid represents a 30% premium to Pennaco’s stock’s price of $14.63 last Friday after-

(continued on page 5)

No last-minute stocking stuffers in quiet session

post-Christmas price report, it must have pressed the snooze buiton and rolled back over.

While cash remained strong relative to futures wading for Janu-
ary, the lighmess of the market caused the market to decline, sources I The Market l
said. Traded volumes yesterday averaged about 60%-80% lower than

usual. “There were more sellers than buyers; it's that simiple,” one trader said. ]

The market was particularly light in the West, which had seen deals traded last Friday for
flow through today. Cash prices were all over the page vesterday, with gains of about 80¢ and
a dime seen at Southern California Gas and Sumas, Wash., respectively.

Northeast prices seesawed, with Transcontinental Gas Pipe Line Zone 6 for New York
delivery gaining about 60¢ over weekend indices while Texas Eastern Transmission M3 dipped
nearly a dollar off the weekend.

Chicago cirygates also traded lightly yesterday, starting st about $14 and then sliding
down during trading to about $10, traders said. “1 can’t account for the decline at Chicago,”

Reproduction by eny mesne Is Megal
© Copyright 2000 by Financal Tames Energy

The gas market woke up yesterday morning, bus, judging from the weightlessness of the
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Trans. dete vz
Flow date(s) 1ye
Midpobt  Absoluts
Permiarf Basin Ares
. ar b 605 9.36-10 00
Northemn (Mids 1-6) ? 400 93348
Tex mtras, Waha ares b705 9.40-1010
Transwestem p A00 93941
East Texae-Ndrth Lovisiana Ares
Carthage Hub tailgate b ags $.30-66
Koch (Zones 182) 480 8 45-A7
Lone Ster 005 9951005
MRT mainfne 640 9.368-88
MRAT west log 395 9.58-60
NGPL TexOk (Wast) 9 650 9.64-66
NGPL TexOk (East) 9 435 81447
Tennessee, 100 L 9.300 8.20-40
Texss Esstern (E& 9265 8 90-9 68
Qas (entre Z 1) 9615 9 43-85
East-Houston-Katy
s2on Ship Channet 9.540 9.40-68
N ty plant indgate 2 630 9.28-98
Arunkiine 9.795 9.70-80
North-T¢xas Panhandle
NGPL {Pevrian) 9 3586 8.50-9 60
Northerm (Mid 10} 9.605 9.45-T8
Transwestem 9.400 $39-41
Southfoorpus Christt
Agus Dulce hwb | 9215 8 09-31
nda Ges 9.516 8.37-64
HPL 8295 9.16-68
Koch (Zone 1) 9420 34743
NOPL (STX 8316 9.10-48
Tennessee 8235 6.90-9.78
Texas Eastern {STX) 91556  8.90-8.40
Transco, St 30 8.440 9.20-98
Trunkine South 9 610 8.30-70
PQAE-GTT $.140 21318
Louisiarja-Onshore South
ANR 9 490 8.26-88
Columbin §600 9301013
Columbra, Masnfine 9 665 9.40-80
FGT 21 9515 9.37-64
FAT 22 96580 9.35-10.18
FQT Z3 92545 5.35-66
Henry Hub 9595 826-10.16
Koch (Zones 284) 8275 221-51
NGPL (La) g485 §.16-10.08
Sonst 9810 9 33-86
Tennessee, S00 Leg 9470 9.220-10.09
Tennesses, 800 Leg 9 460 92055
Tenas E (WLA) 9378 9 02-76
Texas E (ELA) 9 445 g. 1188
Taxas Gas SL 9606 9351000
Transco, St. 48 9 480 9.25-80
Transco, L. 65 9610 9361018
Trunkime WLA 9 305 9.03-68
Trunkline ELA 9235 8 95-9 80
Okishomna
9640 9 35-10.18
9550 $.06-10 00
9470 92319
9305 9.15-65
9 630 9 48-80
T 9520 8.28-80
fPL 9630 $.30-10.30
willams 9710 $.40-10.480
New Mekico-San Juan Basin
B Paso, Bondad 8 780 65992
£1Paso, nonBondad | 8765 B 59-9 00
contpued on nex page

Market pushes turbo thrust; N.Y. cash hit $4

hile the cash market got back in the swing yesterday with temperatures and prices in the
Midwest and Pacific Northwest moderating slighuy, the January futures contract set sailon

a fast tack, breaking all records with a January setilement of $9.978.
And as if a $10.10 high in the January futures contract weren't|  The Market
enough, cash prices at Transcontinental Gas Pipe line (Transco) Zone 6

for New York delivery waded as high as $45 yesterday.
Gulf Coast and Oklahoma cash prices were generally down about 50¢ from Wednesday

indices, while Sumas, Wash., Southern California Gas, Kingsgate, and Chicago were off about

$1.50 1o $2 from the previous day. .
Traders awaiting the release of the weekly American Gas Assi. (AGA) storage report for
(continued on page 6)

SDG &E request, awaits information

FERC mulls

scant few weeks after Sempra subsidiary San Diego Gas & Electric (SDG&E) asked for

emergency relief over high California border prices, FERC has yet to make a final move.

But the wheels are uming: the commission last week asked pipelines, utlides and trans-
portation customers (0 submit detailed information about transportation and supply arrange-
ments in Southern California.

FERC sent out two dozen letters to parties potentially affected by SDG&E's request. In
particular, FERC sought answer§ on contracted demand for transportation to the California
border: how much gas was scheduled, how much was delivered and under what terms. But the
deadline for reply is Jan. 16 —a date that seems to indicate that no immediate relief is on the
horizon for SDG&E.

As reported in Gas Daily, SDG&E this month sent an emergency request asking FERC 1o

{continued on page 5)

E-trading races through ‘phenomenal’ year

aving hopped on the electronic trading bandwagon in 1999, the energy industry opened the
throttle on their Intemet initiatives in 2000. Given the relentless pace of the new e-com-
merce world, some analysts are already projecting that, as early as
2003, 85% of wholesale energy trading will be done online. I 2000 in Review l
Looking back, Alra Energy Technologies, the granddaddy of en-
ergy electronic commerce, brought Altrade online a few years g0 and now trades gas, power,
namural gas liquids and crude oil.
EnronOnline’s launch in late November 1999, though, got the e-trading ball rolling for
2000 and proved that the industry was more than ready to start rading online. Since its launch,

EnronOnline has execured more than 542,000 transactions, representing a gross value of $327
(continued on page 4)

Hunt Oil makes offer to buy Berkley Petroleum

unt Oil Canadian yesterday said it will make an offer to acquire all of the outstanding
common shares of Berkley Petroleum in a deal estimated at C$1.4 billion, including C$37$
million of Berkley debt.

Dallas-based Hunt Oil expects to mail its offer of C$10 in cash per one share of Berkley ta
Berkley's sharcholders as soon as possible, the company said yesterday. The offer, which will
be subject 1o regulatory approvals and other conditions, will be in effect at least 21 days after
the mailing, the company noted.

“This ransaction is consistent with our company’s strategy of developing new core areat
of activity in select regions around the world,” said Ray Hunt, chairmen and CEO of Hunt Oil
“It builds upon our existing presence in Canada by providing an expanded plasform for the

A by any means Is negal
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Gas-leveraged producers find greatest riches

of s typical o ompanies in the exploration and production (E&F) sector saw 3 reversal of formne in 2000,
in which high oil and gas prices helped to wipe out the bad memories left over from the

; prices. : i 1998-99 downturn.
&y, waohends wre usually proed fiing data colocied FT The year also saw a continuation of the trend toward consolida- 2000 in Review

dfae indicates the price sange isjbased on dela reported | tion within the industry segment, as producers sought to achieve the
previous day Plan indicates jnsufficient dats to recan- .. . p . . e .
critical mass needed 10 succeed in an increasingly compeuuve field. The merger bug infected

1 or change the previous range. TRe common range o built
und he valume waghted sverag} and the mdpant wcak | the majors: BP Amoco completed its union with ‘Adantic Richfield (Arco) in April and Chev-

o for the common range Datnn s table & Copyn!
x i * o | on announced plans to buy Texaco. Anadarko Petroleum closed its mergex with Union Pacific

20 by FT Energy.
‘;,l?_ l;:;AVERAGE P“'fﬂ%gnmo \2728 1228 | Resources Group (UPR) and Occidental Petrolenm (OxY) bought Altura Energy, creating two
rw date(s) md;ﬂg Ab.f-;": o 1229 | of the largest independent producers in the world.
P.rmhnoﬂaserm Consolidation also clajmed another familiar name smong large independent produc-

Pas  (Mids 16) 828 :?,:3; 83502 | ers.na follow-up 1o its Arco WeErgern BP acquired the minority shareholders’ stake in
minirns, Woha ares 9235 sg:gg 91138 vastar Resources for approximately $1.5 billion and incorporated the Houston-based com-
m“w,:%"'“’“'":’&"mf}; _:;. ‘:::':’ pany into the BP fold. BP already owned 81.8% of Vastar's shares, acquired when the
&% 1?2)“8 9010 0002 90002 (continued on page 5)
one Star 9025 ) %g :n‘;oz;

IRT mankne 0208 | 2008 Sew FERC approves Northern ad valorem settlement
IGPL TexOk (Weol) 9640 | 95765 96388
1GPL TexOk (Eash)

g;ﬁg g,:f.:': ';:;-z o; matter, FERC this week approved a sefttlement agreement filed by Northern Narural Gas for

e (|
us (enbre Z 1) n—nﬁﬁ- " 91498 82192 the refund of taxes illegally passed on to local distribution customers in the 1980s. Northern
9225 Joa3s 91431 | said the senlement would provide relief to small producers and speed refunds to its customers

plant i 92 90538  9.13-29
Trunhine r}a&i ¢ 93&3 So4ass sasss | during the current heating season.
Back in 1997, the U.S. Count of Appeals for the D.C. Circuit upheld 8 commission deci-

g190 | 8es-948 90434 In a move that may help close the lengthy and convoluted Kansas ad valorem rax refund
ennessee, 100 L

North-Toxan P

NGPL (Permian) ot 0] 653978 878810 | .

Northern (Mid 10 9320 92045 92638 | sion that ad valorem taxes were impropedy racked on to sales confracts (GD 9/11/97). FERC

Transwestom O a2 80536 | \hon jssued an order fixing procedures and timetables for producers to make refunds to pipe-

Ague Duice hub s020| e70-525 eses1e | lines and for the pipelines to pass on the refunds to their customers.

Flordn Gos 9170 9os2e 91123 . . . .

HPL 9000] 675410 651509 But it took a lengthy proceeding to hammer out a mechanism for implementing the sertle-

:%‘.‘;&g."‘,;)‘) b5 gt ot | ment Producers chal.lenged several aspects of the refund liability, including the amounts owed

¥am1esaee - 8 529 s.ss-_:ns a.ao‘s%‘e Northern, the allocation of refund claims and the wuncollectability” of royalty-related refunds.

Texss Eastors (5720 8589 2 oes0 10008 In order to solve the matter once and for all, FERC assigned the case to its Dispure Reso-

Trunkfine South 3213 gf‘gg g{;ﬁg Jution Service. Following lengthy discussions, the parties reached the proposed settlement.
Louistana-Onshore South ) The agreement speciﬁcd an amount that each producer subjecttoa refund claim by North-

A s o1 688 99222 | e is required to refund and tackled the wicky question of interest as well. The sentlement

Columbia, Mairti 9.314 §1248 « 92240 :

Colurb ne 9.?1 J Siz4n . S (continued on page 5)

Far 2o 921 Soes0 sism

Hary Fiub s swse 23033 | Traders watch the year go out with a whimper

Koch (Zones 284) geap 873820 077900

NGPL (La) P 808 e g:g?,g; ith raders wm?p‘m.g up their December swing deals yesterday and concentrating on Jan. 1-2

}ermssseo,:ggLeg g15p 8.90-833 n.os-:u today, a steadily nsing February furures contract wasn't enough to stop a general price

Tennessee: S0 % & 590033 oeats decline of 30¢-50¢ across the board.

'{m% EN : 828 e st Wanin_g demand in California and oth.er western markets m.ade The Market

Transco, St 45 S go5-940 895917 | westem price drops go way beyond the ordinary. Southern California

Tranac 020 et 31234 | Gas was down more than $2 from Thursday flow, and Pacific Gas & Electric citygate, Sumas,

Teunkiine ELA a50-930 880820 | Wash, Malin and Stanfield, Ore., were down about $1.20. “There’s Jots of gas around,” one

g.134s | Sumas rader said.
a73-930 898930 Sumas and Kingsgate staried rading in the mid-$11.50s yesterday before coming off about
Seog4s ssosos | adollar another wrader said.

02349 92902 Fira deliverv capacity on Westcoast Energy’s T-South line, which runs to Sumas, is re-
sgeses 90347 | duced by about 100 million cfd, or 7% of firm entilements, today after Wesicoast declared a
0 893980 91668 . . . .

n Juan Basin force majeure on the line vesterday, sources said. Mechanical problems at compressor staton
§S :-;g_‘.‘;: :jg:g 4B, south of Station 2, warranted the action, Westcoast said.
“1 didn™1 affect prices because Westcoast announced it after trading was done,” a rader said.

Williams

New Mexico-S
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“low date(s) 12/30-31 1273031 12/30-31
Midpoint Absolute Common
Permian Bagin Ares
H Paso 2 185 9.12-28 9.12-26
Northern (Mids 1-8) 8 920 9.91-92 8.91-83
Tex wntras, Waha area 96685 923-10.60 $.32-10.00
Transwestem 9 100 9.08-12 $.08-1
East Texas-North flouislana Ares

Carthage Hub lailgate 8368 9.09-80 $.16-87
Koch (‘g:nes 182) 9 01( 8 00-02 9.00-02
9 029 9.00-08 9.01-04

10.33§ 10.08-66 40.19-48

10 079 10 07-V7 10 0708

9.844 9.57-68 $.83-66

9191038 9.30-689

Tennessee, 100 L 9478 9.12-10.10 8.23-72
Texas Eastem (ET 9 248 8.88-10.22 $.03-68
Texas Gas (entire 2 1)  10.0Zp 926-1128 9.53-1052

Enst-Housfon-Katy
Houston Shil Chasnndl 9 795 9221060 © 45-10.14
Katy plant tallgate 94 9.13-10.53 92598
Trunkfine North 9 355 9.34-38 8.35-38
North-Texna [Panhandle

NGPL (Perrman) 8 94 [:] 0.92-88
Northemn (Mid 10} .560 8.50-85 9.59-T7
Transwestem . 9 08-12 $.08-11
$ 30-10 02

9.43-10.13

670910 6.90-2.30

b 8.54-26 8.84-96

pS 8.58-9.61

.19 9.90-10.80 8.90-9 48

8280 885-1028 6.91-9.61

9.2)5 €95-10.20 8.95-8.48

9.2p8 9.27-29 8.20-29
91180 9.13-18 9 13-16

Louleiane-Ofshore South
ANR 9 405 9 111050 9 11-70
Columina 9dh0 ®.aEe-1.05 $.18-84
Cotumbia, Manfine $.7160 $30-10 62 $.43-10.09
FOT 2\ 0780 9.17-1058 943-10.13
FAT Z2 gdo sn-1085 9 40.1022
Tz 9 470 921-1050 9.62-10.31
ry gd20 978110 9 18-86
Koch {Zones 284) 9.570 0.65-10.40 9.16-96
NGPL (La}) gM5 8101040 9.10-69
Sonat 2510 9227070 92280
Tennesses, 500 Leg 2385 9.05-1058 905-72
Tennessee, 800 Leg 9§35 8.14-10568 91463
Texas E. (WLA) 9p75 ©.95-1048 £.10-88
Yexas € (ELA) 9 pAQ 9.12-10 64 919-89
Texas Gas SL oh2s 9221108 92283
Transco, . 46 gpho 9.06-10.50 9.06-88
Transco, &t 65 okoo 9201060 92494
Trunkline WLA gb2s 9210-1.00 £.1098
Trunkkna ELA OE 30 8.86-10.60 8.96-9.81
s
ANR 855 $.05-10.80 £.12-09
NGPL (Mdu:ml.) 9405 $.00-10.70 9.04-69
Relrant (Nonhlsomh) 91340 81710068 9.17-81
Aehant (West) oloss 8931000 993918
Northem (Nid 11) 750 9.58-80 9.67-83
oGT Q388 9.00-10.70 8 09-77
PEPL 525 8.05-10 60 8 09-96
Williams d4a90 9.30-10.90 93068
New MexicolSan Juan Basin

€l Paso, Bondad : 693548 a 38-44
El Paso, non-Bondad 8 3%-72
TW (ignacio, pts south) 8.49-50
TW SJ (Blanco) 8.47-48
{N syst) 6.28-38
Rver/ plant 5 €.2651

Stan 11.25-12.18

> Lostal € 36-43
- € heyenne Hub .91
NW, Wyorning Podl 8.23-28
NW, south of Green River 165 € 10-20 8.14-198

Canpdlan Gas
continuefl on next page
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Upward futures trend expected to continue

n upward trend in the market knocked on doors Friday as non-commercials continued to
hold steady positions last week with a slight improvement in long positions.

The bull market was apparently lingering as more iraders began to position themselves for
a possible run this week. Short positions also increased, showing that long and short positions
appear to be moving in randem.

Long positions managed to slightly outnumber short positions by a narrow margin of just
over one to one in the Commodity Futures Trading Commiission’s latest Commirment of Trad-
ers Report for the week ending Dec. 26. Long positions increased to 12,040, compared to the
prior report of 10,664.

Short positions also increased from 8,168 to 9,529. Open interest decreased slighdy, and
spreading positions also decreased to 15,589 from the preceding week’s report of 17,887,

The possibility of sustained upward momentum in the market now looks inevitable as
most of the continent braces for another series of cold fronts.

Even though weather and storage fundamentals have been moving the market upward,
most of the volarility seen last week was based on technical wrading, as local and short-term
raders seized opportunities to caprure profits.

“We are definitely entering into uncharted territory here, and it's gening scarier by the
minute,” a futures trader said. “As the market continues fo stay on course toward these non-
stop higher levels, the possibility for increased volatility and instability of prices will continue
1o increase, also.”

As the market keeps moving up, it brings with it more uncertainty, The trader said:
“One never knows when the whole game will change and the bottom might drop out in the
blink of an eye.”

The wrader added that it doesn’t appear
the market is in for any kind of correction in
the short term because fundamentals don’t

Commitments of Traders
This table shows long, shortand ions of
non-commercials, as reported weeldy to the CFTC.

support a large drop in pricing rightnow. For | gpt_ pate Long Short  Spreading
now, he said, traders will continue to wonder | Dec. 28 12,040 8,520 15,589
t what point things might max out. AL |Dec.19 10,664 8,168 17,887

a
Basls Differentlal

This teble shows the bass relabonships between severet key pipefine and tegional market points. The cakutations

are based on weskly weighted Bversges for pnces gethered tast week. The wecog for the Rockies is & composke of the
pomnts in that regions Date in tus table 18 Copynght 2001 by FT Energy

Henry Paso Agus Transco Katy Col. Gas So.

Hub Permian Dulce K. 65 Hub Rockies FPEPL Chica A Cafif.

Weekly WACOG 1015 1018 970 1015 10 02 a78 1034 1.97 1053 1725
Henry Hub 003 045 -0 00 0.13 137 020 -1.82 0.3 -7.10
EP/Parmian 003 048 003 0.18 140 0.8 .79 035 -7.07
Agus Duice 045 048 -0 48 £33 0op1t 085 227 083 -7.5
Tranaco 656 000 003 048 013 137 019 -1 82 038 710
Katy Hub 013 0.6 033 043 124 032 -1.96 061 722
Rockies 137 140 09N -197 -1.24 -1 56 -3.189 175 846
PEPL 020 016 065 0.19 0.32 1.56 -183 0.19 690
Chicago 182 178 227 1.82 195 319 1863 144 528
Col Gas A| 038 035 O 038 051 1.76 019 144 872
SoCal gas, large pkgs 7.10 707 155 710 722 846 6.90 528 8.72
NYMEX Basis® 3 0404 -0080 0.375 247 0994 0567 2192 0.753 7470

. 0
“NYMEX Basis is the NYMEX Henry Hub/cash basis ditesential calculated trom the 42/29/00 near-month sotsement of $§ s,

Henry Hub Futures and Strips

Thus table shows selected NYMEX Henry Hub contract settierment pnces from the past week and calculstes the 3-, 8-, 8-,
and 12-month spreads. “The chart o the nght of the table data shows sinp movement oves the past 20 trading days. A dash
indicates no deta; an H indicates e hohday

050
12125 12/26 12027 12/28 1229
Mon Tue Wed Thu 30 A A— s
Jan-01 H 9805 9978 - - ;‘ \
Feb-01 H 9126 9266 9263 9776 aso
Mar-01 H B8.000 8286 B83S3 B.791 / \ !Z
01 n 6060 8.170 8070 629 r( “02
May-01 5400 5450 53556 5491
ey H 5348 5365 5285 5400 —a—3-tsortth | 7.80
Jul-01 H 5331 5340 5265 5380 -3 12-Morth
Aug-01 H 5314 5320 5245 5355 / v 7.00
\ H 5279 5285 5215 5325
Oct-01 H 6264 5270 5210 5330 850
Nov-01 H 6344 5350 5205 5419 A P e
Dec-01 H 5424 5430 5380 5500 gy > ‘&ﬂ ------
Jan-02 H 5414 5420 5370 5480 St 550
snp M 8977 9183 7.B95 8288
&/sinp H 7200 7423 6599 6855} | €00
o/stnp H 5629 6720 6140 6349 " T T N v
12Zstnp H 6308 6378 5942 6129 YO0 120600 12MVE0 127600 122100  12/26/0

© Copyright 2001 by Financial Times Energy



United Cities CUNH[]EN“AL

Gas Company

Augus} 24, 2000

Mr. Mike Home

Chief| Energy and Water Division
Tenngssee Regulatory Authority
460 Jhmes Robertson Parkway
Nashyille, Tennessee 37243-0505

Docket 97-01364

Dear|Mr. Home:
Enclpsed is United Cities Gas Company’s quarterly report for the months of April, May

. and June 2000 in the above referenced Docket. Also enclosed is supporting
documentation containing the indices used in the calculations. Please note that these

worlsheets are CONFIDENTIAL.

If yqu have any questions, please do not hesitate to contact me at 615-771-8332.
Ver} truly yours,

Pt wio Chetolets’

Patficia J. Childers

Mahager - Rates & Regulatory Affairs

Cc{ Consumer Advocate

a1} Fraccant Centre Dr . Suite 800 Franklin, TN 37067-6226 615/771-8300




United Cities Gas Company
State of Tennessee
1999/2000 Summary

Performance Based Ratemaking
Gas Procurement - Work Papers

Net Incentive
Below Above Net for Dth Beneflts Determinants
Gas Procurement Band Band Month Purchased Capacity Rel. Upper Band: 102.00%
Apni, 2000 21,120.58 0.00 21,120.58 1,082,771 52,047 Lower Band: 97.70%
May, 2000 19,675.00 0.00 19,675.00 1,238,389 59,421
June, 2000 174.95 939.98 (765.03) 1,087,815 51,942
July, 2000 0.00 0.00 0.00 0 0 File Name:
August, 2000 0.00 0.00 0.00 0 0
September, 2000 0.00 0.00 0.00 0 0
October, 2000 0.00 0.00 0.00 0 0
November, 2000 0.00 0.00 0.00 0 0 TO DATE:
December, 2000 0.00 0.00 0.00 0 0 Under PBR: To To
January, 2001 0.00 0.00 0.00 0 0 PGA UCGC
February, 2001 0.00 0.00 0.00 0 0 (1){Capacity Release $ 147,068.66 $ 16,340.96
March, 2001 0.00 0.00 0.00. 0 0 (2)|Gas Cost - All Pipeline $ 20,015.28 $ 20,015.28
Total $40,970.53 $030.98  $40,030.55 3408976 §$163,409.62
(2) (1) Total $167,084 $36,356

(1) 90% 10%
2) 50% 50%




United Citias Gas Company
for the Tennessee Regulotory Authorty
Monthly Report on Performance Based Ratemaking Mechanism

Determinants Date:  08/24/00
CONFIDENTIAL Upper Band. 102.00% Time: 0801 AM
Lower Band: 97.70% Fite
Company Spiit: 50 00% Month: Apiil, 2000
Rotling Avg Adjust Well Purch. $0.0000 Page: One
Average
Gag Dally
invoice of
Purchase  Volume Involce Inside Closa Wgtd Avg  Avoided Average  Upper Lower Below Above
Row Pipeline Supplier Nams Point (2) (MMBTU) _ Price FERC NGI(3) NYMEX Adjustmant (1) Costs Index Band Band Band Band
(a) (b) {c) (d) M 9 (") U] 0] (k) 0] {m) (n) {o) (q} {n
Spot Calculation {monthly)
1 Tennessee Woodward Mktg Zong 1 545,879 § 2.7692 $ 28300 $ 2.8400 $ 28000 § $ 268567 $ 28138 $ 27910 11,90016 000
2 qa::mmwmmazo Woodward Mkig one 1 + Tiam 17,444 $3.1000 $ 3.1000 § 3.1100 § 31700 § $ 3.1267 § 3.1892 $ 31892 1,555 97 000
3
4 Total Tennessee 583,322 13,456 13 000
s
6 Touas Eastern Woodward Mktg STX 30,300 $27645 $ 27800 $ 27800 $ 25000 $ - ¢ 28233 $28708 § 27584 000 a00
7 Texss Eastern Woodward Mktg ETX 17,498 $27645 § 28100 $ 28000 8 29000 $ $ 28367 $ 28934 $ 27714 120 72 000
‘8 Texas Eastern Woodward Mg~ WLA 34,402 $2.7645 ¢ 28200 § 28300 $ 25000 § - § 28500 $ 289070 $27845 688 05 0.00
9 Texas Eastern Woodward Mkig ~ ELA 129,158 $276845 $ 28200 $ 2.8300 $ 29000 § - ¢ 28500 $ 29070 $27845 2,583 15 0.00
10 Texas Eastem/CNG wootward MKkig ELA/WLA [+ ¢ 2.8200 $ 28300 $ 20000 $ - ¢ 28500 $29070 $ 2,7845 000 000
1
12 ~ Total Texas Eastamn 211,356 3,391.92 000
13
14 Columbia Gult woodward Mktg Onshore 208427 $27933 § 28600 ¢ 28600 §$ 28000 § ¢ 268733 § 29308 $28072 2,897.14 0.00
1§ Columbia Gulf/Tennessee woodward Mkig Onshore 0 S ¢ 28600 $ 28600 $ 29000 $ ¢ 28733 §$ 29308 $ 28072 000 000
16
17 Totai Cotumbia Gult 208,427 2,897 14 000
18
19 Southern Natural Woodward Mktg Loulsiana oS § 28800 § 26900 § 29000 ¢ 28000 $20478 § 28238 000 000
20
21 Total Southern Natural 0 000 000
22
23 Texas Gas Woodward Miig  Zone SL 8038 $27967 § 28800 $ 26700 § 28000 § § 28767 §$ 29342 $2B105 8330 000
24 Texas Gas - Storage Woodward Mktg  Zono SL 93,630 $2.7967 $ 28600 $ 28700 $ 29000 $ § 28767 $ 29342 $ 28105 1,292.09 000
25
26 Totel Texas Gas 89,666 1,375 39 0.00
27
=
28 - .
29 Total All Pipetines 108277 $21.12058  $0.00
30 e
kil
32 Noles
33
34 (1) Average index includas the weighted average rolling average premium for terms of one month or greater See attached page for detarls
35 (2) CNG gas price equals TGP Zone 1 index plus transport to deliver 10 CNG of $.27.
36 {3) TGP/CNG supply index is the NGI CNG Appalachian.
37

{4) All .mnc_s.‘ioa taken trom storage



Unlted Cities Gas Compony
For the Tennessee Reguiatoty Authorlty

Monthly Report on Performance Bosed Ratemaking Mechanism

CONFIDENTIAL
Deteiminants Date. 08/24/00
Upper Band" 102 00% Time: 09-02 AM
Lower Band: 97 70% File:
Company Spiit: §0.00% Month May, 2000
Rolling Avg Adjust Well Purch $0 0000 Page: One
Average
Gas Oaily
Invoice or
Purchase  Volume Invoice Inside Close Wgtd Avg  Avoided  Average Upper Lower Below Above
Row Pipeline Supplier Name __Point (2) (MMBTU) Price FERC NG!(3) NYMEX Adjustment (1) Costs Index Band Band Band Band
(a) {v} (c) {d) 6 (9 W] 0] 0] (k) o {m) n (o) (@) (n
Spot Calculation {monthly):
1 Tennesses Woodwerd Mktig  Zone 1 874,480 $ 2.9610 § 3.0300 $ 3.0400 $ 30890 $ - $ 30530 $ 31141 $ 29828 $ 1470367 $ -
2 Tennesses/CNG Woodward MKlg Zone 3 + Trans 17,330 § 33000 $ 3.3000 § 33100 $335%0 § - $ 33230 § 33895 $ 33895 § 155099 § -
3
4 Totai Tennesses 691,810 $ 1625466 $ -
5
6 Teoxas Eastern Woodward Mktg STX 21,064 $ 29613 $ 30300 $ 30300 $ 30890 $ - § 30497 $ 31107 § 29795 $ 39974 § -
7 Texas Eastern Woodward Mkig ETX 12,682 $ 29613 § 30200 $ 30200 $30890 $ - $ 30430 $ 31039 §$ 29730 § 14838 §$ -
8 Texas Eastern Woodward Mkig WLA 24938 $ 29613 § 30000 $ 30100 $ 30830 § - $ 30330 $ 3.0937 § 29632 $ 4738 § -
9 Texas Eastemn Woodward Mkig ELA 93,623 $ 29613 § 29800 $ 29300 $30880 § $ 130197 $ 30801 $ 29502 § - $ -
10 Texas Eastern/CNG Woodward Mktg ELA/WLA 48,724 $ 30250 $ 29900 $ 30000 $30890 § - $ 30263 $ 30869 $ 29567 § - $ .
N
12 Total Texas Eastemn 201,931 $ 19576 $ -
13
14 Columbia Guif Woodward Mktg  Onshore 151,084 $ 29930 § 30700 $ 3.0600 $ 3.0880 $ - $ 230730 $ 31345 § 30023 § 140508 $ -
15 Columbis Gult/Tennesse Woodward Mkig  Onshore 0 $ - $ 30700 § 3.0600 $ 30890 $ - $¢ 30730 $ 31345 $ 30023 $ - $ .
16
17 Total Cotumbia Gulf 151,084 $ 140508 $ -
18
19 Southern Natural Woodward Mktg  Louisiana 0 $ 3.0800 $§ 30700 $ 30700 § 3.0860 $ - $ 30763 § 31379 $ 30056 $ - $ -
20
21 Total Southern Natural 0 [] . s -
22
23 °Texas Gas Woodward Mktg  Zone SL ° 0 § 29897 §$ 30800 §$ 3.0600 $ 3.0880 $ ¢ 20897 $ 31311 § 29991 $ - $ -
24 Texas Gas - Storage Woodward Mktg  Zone St 103,564 § 29897 § 3.0800 $ 3.0600 $ 3.0830 $ . ¢ 30657 $ 31311 5 2991 § 181950 $ -
25
26 Total Texas Gas 183,564 $ 181950 $ -
21
26 $19,675 00 $0.00
29 Total All Pipelines 1,238,389 , :
30
3t To be comacted on naxi Quartsdy Repoft. twvoica Is torthcoming *
32
33
34 Notes
35
35 (1) Average index includes the weighted average roiling average premium for terms of one month or greater See atlached page for detalls
37 (2) ONG aa. equals TGP Zone 1 index pius transpont 10 deliver to CNG of $.27.

12 sma I PR Annalarhian



United Citles Gas Compa' «
For the Tennesses Regulatory Authorlty
Monthiy Report on Performance Based Ratemaking Mechanism

CONFIDENTIAL
Detesrminants Date  08/24/00
Upper Band’ 102.00% Time: 09.03 AM
Lower Band. 97 70% File*
Company Split. 50.00% Montn: June, 2000
Rolting Avg Adjust Well Purch: $0.0000 Page: One
Average
Gas Daily
Invoice or
Purchase Volume Invoice Inside Close Wgtd Avg  Avoided  Average Upper Lower Below Above
Row _Pipeline Supplier Name Point (2) (MMBTU) Price FERC NGI(3) NYMEX Adjusiment (1) Costs Index Band Band Band Band
(a) (b) (c) (d) U] (9) {h) {i )} (k) o (m) {m) (0} (a) U]
Spot Calculation (monthly).
1 Tennessee Woodward Mkig Zone 1 583,171} ¢ 42549 §$ 43200 § 43400 $ 4.40€0 H - $ 43553 $ 44424 $ 42552 $ 174.95 § -
2 Tennessee/CNG Woodward Mkig  Zone 1 « Trena 16,846 | § 45900 § 4.3200 § 4.3400 § 46760 § - $ 44453 $ 45342 $ 423431 § - $ 93998
3
4 Total Tennesses 600,016 $ 17495 § 93998
5
6 Texas Eastarn Woodward Mkig STX 18,0901 $ 42587 § 4.2500 $ 4.2800 $ 4.4080 $ - $ 43120 $ 43982 § 42128 § - $ -
7 Texas Eastem Woodward Mktg ETX 10,446 | $ 42587 $ 4.2800 $ 42500 $ 44060 $ - $ 43120 $ 43982 § 42128 § . $ -
8 Texas Eastem Woodward Mktg WLA 20,539 | $ 42587 § 4.3100 § 43200 $ 44080 $ - $ 43453 $ 44322 $ 42454 § - $ -
9 Texas Eastern Woodward Mktg ELA 77100|$ 42587 $ 43200 § 43100 § 44080 $ . 3 43453 $ 4.4322 $ 42454 § - 3 -
10 Texas Eastern/CNG  Woodward Mkig ELA/WLA 49843 |5 43150 § 43150 § 43150 § 44080 $ . $ 43453 $ 44322 § 42454 $ - $ -
1
12
13 Total Texas Eastemn 175,826 $ - ) N
14
15 Columbia Gulf Woodward Mktg Onshore 124231]8 42887 $ 43500 $ 43500 $ 4.4060 $ - $ 43887 $ 44560 $ 42682 § . $ -
16 Columbia Gulf Woodward Mktg ~ Onshore ols 42887 $ 43500 $ 43500 $ 4.4080 § - $ 43667 $ 44560 § 42682 $§ - 3 -
17 3 5
18 Total Columbia Gulf 124,231 - -
19
20 Southem Natural Woodward Mkig Loulslana ols - $ 43700 § 43800 § 44080 $ - $ 43853 $ 44730 $ 42845 § - $ -
2 $ -8 -
22 Total Southern Natural 0
23
24 Texas Gas Woodward Mktg Zone SL. 932|$ 42920 $ 43500 $ 43600 $ 44080 § - $ 43720 $ 44594 $ 42714 § - $ .
25 Texas Gas - Storage Woodward Mktg Zone SL 1868101 8 42920 $ 43500 § 4.3600 $ 4.4060 $ - $ 43720 $ 44594 § 42714 § - $ -
o $ - $ -
27 Total Toxas Gas 187,742
30 Total All Pipelines 1,087,815 $17495  $93998
31
32
33
34
35 Notaes
36
37 (1) Averag x Includes the weighted average rolling average premium for tarms of one month or great atiached page for detalls.
. s s bemmanna b dnfivar tn ONG of § 27



Tennessee PBR Calculations
Capacity Release Summary

* 1GP,CGT, & Southemn are allocated -

2000 / 2001 Virginia is alfocated the remaining
100% Tennessee:
Month Pipeline &8 Actual  Net Allocated® & Cumulative
Apil Tenhnessee P/L $75.760.00 $47,387.88
E%t Tenn. P/L $0.00 $0.00
Tdxas Eastemn $194 58 s121.1
T¢xas Gas $0,00 $0.00
Cplumbia Gulf $7.253 40 $4,537.00
Sputhern 50.00 $0 00
Monthly Total $83,207.98 $52.046.59 $52,046.59
May Tennessee P/L $75,760.00 $47,387.88
{;sl Tenn. P/L $000 $0 00
exas Eastern $381.93 $23890
Texas Gas $000 $0.00
¢olumbia Guif $18,854.96 $11,793.78
$outhem $000 $0.00
Monthly Total $94,996 89 $59,420.55 $111,467.15
June Fennessee P/l $75,760.00 $47,387.88
Fast Tenn. P/L $2,132.12 $1,33364
Texas Eastern $0.00
Texas Gas $0.00
Columbia Gulf $5,149 40 $3,220.95
Southem $0 00
Monthly Total $83.041.52 $51,942.47 $163,409.62
July Tennessee P/L
East Tenn. P/L
Texas Eastem
Texas Gas
Columbia Gult
Southem
Monthly Total $0 00 $0.00 $163,409.62

August

Tennessee P/L
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REPORT

, | GAS MARKET

Special Report

April 4, 2000

Inside FE.R.C.'s Gas Markel Report can be delivered to you via our Internet Web site or e-mail. Your issues can be

¢-mailed tg you in ASCII and PDF formats, Of you can retrieve issues in those formats from our site on the World Wide
Web, or & may read them on the Web site in HTML format using your Internet browsez, To view sample issues in
those formats, visit us at ht(p:llwww.mhenergy.com and click on the “WHO WE ARE" button and then on the

“NATURAL GAS MARKETS AND REGULATION?” link. For subscription information, call Subscriber Relations at

(800) 22346180 or (212) 904-6410.

PRICES OF SPOT GAS DELIVERED TO PIPELINES, APRIL1

©2000 The McGraw-Hill Companies, Inc. Reproduction forbidden without permission.

(per MMBtu dry)
Range Index Range
ANR Pipeline €o. Oneok Gas Transportation L.L.C.
Louis:ana $2.76 to $2.91 $2.42 Oklahoma $2.73 to 32.86
Oklahoma $2.73 10 82 87 $2.79 Panhandle Eastern Pipe Liue Co.
CNG Transmigsion Corp- Texas, Oklahoma (mainline) $2.72 10 $2.86
Appalachia $3.00 10 $3.13 $3.06 PG&E Gas Transmission-Texas
Colorado Intefstate Gas Co. Texas $2.60 to 52.8}
. Rocky Moun!ai 52.55 to $2.68 52.65 Quesw' Pipeline Co_
Columbia Gag Transmission Corp. Rocky Mountaios $2.52 10 $2.70
Appalachia (W.Ya., Obio, Ky.) $2.95 to $3.12 $3.01 Reliant Energy Gas Transmission Co.
Columbia Gull Transmission Co. East $2.73 10 $2.88
Lovisiana $2 76 10 52.93 $2.86 West $2.71 1o $2.85
£l Paso Natugal Gas Co. Southern Natural Gas Co.
Pesmian Basin $270 to 52.86 $2.79 Louisiana $2.83 10 $2.95
San Juan Basin $2.65 to $2.82 $2.15 Tennessee Gas Pipeline Co.
. La. & Offshore (zone 1) $2.75 10 3291
Florida Gas Transmission Co.
. T 0; $2.7
Zooe 1 $277tw0$291  SL8S exas (zou¢ 0) 2.73 o 32.87
Zone 2 $2.82 10 $2.95 $2.89 Texas Eastern Transmission Corp.
Zone $2.78 10 $2.95 $2.84 East Louisiana zont $2.74 10 $2.90
. . West Louisiana zoae $2.73 to $2.89
Kern ?bver Qas Transmission Co. East Texas Tone $2.77 10 52.86
Wyoming $2 61 t0 52,74 $2.70 South Texas zone $2.70 to $2.84
Koch Gatewpy Pipeline Co- Texas Gas Transmission Corp.
South Louisiarfa/East Side $2.70 to $2.81 32.76 Zone 1 $2.82 10 $2.94
Texas $2 66 to $2.77 $2.11 Zone SL $2.79 10 52.94
Natural Gas|Pipeline Co. of America Transcontinental Gas Pipe Line Corp.
Mid-Cootineng zone $2 70 to $2.85 $.77 | Zone 1 (pooling pogm) $2.75 wo $2 89
Lovisiana zon $2.78 1o $2.93 $2.83 %zne g }P°°ll}“8 pognl)) g‘g 10 3.3_3’
Texok zone $2.73 10 5289 $2.81 one 3 (pooling points to $2.
M , Al ,
South Texas zone $2.71105287  $2.19 ississipp, Alabama $2 85 1o 52.95
Northern Nhtural Gas C Transwestern Pipeline Co.
orthern Natur as Co. Peruan Basin $2.74 10 52.84
Texas, Oklahgma, Kansas $2 66 to $2 83 $2.713 R
. _ Demarcation $2751052.88  $2.80 Trunkline Gas Co.
Ventura, low $2.72 w0 $2.90 $2.80 Louisiana $2.77 to $2.91
T . .
Northwest Pipeline Corp. e’_m . $2.74 10 525
Rocky Mounjains $2.55 to $2 78 $2.69 Williams Gas Pipelines Central Inc.
Canadsan b;ﬁa $2 65 10 5278 $2.73 Texas, Oklahoma, Kansas $2.71 10 5286
SN ety

Index

279

$279

$2.713

$2.62

$2.80
$2.78

$2.48

$2.83
52.81

$2.82
52.82
$2.81
$2.78

$2.87
5286

52.82
3288
$2.88
5290

2.1

$2.82
$2.80

52.79
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4 Netural Gas Intelligeace Weekly Gas Price Index

Technicals Put Final Touches on Price-Positive Week

Ending 2 ‘two-day shde, natural gas futures snapped back to life Friday
as traders wergl drawn back to the long side of the market by supportive
technicals and sfronger weekend cash prices.Injustits second day as the prompt
contract, May agvanced 7.2 cents to finish at $2.945, just 8 peaay off its high
for the day and|within 6 cents of its all-time high notched last Tuesday.

Friday's| activity, while heartwarming to those already long, was a
{ traders, who thought the market would add to Thursday's
., a chartist was quick to note that despite a bearish post-
the May contract was able to remain above a couple of key
technical indictors. “Both cashand swing-swaps traded down tothe low tomid
$2.80s Thursdgy, butMay didn’t drop below its 10- or 20-day moving average.
And coce it wys clear that all the bearishness bad already been factored into
prices, it was qnly patural for the market to move highez,” he said.

Ancthdr positive feature was cash prices, which trended above end-of-
jday despite the overwhelming perception that the market was
pply forthe weckend. NGI'sHenry Hub index for weekend flow
was $2.88, doyn a penny from the first-of-month index.

Howeer, other reasons for the market’s advance were subtler and
gk, **[Priday] we saw some window dressing by fund tradess who
drove gas pricks higher in an atteropt to put the best price on their first quarter
‘books,” a Houpton risk manager said. “[Funds) arelong, probably atan average
cost of somcwhere in the $2.40s or $2.50s and extra gains they can eke out on

expiration tong,

the 1astday of {he quarteris pure gravy on a mark-to-market basis,” he reasoncd.

Lookihg ahead, sources arc mixed as to whether Friday's advance was
the last huryal] for a arket that has rallied from 2 $2.08 November low or just
another step ip the continuation of the trend. A Northeast paper trader favors

the former ang poiats tothe unseasonably warmn weather throughout the month

of Mirchin hi region of the country, “Thathas allowed storageto make up SOmS
of the deficit Jo last year, putting us 3 %ittle Jess behind the eight ball heading

into the injection season,” he reasoned.

Tim Evans of New York-based Pegasus Economic Group takes a
tack but arrives at the same conclusion. “The natural gas
market also §eems ovesbought when viewed through the lens of its CFTC
of Traders data. OnMarch 14 funds were net long 27,325 lots —
a close matc with their exposure last Octobet. Prices peaked then at $3.25 and
low as $2.21 six weeks later. While we can’t assume an exact
s give an indication of the downside risk involved. Givea that
physical will be slight during April and May, this market could be
sctting up fof a bruiser decline,” he said.
ver, that fundamental news is academic to Ira Hochman, a tech-
nician with New York-based Trot Trading Corporation. Through looking at
kly charts, momentum indicators, and other technical tools,
Hochman rdmains moderately bullish on natural gas as loog as the prompt
month (May)) can remain above the $2.84 level. The $2.90 level is also a key
who feels that if the market does not fall through that level of
support, the|gains could become exaggerated. “If you don’t get back into the

PP L -

M\

April 3,2000
NYMEX HenryHub

Weekly Range  Settle Wesk
Contract High Low 3/31 Change
April 2980 2810 2900 +.064
May 3.005 2.840 2945 +.083
June 3.020 2870 2955 +018
July 3028 2880 2966 +071
August 3025 2880 2978 +(6
September 3020 2895 2977 +.076
October 3028 2915 2987 +072
November 1,115 3.015 3080 +.058
December 3210 3320 3177 +048
January 322§ 3135 3.192 +.038
February 3075 2993 3.037 +.030
March 2910 2.835 2872 +022
April 2765 2709 2738 +.014
May 2725 2674 2694 +.016
June 2728 2680 2700 +.016
July 2740 2.687 27071 +0l6
August 2750 2695 2715 +.018
September 2750 2700 2720 +.015
October 2770 2720 2745 +.020
November 2870 2.825 2855 +.021
December 2985 2040 2963 +.018
January 2999 2965 2980 . +.013
February 2876 2845 2860 +.01§
March 2742 2708 2723 +.010
Volume, 3/31 : 52,842 Opea Int, 3/30 : 301,890

12 Month Strip, 3/31 : $2.992

previous consolidation range below $2.90, this thing
could really move,” he said. “Every low gets higher
than the previous low and the weekly charts are
looking up. We have formed a wide consolidation
arca between $2.10 and $2.90 and now the market is
above it.”

In daily technicals, May has resistance at the
aforementioned contract high of $3.005 abead of
highs from the weekly continuation chast from Au-
gust and October of $3.13 and $3.195 respectively.
Support exists at the bottom of previously filled chart
gaps at $2.895 and then again at $2.84.

To receive daily futures market analysis
and quotes, please call us toll free at:
1-800-427-5747
for your free Email/Web-based trial
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OT GASPRICES March
| comulstive!
Louisiana (continu Range Ave
Koch Gateway [ 2.43-2.35 2.51
NGPL LA | 2,48-2.91 2.57
Miss. River Trans. | 2.54-2.90 2.62
Southern Natural | 2.56-2.95 2.64
Tennessee Line 500 2.50-2.88 2.58
Tennessee Line 800 | 2.50-2.89 2.58
Texas Eastera B. LA 2.50-2.87 2.58
Texas Bestern W. LA | 2.49-2.86 2.56
Texas (as Zone SL 2.52-2.93 2.61
Transco St 65 2.56-2.94 2.63
Trunkline B. LA 2.50-2.96 2.59
Trunkline W. LA 2.55-2.94 2.61
Regional Avg. | 2.43-2.97 2.60
Alabama/Mississip
Texas Bastern Kosciu 2.64-2.96 2.70
Tranico St 85 | 2.56-2.95 2.68
Regional Avg, 2.56-2.96 2.68
Rocky Mountains |
CciG | 2.27-2.70 2.33
CIG DJ Besin ce oo a=
E) Paso Bondad 2.33-2.83 2.37
El Paio non-Bondad | 2.33-2.84 2.40
Komn River | 2.31-2.80 2.37
Kingigate .- - ==
Northwest Domestie 2.34-2.79 2.38
Northwest Sumas 2.25-2.76 2.33
2.31-2.80 2.37
estar | .- -- e-
tanfield, | 2.30-2.79 2.37
Transwesiern Saa Juan e ae ==
Regional Avg. . 2.25-2.84 2.37
Northeast T
Algonguin (citygate) 2.90.3.45 3.04
Columbia Gas | 2.66-3 07 2.75
CNG 2.72-3.20 2.80
Iroquois Zone 2 2.85-3.40 2.96
Tennesses Zone 6 2.82-3.35 2.96
Tetco M-3 2.90-3.30 2.97
Transco Zone 6 NY | 2.89-3.75 3.06
Transco Zoue 6 non-NY 2.80-3.38 3.01
Reglonal Avg. 2.66.3.78 3.94
California
Malin 2.40-2.89 2.48
Kem River Station, PGB 2.54-3.06 2.61
PG&B Citygate 2.65-3.21 2.73
Southern Border, El Pago 2.54.3.06 2.62
Southern Border, Kem 2.55-3.04 2.61
South. Bdr., Transwes! 2.54-3.06 2.62
Kern River Staton, SoQel 2.54-3.06 2.61
Southem Cal. Border Ag. 2.54-3.06 2.62
Regioaal Avg. 2.40-3.21 2.61
Nationsl Spot Gas Ay 2.20-3.75 2.5%

Canada

NOVA/AECO C (Cda¥/G]) 3.08-3.73

3.21

April
Bidweek?

Range
2.74-2.831
2.79-2.90
2.80-2.95
2.85-2.92
2.78-2.91
2.78-2.87
2.76-2.89
2.76-2.88
2.82-2.94
2.82-2.94
2.771-2.87
2.80-2.89
2.74-2.95

2.87-2.93
2.86-2.95
2.86-2.95

2.54-2.68
2.63-2.77
2.63-2.84
2.61-2.74
2.76-2.78
2.58-2.75
2.65-2.77
2.64-2,74
2.52-2.70
2.63-2.81

2.52-2.84

" 3.09-3.17

2.95-3.12
2.99-3.15
3.08-3.18
3.07-3.15
3.06-3.20
3.06-3.22
3.04-3.16
2.95-3.22

2.78-3.28
2.48-3.25

3.62-3.77

Avg
2.76
2.84
2.90
2.89
2.84
1.84
2.83
2.82
2.87
2.88
2.83
2.84
2.86

2.90
2.90
2.90

2.64
2.1
2.15
2.11
2.1
2.71
2.73
wn
2.63
.72

2.1

313
303
3.07
3.14
3.13
3.13
3.13
3.12
an

2.90
o
3.18
.02
3.02
3.02
3.01
3,02
3.02

2,88

3.68

.tes to Spot Gas Pricesgables Prices ;n US$/MMBu for dry gas with
(]

exception of NOVAJARC
of all March trading/deliverly weekly surveys. 'Bid

0C, whichisin Cdn$/GJ.'Weighted aversge
week survey takenMarch

27 - 31, 2000 of baseload fransacticas for the month of April.?Chicago

Citygete is comprised

Midwestern, Dlinois via NGPL, and Tilinois vie Trunkline.

| what was previously histed as Chicego via

40 cents; intra-Alberta, up about C50 cents; and the Rockies and Southwest
basins, where most points saw increases of 35 cents or more.

The contrast with year-agonumbers grew even greater. WhereasMarch
2000 indexes were “almost” a dollar above those a year-earlier, the year-on-
yeer increases for April were “above™ a dollar virtpally across the board.
Once again California exhibited the largest yearly increases, running about
$1.20 higher 2t the PG&E citygate, Malin and the Southemn California
border.

Bidweek was rather orderly in developing, unlike the volatility in
some past months. Screen upticks Monday aftemoon and Tuesday morning
spurred some moderate increases in April quotes, but no outlandish jumps.
Then the price curve turned gently downward again atmidweek as the screen
reversed itself and the continuing lack of fundamental weather support
played on traders’ minds,

A California buyer who started the week making border purchases
around $2.94 Monday saw them climb above $3 Tuesday and Wednesday,
but said they were falling back into the high $2.90s Thursday. There was a
slight bit of further retrenchment reported Friday, butby then there waslittle
gas left to be traded.-

Asbidweek continued to develop slowly Tuesday, the screen's strength
wowed just about everybody (“Can you imagins it? Nearly three-buck gas
in a spring shoulder month!” exclaimed one source) but its impact on April
pricing tended to divide along geographical lines. A Northeast marketer
reported seeing little increase in offers from Monday to Tuesday. Gulf Coast
basis weakened by up to 8 peany, be said, but it should have weaKened even
more considering bow much ground April futures were gaining. .

But the screen's pyrotechnics appeared to be having significantly
greater impact in the West. A producer who had sold Bl Paso-Permian
packages at $2.73-74 Monday said he was able to get $2.84 for his gas
Tuesday. A marketer also saw western bidweek prices rising about a dime;
basis wasn’t moving anywhere, he said, but fixed prices were rising along
with the screen tide.

A producer figured it must be the push to refill storage that's keeping
prices so strong. “With any amount of bot summer, I can't see them falling
much at all from where they are now,” he said.

NGI's BIDWEEK SURVEY s an insert to NGI's Weekly Gas Price Index. It is
availsble to Faxn and E-mail/Web subscribers the first business day of the month and
is included with printed copies dated the first Monday of the month. Prices appearing
in Weckly Gas Price Index and this insen are offered on an AS IS basis. Although they
are generated from data provided by sources deemed to be reliable, Intelligence Press,
Inc. roakes no wamanty as to the sccvrecy of the published prices, nor shall it be held
iable for results achicved from using said prices. Address: 22648 Glenn Drve Suite
305 Sterling, YA 20164. Telephone: (B00) 427-5747. PAX: (703) 318-0597. Web:
htp/fintelligencepress.com Publisher: Ellen Beswick. Execotive Publisher: Dexter
Steis. Mensging Price Editor; Mark Curras. Markets Editors Roger Tanner.
Markets Apalyst: Hannah Roblfs. Associste Editors: John Noris, Joe Fisker.
Subscription rates: Weekly Gas Price Index by E-mai/Web or Fax $795/7 or
$1,130/yr for both Natural Gas Intelligence and Weekly Gas Price Index sewslet-
ters. NGI's Daily Gas Price Index $820. For additional subscriptions and/or site
licenses, please call (800) 427-5747. We are happy to customize a subscription to meet
your nceds. Copyrights Intelligence Press, Inc. © Copyright 2000, Cootents may not
be reproduced, stored in a retneval system, accessed by computer, or transmitted by any
means without a site license or prior written permission of the publisher. All permission
for use of Intelligence Press, Toc. meterial is grantcd vis Copyright Clearance Ceoler,
Inc. including photocopying, republication and electronic use.  Visit
www.copyrightcom for permission 4o use material on & transactional basis, Subscribess
registered with CCC can reproduce meterial in NGI’s Bidweek Survey for internal
reference or personal use only for the price of $20 per page. Send payment directly to
CCC, 222 Rosewood Drive, Danvers, MA, 09123, Please include CCC #4175076.
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Supplemept to NGI's Weekly Gas Price Index : . - April1,20
Most Indpxes Up at Least 30 Cents; West Strongest SPOTGASPRICES m":‘:{::: . gdl:’lf:
The heafiline of the story in the April 1, 1999 NGI's Bldweek Survey  South Texas Range Avg.. Rangs
was “Shoulddr Month? Index Increases Exceed 20 Cents in Man}; Case.s." Agua Dulcezo 2.48.2.89 2.54 2.78-2.87
Maybe we nepd to add a couple of more question marks and an exc e.xmauon Florida Gas Zone | 2.53-2.91 2.59  2.82-2.89
poiryxt or twolthis time because for the “shoulder” month of April 2000, ‘é:“c;“g"zf’i ;““ 242292 246 273277
indexes rose by around 30 cents or more from March at nearly all point®. o 5 7x 2.45-2.87 2.54 2.77-2.86
Only thp previously high-flying Transco Zone 6pool (bothNew York  pGaB GIT (Valero)  2.38-2.80 245 2.69-2.77
City and non NYC) saw relatively small increases on either sideof a dx:em 11‘::“;5“ - g,:;-;‘:% ::; :;;-;.;,:g
i iforni indexes rose more 83 Eastern S, -43-2. . 15-2.
Gains were gaced by the California market, where InCexS8 P02 P05 Transoo St 30 2.49-2.85 2.57 © 2.76-2.87
Trunkliae 2.47-2.93 2.53  2.74-2.85
BASIS VEY Reglonal Avg. 2.38-2.93 2.52  2.69-2.89
Apdil April Mar. East Texas
Polnt/Pip Range Avg. Avg. Carthage 2.51-2.93 2.56  2.84-2.89
Algonquin] (citygate) 24.00 to0 27 00 25.75 46.00 Houston Pipe Line e - e 275277
ANR SB -6.50 to -5.50 -6.00 .5.25 Housion Ship Channel  2.52-3.01 2.61  2.86-2.94
ANR SW -10.50 to0 -9.00 -9.75 -11.25 Ksty 2.54-2.96 2.58  2.83-2.90
Chicago Citygets 4.00 to 5.50 5.00 6.25 Lone Star ce e <= 2.78-2.83
CNG 18.00 to 19.50 18.75 18.25 NGPL TexOk 2.45-2.92 2.54 2.75-2.89
Columbis 12.00 to 1550 14.25 14.00 MidCon Texas ee e e-  2.69:2T1
Columbia olf Masinline 0.00 to 3.00 2.00 2.78 PG&B GTT wﬂm) e e .e 2.69-2.77
Columbia [Gulf onshore -4.00 to -2.00 -2.75 -2.00 Tennessee ce o0 == 2.77-2.86
Consumery Power 10.50 to 12.00 11.25 9.78 Texas Bastera B. TX 2.47-2.88 2.53 2.76-2.84
B Paso Bpndsd -26.00 to -20.00 -23.00  -23.00 Texas Gas Zone 1 2.56-2.95 2.61  2.82-2.95
! Paso npn-Bondad -21.00 to -16.00 -18.35  -18.50 Transco St. 43 2.52-2.92 2.59 2.82-2.89
Bl Paso P¢rmian ~19.00 to -10.00 -13.75 1450 Trunklioe 2.50.2.96 2.56  2.81-2.85
Florids Gds Zooe 2 -1.00 to 1.50 0.00 0.25 Reglonal Avg. 2.38.3.01 2.54  2.69-3.95
Flodda Ggs Zoos 3 .3.00 to -1.50 -2.28 > West Texas
Henry H -1.00 to 050 025 0% Bl Paso Permicn 234.2.90 2.45  2.70-2.86
Houston §hip Channel 0.75 t0 2.25 :g 9-” Northern Natural Mid 16 oL .
Malio -6.50 to -1.09 i “9.50 Transwestern 2.38-2.87 2.44  2.74-2.83
Michigan|Comolidated > 1050 10 12.78 1 223 Waha 2.45-2.93 252 2.75-2.94
Miss. Riv Trand. _:;'",“,;"_;:gg S5 600 ‘Regioosl Avg 2.34-2.93 2.47  2.70-2.94
NGPL Midcontinent -12.50 to -11.00 -11.75 -12.50 Midwest
NGPL S. X -9.00 to -8.00 .8.50 .- ANR ML1 ; 2.67-3.09 2.75  2.95-3.08
Northwes{ Domestic .27.00 to -19.00 .23.00  -22.50 Chicago Citygate’ 2.56-3.001 2.67  2.86-3.03
Nosthwes| Sumas -26.00 to -21.00 -22.75 -- Consumers Power 2.62-3.05 2.72  2.96-3.04
oGT -10.50 to -9.00 978 -12.25 Michigen Consolidsied  2.62-3.05 2.72  2.95-3.05
Panbandl§ Easter -11.00 to -9.25 .10.00  -11.75 Regional Avg. 2.56.3.09 2.72  2.86-.08
Reliant Epst (NorAm) -8.50 to -6.00 1.8 -8.25 Midcontinent
Southern [Cal. Border AVE. 2.00 to 7.50 6.00 3.75 ANR 5W 2.42-2.90 2.51  2.73-2.87
Southern INstural -0.75 to 0.00 -0.350 .- Enogex ce v v~ 2.54-2.59
Tennessed Line 500 6,50 to -5.25 -6.00 -3.50 NGPL Amarillo Mainline 2.50-2.89 2.55  2.78-2.83
Tennesse$ Line 800 -6.50 to -5.25 -6.00 -3.7% NGPL lows-llinois 2.51-2.93 2.59 2.80-2.92
Tennesse4 Zone 0 -10.00 to -7.25 .8.78 -9.50 NGPL Midcontinent 2.39-2.38 2.49  2.70-2.84
Tenpessed Zoos 6 24.00 to 27.00 25.75 38.25 Northern Natural Demare 2.45-2.90 2.56  2.75:2.91
Texas Baftern B LA -6.00"to -5.25 -5.50 -2.75 Northern Nat. Mid 10-13  2.34-2.76 2.46  2.58-2.77
Texas Baftern M-3 23.00 to 28.00 25.50 39.23 Northern Natral Veaturs 2.47-2.88 2.57  2.72-2.90
Texas Eaftern 8. TX -10,00 to -7.25 -8.75 975 OGT 2.41-2.91 2.50 2.73-2.86
Texas Gap Zone 1 -3.00 to 0.00 -1.50 -0.75 Panhandle Bastern 2.40-2.90 2.50  2.73-2.86
Texas Gas Zone SL -2.75 10 -0.50 -2.00 -1.50 Relient East (NorAm)  2.46-2.92 2.53  2.73-2.88
Transco pt. 30 -7,00 to -4.00 -5.50 -4.25 Reliant West (NarAm) 2.44-2.90 2.50 2.71-2.83
Transco pt. 45 -4 00 10 0.00 -2.00 -2.00 Transok ee e -+~ 2.48-2.54
Transco Pt. 65 0.00 to 1.25 0.50 1.73 Williams 2.39-2.88 2.50  2.73-2.86
Transco Bt 85 1.50 10 4.00 2.75 3.25 Regional Avg. 2.20.2.93 2.49  2.48-2.97
Trensco [Zone 6 non-NY 22,00 to 28.00 25.50 48.25 Louisiana
Transco Zone § NY 24.00 w0 31.00 725 S5 ANR SB 2.48-2.90 2.57  2.78-2.91
Trunkling E. LA 'g'gg to 'g'gg :z; 1125 Columbia Guif onshore ~ 2.51-2.92 2.60  2.81.2.9
Wahs e 1500 2.603 Columbia Gulf Mainline  2.58-2.97 2.65  2.87-2.9:
Futures goatract ' . Floride Gas Zoae 2 2.57-2.96 2.65  2.84-2.9"
Notes : Basis survey taken March 27 - 29, 2000 of April physical basis wenssctions.  Floride Gas Zone 3 2.51.2.95 2.59 2.82-2.9¢
Avenages ropnded 1o nearest quartet of a cent. To contnbute to this survey plesse  Henry Hub 2.54.2.96 2 62 2.82-2.9!

contact Dexfer Steis at (800) 427-5747. (Email: pnces@intelligencepress.com, Fax:
(703) 3184‘98!).

- continued on page 2 -
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PRICES OF SPOT GAS DELIVERED TO PIPELRNESSVIEY A2y
(per MMBle dry;
Range Index Raage Index
ANR Pipeline{Co. Northwest Pipeline Corp.
Louiasisna $2.96 to $3.08 §3.02 Rocky Mountains $2.66 t0 $2.79 $2.72
Oklahoma $2.87 to $3.02 52.94 Canadian border $2.68 to $2.79 $2.74
CNG Transmjssion Corp. ONG Transmlssion Co.
Appsalachia $3.24 to $3.36 $3.28 Oklahoma $2.89 {0 $3.05 $2.94
Colorado Int rstate Gas Co. Panhandle Eastern Pipe Line Co.
Rocky Moualaias $2.55 to $2.67 $2.61 Texas, Oklahoma (mainline) $2.85 lo $3.03 $2.94
Colorbia Gap Transmission Corp. PG &E Ga2s Transmission-Texas
Appalachia (W.Va, Ohic, Ky.) $3.21 to $3.33 §3.25 Texos $2.85 to $2.98 $12.91
Columbla Gut Transmission Co. Questar Pip'““.e Co.
Louisiina $3.01 to $3.14 $3.07 Rocky Mountains $2.58 to $2.69 $2.62
Southern Natural Gas Co.
E1 Paso Nstofal Gas Co. ..
Permian Basin $2.79 to $3.01 §$2.87 Louisiana $3.03 to $3.14 $3.07
San Juan Bujin $2.73 Lo $2.85 S2.78 Tennesdee Gos Pipeline Co.
. | La. & Ofizhore (zone 1) $2.99 to $3.10 $3.03
daCas T issh
Zl:‘: ; as ‘rnnam on Co. $3.00 to $3.10 $3.04 Texas (zone 0) $2.92 to $3.06 $3.00
Zone 2 33:00 to 53:1’ SJ:OB Texas Eastern Transmission Corp.
Zone 3 $2.99 to $3.11 $3.08 East Louisiana zone $2.99 0 $3.10 $3.03
| . West Louisiana zone $2.97 to $3.10 $3.02
Kern River Gas Tranamission Co. East Texas zone $2.96 (o $3.06 $3.00
Wyoming $1.69 to $2.79 §2.74 South Texaa zone $2.93 to $1.04 $2.98
Koch Gatow)y Pipeline Co. Texnas G Transmission Corp.
South Louisjena/East Side  $2.93 to $3.00 $2.97 Zone 1 $3.04 to $3.09 $3.06
Texas $1.58 to $2.94 $2.90 Zone SL $3.03 to $3.13 $3.06
Natural Gaa[Pipeline Co. of America Transcontinental Gas Pipe Line Corp.
Mid-Contingat zone $2.87 to $3.00 §2.93 Zone 1 (pooling peint) $2.96 to $3.06 $3.02
Louisiana zgae $2.98 to $3.09 §3.03 %::' g EP°°§3“3 P°3"”) g'gg :° :g%; gg‘gs
Texok 2.93 to $3.11 $3.01 ne 3 (poching points -04 to 97, 09
S::‘;?h ‘lf::::‘zone 22.92 tg :3.04 $2.99 Mississippi, Alabama $3.05 (0 $3.15 $J.10
NorAm Gas[Transmission Co. Tra na‘we.sterr, Pipeline Co.
East | $2.89 to $3.05 $2.99 Permian Basin $2.85 to $2.93 $2.89
West $2.89 to $3.00 $2.95 Trunkline Gas Co.
Northern N4tural Gas Co. Louisiana $2.97 to $3.12 $3.03
Texas, Oklahoma, Kansas  $2.75 to $3.03 $2.86 Texas $2.96 lo $3.02 $2.99
Demarcatio $2.89 to $3.06 $2.96 Williams Gas Pipelines Central Inc.
Ventura, Iofva $2.90 to $3.06 $2.97 Texas, Oklahoma, Kan3as $2.89 to $3.01 $2.94

INSIDE P.
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2000 The McGraw-Hill Companies, Inc. Reproduction forbiddea without permission.
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Much dfthe Southwest was enduring aheatwave, one trader  Reglonal Avg.
aotonly was a Palo Verde nuclear unitthatbadbeen 1@

ANR SE

beginning the process of resuming operations, but —Colombis Gulf onshore
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s spot power prices that shot as high as $125/MWh,  Flonda Gas Zooe 2
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© Copyright 2000 Iniclligeace Press, loc.

{Chicago Citygate is Dllinols via NGPL et al)

April May® May®
cumulative $1-%5 Bidweek
Renge  Avg. Range Avg. Awp

2.74.3.08 2.84 296-3.12 3.05 13.03
2,78-3.15 2.86  3.03-2.18 3.10 3.05
2.75.3.08 2.77 3.03-3.14 3.08 295
2.69-3.09 2.83 2.97-3.12 3.05 3.00
2.69-2.99 2.73  2.90-3.02 2.98 .2.94
2.77-3.11 2.82  298-3.14 3.06 2.99
2.71-3.07 2.30 296-3.11 3.03 12.%9
2.76-3.10 2.84 3.00-3.17 3.08 3.02
2.74-3.10 2.82  3.04.3.16 3.09 2.99
2.69-3.1S 2.82 2.90-3.18 3.06 3.00
2.76.3.10 2.87  3.00-3.14 3.07 3.00
2.83-3.17 2.91  3.05-3.20 3.13 3.08
2.80-3.12 2.88 3.03-3.15 3.09 3.02
2.75-3.11 2.83  3.00-3.16 3.07 3.02
2.76-3.11 2.82  1.97-3.15 3.06 3.0
2.82-3.17 2.39 3.06-3.21 3.13 3.06
2.82-3.16 2.88 3.03-3.20 3.13 13.05
2.81-3.12 2.84  3.02-3.16 3.09 3.0]
2.69-3.17 2.83 2.97-3.21 3.10 3.00
2.68-2.98 2.80 2.85-3.03 2.93 2.87
se a=  =o 2.84-3.00 2.92 -
2.60-2.96 2.79  2.85-3.04 2.93 2.89
2.75-3.06 2.84 2.85-3.07 2.98 2.93
now represented by 8 single Wehs point)
2.68-3.06 2.81 2.84-3.07 2.94 2.90
2.95-3.39 3.04. 3.21-3.37 3.29 3.2
2.86-3.23 2.94 3.11-3.2§ 3.19 3.12
2.96-3.32 3.02 3.14-3.32 323 3.23
2.95-3.33 3.02 3.17-3.35 3.27 3.22
2.86-3.39 3.00 3.11-337 32§ 321
2.72-3 06 2.81 2.89-3.05 2.99 2.94
2.77-3.09 2.81  2.94-3.09 2.00 3.00
2.80-3.19 2.87 298-3.16 3.08 13.03
2.68-3.04 2.78  2.88-3.04 2.97 292
2.75-3.11 282 292.3.08 2.99 2.96
2.58-3.00 2.73  279-2.94 2.86 2.86
2.72-3.11 2.82 2.91-3.06 2.98 2.96
2.73-3.07 2.80  2.89-3.05 2.97 2.94
2.71-3.06 2.80 2.89-3.06 2.98 2.94
2.73.3.10 2.82 2.92-3.11 3.04 2.99
2.71-3.06 2.80 2.86-3.06 2.98 2.95
271-3.04 2.80 2.87-3.05 2.97 2.94
2.48-3.1% 2.77 2.79-3.16 2.98 191
2.78-3.11 2.84 3.02-3.17 3.09 3.01
2.81-3.20 2.88  3.06-3.21 3.3 306
2.87-3.22 293 3.a2:3.28 319 310
282.3.18 2.91  2.02.3.23 3.14 3.08
2 80-3.16 2.87 2.02-3.20 3.11  3.06



. _‘)joined the overall §

8"25-00;||:2 ;Atmos €Energy corp.

response o the powert j jcing and also because people who bad SPOTGASPRICES April
been limited on border volurnes by SoCal Gas' weekend OFO were . ] cumulative
'ying more gas to getjback in balance, the trader said. Louisiana (continued) Range  Avg.
Chicago citygatesjmai rtained a constant premium {0 Heary :::;1 ;l::“y g:gg;_&l :.?’2
Hub of about a nickel ; the morning went oD, 8 large market'e: NGPL LA 27 a3 3 8s
said. Activity in the Chicago market was relatively scant, .smd _Miss. River Trass. 2.80-3.10 291
another trader, adding, It seems like almost gveryone there eitber — Southerm Natural 2.81-3.17 2.90
did baseload [deals] fof May or bas their gas termed up.” eanessee Line 500 2.78-3.15 2.86
Intra-Alberta nushbers stasted in the low C$3.80s, abouta T:n&“;‘s:nﬂ*;g i:’lg‘:ig :-:6‘
dime under index, but ¢li throughout Monday to reach their _ o w. LA 274.3.01 2.83
bidweek high of C$3.6 in the afternoan, one trader reported.  ~Texas Gas Zote SL 2.82.3.16 2.89
Except for smalle priceincmases,cashu-ading'l‘uesday was —Transco St 63 2.82-3.19 2.90
almost a repeat of Manday's. Upticks of about a nickel or less  Trunkfise E. LA 2.71-3.1: 2.85
dominated in the Eajt and were mostly ass?cial.ad with the ;‘:;?": :’v:" :gg:;z :::
screen's late rup-up Monday, sources said, while shght{y larger A jebama/Mississi
gains at most westem boints got extra support from cooling 1028 7o Fastern Koscinsko  2.85-3.21 2.92
that was concentra 0 the hot east-of-California markets of the~~ Transco St 85 2.86-3.19 2.92
desert Southwest. : Reglooal Avg. 2.85-3.31 292
The light-activiy pattern also carried over from Monday, g&:ky Mountains 150070 2.66
according to a Gulf Cpast producer. “We saw mostly aStaS QU0 T o n iy 50279 &~
market that was almos feameless."hesaid.Thepx:oducenhought B Paso Bonded 2.64-2.86 271
the rise of sbout a daflar in crude oil futures “might have SOome  E} Paso now-Bondad 2.63-2.88 2.78
long-term psycholo pit-al impact on gas, but essentially it {impact] lé:n Riv: 2.58-2.81 2.71
is zilch short-term.” . Bsge . e
The budding aftjrmarket felt “Jong” to a Midwestern buyer. ::“n:ﬁ g\:‘:::“‘ ;i;;:g :'_"; .
However, there were j pumber of “closet” buyers emerging 1o the oo 258.2.82 2.1
form of utiliies making purchases for their rateable storageé  Quesur e ee -
jections, she said. But it's seally only the second day of the  Suaficld | 263249 273
osx;g::g i:‘s still ha [ to gauge the extent of long of short {supply] I‘Iec?r:;ustm -2.89 2
Intre-Alberta p foes managed to edge just over C34 in some g‘i:;m" G(z'”“‘) 33:3::: g'_;:
quotes Tuesday, Feparied a producer. Buthe wasn’tsure justhow NG 2.99.3.45 309
good that was to his cpmpany “because we happened to be buying Iroquois Zone 2 3.08-3.61 3.16 -
more than we were selling.” Tenoessee Zone 6 3.00-3.57 3.13
Cash prices wpre unsble to sustain their earlier upward :::n‘:w 5‘2’:: :‘}:Y '-;:gg:g::g :llz
momentum and ed modestly softer Wednesday. Several  Trnsco Zone 6 oonNY  3.04-3.56 3.14
sources correctly expected declines 10 grow greater on Thursday  Reglonal Avg. 2.95-3.68 3.13
since most of the screen’s plunge of nearly 2 dime Wednpesday Salifornla 165,03 250
AGA' ell after cash tradin alin .76-3.03 2.
?,%o:eﬁt::z:: . GA's storage Tport B Kem River Swiion, PGB 2.92-3.10 3.0
Ove source sa \be Midcontinent market as flat to a bit softer TOAE Clvew= 2.94-328 3.17

Northeast utility buyer reporting “nice weather” Wednesday said  South. Bdr,, Taaswes o 2.92-3.19
the region should Ye experiencing temperatures ip the 80s by Kern Rives Staion, SoCal 2.92-3.19
Friday. “We’re going from winter to sumumer in a burry,” he said. i‘::::,ﬂ. ?,':ma Ave ::3::;:;.2
A Gulf Coastltrader noted thers was already some “good National Spot Gas Avg. 2.48-3.68
demand” related toshm nery weather coming outof the Southeast. stional Spot Gus Avg. &A%

Apparently quite ajfew puclear units and other alternative fuel Canada

power plants are dotwn in the region, he said, because 3 lotofgas NOVAJAECO C (Cdn$/G1)3.55-3.97
peaking units were 2 tive. Florida Gas Transmission’s continuation

of & market-area O}
Sunshine State, th

Westcoast hag
was allowing leews
Despite the indicaj

O refieced how strong cooling load is in the

ftening with a drop of almost 2 nickel.

As sources hid predicted the day before, the downum in  via Trunkline.

& Coovright 2000 Intelligence Press, Inc,

X " - Soutbern Border, Bl Paso  2.92-3.10
weather to speak of in the Midwest.” Bul3  Southern Border, Kem  2.94-3.10

stural Gas Inteligence Weekly Gas Price Index ____/‘Nl\—
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3.02

3o
3.02
3.02
2.89

3.69

May?
.98

Range
3.07-3.23
2.97-3.14
3.02-3.17
3.05-3.21
3.02-3.17
3.02-3.17
2.99-3.18
2.99-3.18
3.06-3.21
3.07-3.23
3.04-3.20
3.04-3.18
1.97-3.28

3.10-2.2¢
3.09-3.24
3.09-3.24

2.58-2.79
2.66-2.86
2.68-2.92
2.63-2.82
2.65-2.81
2.66-2.82
2.63-2.82
2.58-2.74
2.71-2.92
2.58-2.92

2.39-3.48
2.39-3.58

2.83-3.07
3.01-3.22
2.01-3.29
3.03-3.26
3.01-3.22
3.01.3.26
3.01-3.22
3.01-3.26
2.83-3.29

2.39-3.58

3.72-4.01

Avg.
3.18
3.06
3.09
3.13
3.09
3.09
3.07
3.06
3.13
3.16
1
LR R}
an

.17
1.16
317

2.66
.78
2.30
.74

2.73.

.74
2.74
2.67
2.82
2.74

3.45
3.30
3.36
3.41
3.40
i
3.43
3.40
3.40

2.96
314
.30
3.15
3.18
3.15
3.34
3.1s
3.13
3.09

3.87

18,

May 8, 2000

May*
Bldweek
Avg.
3.08
1.99
3.03
310
31.07
3.04
3.04
3.03
3.02
3.06
3.08
.03
3.03
3.05

3.09
310
310

2.61
2,73
.98 .
2.74
2.87
2.9
k]
.73
.62
2.84
.74

3.40
3125
328
335
3.35
2.38
341
1.37
2

1.94
3.02
3.13
303
3.03
3.03
3.02
3.03
3.03

3.03

KR 7]

Notes to Spot Gas Prices table: Prices in USS/MMBtu far dry gas with the
wader added. exception of NOVA/AECO C, which is in Cdn$/GJ. 'Weighted average of
a drafting tolerance of zero Wednesday but  all April wading/delivery surveys. iSurvey taken May 1 - 5, 2000 for May
of up t0 20% for positive daily imbalances. incremental delivery. 'Bidweek survey wken April 24 -

. bascload transsctions for the month of May. Please see NGI's Bidweek
or of below-target linepack, Surnas qQuotes <o o tnding ranges. *Chicago
previously listed as Chicago via Midwestern,

2000 of

Citygats is compriscd of what wss
Dlinois via NGPL, and Hlinois
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s Nasural Gus Tnteligeoce Weekly Gas Price Index — AMNIN— May 1, 2000
Chart Gap Unxfilled as Fund Buying Re-enters Fray NYMEX Henry Hub
“Close, but ng cigar” might as well have been the motto for the natural Weekly Range  Settle  Week
as futures market last week. It was a week in which traders pushed both May Contract High Low 428 Chan
and Tune contracts tg the limits of support and resistance, only to have prices | May 3.160 3.075 3089 + mgsl
whip-saw back in théir face. By the ime all the Just had settled and the orders June 1175  3.040 3.141 +083
' tabulated in the datafoom at Nymex, the evidence was irrefutable. Natural gas July 3.180 23.055 3.158 +.056

is once agein stuck n 3 trading or consolidation range, bounded on one side August 3.185 3.070 3166 +.051
by previous highs g $3.195 and on the other by a series of technical and %eptembcr 3.180 3.065 3.160 +.049
berween $2.90 and $3.00. The May contract went off the ctober 3.185 3085 3.170 +051

fundamental hurdles
board in rather unsps acular fashion Wednesday, settling at $3.089. Buoyed gg:g:: gg'-ég g;;: ;:;542 “’g:g
by beavy fuad andlgcal buying Friday, the June contract retraced three straight January 3475 3290 3360 : 041
days of Josses by ¢ psing up 8.6 ceots at $3.141. February 3210 3138 3.200 +.045
For many tradgrs, last week's market was better characterized by what it March 1.040 2970 3.035 +.049
didn’t do rather thafy what it did do. After slipping lower and trading within an April 2.885 2.830 2.875 +.039
extremely-tight 3.5cent range Thursday, the June contract sat perched just May 2840 2791 2830 +035
above a key chart gap from the daily confinuation chart at $3.03-045. g“;“" ;—::; 2790 2830 +.033
Many traders : lieved this presented make-or-break situation Friday— :uzu st 2845 fégg ggg‘: :gg:
prices could movelpwerandfillinthe gapor rebound higherin atechnical rally. September 2832 2795 2829  +.031
However, bears neye rreally gotachance Priday. After openingat$3 .06,a wave October 2860 2.8272 2.848 +'_03°
of fund buying (rafnored to be oD the order of 4,000-5,000 coatracts) entered November 2961 2930 2956 +.029
the market and qui kly delivered the prompt month a dime higher in the first Deceraber 3.071 3032 3058 +021
hour of trading. Logals jumped aboard the rally, but were ultimately unsuccess- Jaguary 3091 23.054 3080 +023
ful in pushing pﬁc s past beavy trade selling sceo Friday in the upper teeas. &ebr:hary 2972 2930 2961 +023
Formed wheanjpne day's high is lower than the next day’s low, chart gaps ar 2831 2794 2818 +018
; X April 2733 2696 2720 +017
are a technical feature that garaer plenty of market attention. And the natural Velume, 4/28: 50,793  Opealnt, 4/27 : 310,104
gas futures markethad more thao its share of gaps during the month of April. 12 Month Strip, 4728 : §3.141 o
There are the yet-Jo-be-filled daily continuation chast gaps at $2.90-92 and

as the $3.08-11 gap that was filled in by the May contract get to the $3.50-55 area.” However, he is quick to
iry Wednesday. All told, May's tenure as prompt month temper that view and points to the 12-month strip,.
I ibed as tight, cboppy technical wrading. Only once during ~ Which at $3.141 is almost 30 cents above the entire
2 have a daily trading raoge that exceeded a dime (April4). 1999 calendar year high of $2.86.

{4 observers arc mixed as to whether prices can continue In daily technicals, Leide targets support at
hirough stubborn resistance in the $3.20 area. “The key will  $2.965, which corresponds to trend line support from
day, Tuesday and Wedaesday,” said Ed Kennedy of Miami- the daily continuation chart. Also of note is the 40-
5. “Marketers have gone long the last four months 2od it day moving average, which comesin justa penny and
be interesting 1o see if they are long again.” However, 8 half lower at $2.953 Friday. Resistance is seen at
ther marketers have elected to enter May long of short, prior highs in the $3.19-20 area.

that demand can really trail off with neither hot nor cold
alent across the country. ‘ To receive daily futures market analysis
hapnd George Leide, 2 broker with New York-based Rafferty and quotes, please visit us at:

higher and break
be cashprices Mo
based Pionger Ful
has paid off. It
regardless of whe
Keonedy cautions
temperatuses prey

On the other

Energy Oroup, tagesa much more technical approachtothe marketandbelieves 7 .

natural gas has sfal -stepped its way to higher prices. By looking at a daily http.//mtelhggncepress.cqm ’
continuation chaft, Leide identifies periods of range-bound trading inter- for your free Email/Web-based trial
spersed with quigk break outs to the upside that have delivered prices © their subscriptionto

current levels, Bepause of that, be does not rule out a break above $3.20. “Tf we NGI's Daily Gas Price Index

get a setlemeant apove $3.20, watch out. There is not much up there until you

LLIGENCE'S WEEKLY GASPRICE INDEX is published weekly, 52 weeks annually, by Intelligence PressInc.,© 2000. All
rights reserved. Pries appearing in the Weekly Gas Price Index are offered on an AS IS basis. Although they are genersted from data provided by sources
dezmed to be relialije, Iatelligence Press, lac. makes no warranty as to the accuracy of th;fublishcd prices, nor sghall it be held liable for results achieved
j g ihes. All permissicn for use of Intelligence Press, loc. material is granted via Copyright Clearance Ceater, Inc. including photocopying,
republication an ectronic use. Visit www.copyrightcom fos permission to use mbteria) on 8 rapsactional basis. Subscribers registered with CCpé‘:nn
reproduce faterial ecein for internal reference or personal use oaly for the price of $15 per page- Sead payment direcdy to CCC, 222 Rosewood Drive,
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-pm CES OF SPOT GAS nmmm TO mmmu. JUN@’:

% Range
ANR Pig e Co. '
Lovisians . $4.00 to 34.44
Cklshome : $3.84 to 34.43
CNG Tratppmision Corpe
Appilac | $4.33 to §4.79
Colorsdo Interetats CrsiCo.
Rocky Mopataine $3.30 (0 $3.83
Colombis 3ss Transmispion Corp.
Appulrchip (WVa, Chia Ky)  $4.23 Lo $4.7)
Calumble § ul('t‘taum51 gion Co.
Louisiens $4.00 to $4.49
El Paso Na»/ llGuCo.!
Perssien Bhsin b $3.7710 $4.38
San Jusn E ! $3.632 to $4.03
Florids Gsp Transmistioq Co.
Zooe . $4.23 to §4.48
2o0e 2 . $4.23 to 34,51
2ons 3 ! $4.19 to $4.47
Kotn R.lv-r Gas Tranim Itslon Co.
Wyoming || i 83.44 10 $3.33
Koch Gateway Pipeline Ca.
South Lou{sisns/Beat Side $4.10 (o $4.0)
Toxas . | $4.12 to £4.29
Natursl Gap Pipeline Co. rl America
Mid-Coniigent zone $3.90 to 84.40
Louwisiens geae ' §4.00 to $4.453
Texck zon $4.02 to 34.44
South Texap zoae i 34.08 i $4.36

$3.80 10 34.20
53,00 to 34.39

$3.96 to 54,33

Nnﬂb\u&l incCorp.;
Rock teins ' $3.30 to £3.87
Cona iubttr 83.46 10 1D.87

2000 The

BO100 s MOVaRAT Coaparion trc Bupdosy 1t Jork BN W tup W Bt A SIA
}

O r————— Y H

Gor MMBtz drp)
Indeg Range
Qoeck Gus Trenaportation LL.C.
$4.30 Oklahomas $3.88 to $4.34
§4.22 Panhsndle Eastorn Pipe Line Ca.
Texss, OXishoma (melaling) $3.10 to $4.41
$4.39 PG&E Gas Transmisslon-Texas
Texee $4.13 to §4.22
33.63 Quoatar Pipeline Ca.
Rocky Mountaing $3.33 (o 83.69
$4.53 Relisnt Energy Gas Transmission Co.
- East $4.00 10 34.40
Souiborn Natursl Ges Co.
$6.10 Loulsisaa $4.00 to 34.50
$3.47 Tenneases Gas Pipeline Co.
L. & Offshors (zone 1) 6§4.00 to §4.48
$4.38 Texaa (zone Q) $3.99 to 04.36
$4.39 Texns Eastorn Trynsmisslon Carps
$4.39 Eaet Lovisinaa Zone $4.00 to 84.48
Waat Louisiana zone $4.00 1o S4.44
Baar Toxas zone $4.17 to $4.32
$3.61 South Teses zone $3.92 to $4.39
Texos Gue Transmlbaslon Corpe )
$4.23 Zons 1 + $4.03 to 34.40
84.18 Zone 3L $4.08 to 34.47
Transconiinents! Gas Pipe Line Corp.
34.19 Zone 1 (pooling point $3.95 10 34,42
84.3) Zone 2 (pocling point §4.01 (o $4.43
$4.20 Zoas 3 (pooling polats) $4.04 to $4.52
$4.38 Misalssippl, Alsbaraa $4.08 to $4.52
Transwestern Pipetine Co.
$4.12 Permisn Basin $3.92 to 34.49
84.22 Trunklilne Gas Co.
$6.22 Lovisians $4.03 to $4.50
Texsa $4.21 to 84.43
$3.69 WilHams Gos Pipelines Centrad lac.
$3.44 Texss, Oklahoma, Kaasay $3.78 to $4.40

aGmw-Hdl Companies, Inc. Reproduction forbidden without permission.
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Index

$4.22
84.21
54.17
$3.41

$4.26
$4.21

34.27

84.32
§4.20

$4.32
1 1 %)
$4.28
34.39

$4.33
8435

34.31
$4.34
$4.38
$4.80

34.12

§4.38
34.33

$4.19
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la: de P.ZJLC +|Gas Market Report ¢an be delivered to you via oue Intarnet Web aits or ¢-mall. Your isouen can be
and POF formats, or you can retrisve i22usd in thoss formsots Sora ous alte on the World Wide
ths Wab aite n HTML format using your Intemer browser, To view sample issues in
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GAS A!JQ'TSAND REGULATION" link. For nubsaripticn infosmantian, call Sudacriber Relations at
{ 36180 e ( 12) 904—6410.
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Pm CES OF SPOT GAS DELIVERED TO mmmzs. JUNE i:
or MMBts dry)

! Range Index Range Indez
ANR Pipeline Co. l Oneak Gas Tremapoctation L.1.C.
1ovisians . $4.00 to 34.44 3430 Oklshoms $3.89 Lo $4.34 54.23
Oklihoms ' §3.84 to 34.43 64.22 Panhsndls Eastora Pipe Line Co.
CNG Tranpmission Cori. Texas, Oklahoms (mulaling) $3.10 to 34,42 §4.21
Appalschi | $4.2) to 84.78% $4.39 PG &E Ga Transmiision-Texas
Colorado Interstate GnaiCa. , Texse $4.13 to §4.22 54.17
Rocky Mokataine $3.30 (o $3.83 §3.63 Questar Pipeline Co.
Colnmblo r3as Transroiabion Corp. Rocky Mountzin3 $3.33 {o 83.69 $3.41
Appelach (WVe, Ol Ky) $423 to 4.7 $4.3) Rallsnt Energy Gas Transmission Co.
Calumbie ul!'ﬁ'lmﬁvhn Co. : Ewst $4.00 to $4.40 $4.26
Louisiean ] $4.00 Lo $4.49 8438 :":; N $3.00 to 3431 $4.21
El Paso Ndturat Gas Co.! outhern Natarel Ges Co.
Perroien Basin : $3.77 to $4.28 $4.10 Loulsiana $4.08 to 34.30 34.37
San Juss Besin ! $3.63 to $4.03 81.87 Tenneases Gas Pipeline Ca.

; La. & Offshors (zone 1 $4.00 to 34.48 84.32
gl;':‘:o m"““""? Co. $4.21 1o §4.48 $4.3 Texas (zone 0) ( ) $3.99 1o 84.36 $4.20
Zone 2 f $4.23 to $4.51 34.39 Texns Eastorn Tronsmission Carp,

Zons 3 ! $4.19 to $4.47 $4.09 Evur'!ioumsu Zona g:gg :. ;:.:: g;,;g

' 83t Lowsians zone o o 84. 4.3
Kern River Gas Transmlpsian Co. East Texes zone $4.17 to $4.32 34.2:
Wyoning ' $3.44 10 $3.839 53.8) South Tesss zone $3.93 to $4.39 3433
Koch OatJ'ay Pipeline Ca. Texos Guo Transmbision Corp.

South Louwisians/Bast Side $4.10 to $4.03 $4.2) Zons ] - $4.03 to $4.40 $4.33

Texes . | $4.12 to §4.29 34.18 Zone 3L $4.08 to 34.47 84.33

Natural Gja Pipeline Co. of America Transconiinentsl Gao Pipe Line Corpy

Mid-Conat{aent zone | $3.90 to §4.40 34.19 Zone 1 yoolhg point $3.99 to $4.43 34.31

Lovisisns |zone $4.00 to 54.45 94.3) Zone 2 (pooling point §4.01 (o $4.43 S4.3¢

Texck zode $4.02 to 34.49 3400 Zons 3 (pooling pelats) $4.04 to $4.53 $4.38

Soutd Texe zone , $4.08 {0 $4.36 34.28 Miealasippl, Alabaroa $4.08 to $4.52 3400

Northern Natural Gas € Transwestecn Pipeline Co.

Texas, OXjahores, Keasa £3.80 10 $4.20 34.12 Pesraisa Basin $3.93 (o 34.43 84.12

Demarcation r $3,00 to $4.39 $4.13 Trunkline Ga: Co.

Veaturs, {ows 1 $3.96 to §4.33 $4.22 Lovisiane $4.03 to $4.90 $4.33

Narthwesd| Pipaline Corp. ! Texso $4.21 to 84.43 34.3)
. Rocky Mdunteins $3.39 to 63.87 $3.6% Wiliams Goe Pipelines Central lnc

Conadian pordes $).46 10 33.87 $3.4¢ Texsa, Oklahoms, Ksadas $3.78 {0 $4.40 $4.19

2000 The

fc«Graw-Hill Companies, Inc. Reproduction forbidden without permission.
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Storage Peficit Continues to G

But Cash Follows Screen Down
A funny thigg happened on the way 10 the forum of ever-

row, RICES

South Texas
Agua  Dulce
Flonda Gas Zone 1

higher prices last eek: forachangethe screen reactednegatively oo on Pipe Line

to yet another repget of further growthn the year-on-year storage

level delicit.
So without ubstantial

the juggemaut-life ascent of cash prices that had been building
f May finally came to an end Thursday with_ ¢ viine
a dime or more. The weakness goteven more

Y|
( Esst Texas >
d why the screen was s0 beansh about i3

throughout most

losses of general
intense going info the weekend.

Sevenl sources, aske

AGA’s Wednespay afternoon repont of 56 Bcf injected into
storage during th previous week, tended to go along witha Texas
['m just riding the price — Texas Eastern E. TX
one suggested it was mostly a case of — Texas Gas Zone 1

marketer who sgid, “I've got no idea;
roller-coaster.” Ylowever,
profit-taking. A ther tended to support that with
The Nymex fung traders want to lock in their profits
_costs them sorhething later.
istributions 1q make at the end of
disbursements tp be nice.

An easte
month or two thdtthey [Thursday’s futures sellers}ma
in liquidating l¢ng positions

In undcrs;rndably slow
ranged from 1
points Tuesday

the previous F
biggest distribytors, was rebounding in a big way 10

The West, where numbers had been

They probably have customer
June and want those

utility buyer co mmented, “Maybe we'll seeina
if the screen hits $5 or more.”
last-of-May swing business, prices

{0 a little more than adime higher at most eastem

iday due to weekend OFOs by California’s two

NGPL $. TX
PG&E GTT (Valero)

help from we ather-related demand, —Teancssee

~ Texas Eastem S. TX
— Transco St. 30

Houston Ship Channel

aty
NGPL TexOk

this theory:— Transco St. 45

now even it Trunkline
Regional Avg.

West Texas

E] Paso Permian

Nosthern Natural Mid 1-6
Transwestern
deamistake  W3h3
Regional Avg.
Midwest
ANR ML7
weakeston  Chicago Citygatwe®
Consumers Power

the absence
s Michigaa Consolidated

of OFOs, Gaing were 20 cents or more at Malin and intra-Alberta

Regional
and in the Rofkies and Southwest basins, but they were far ea':':,m;nent
outdistanced by advances of mare than half a dollar atthe PG&E__ANR

citygate and Sputhern California border.

Numbers were dropping drastically as trading went on in

Tennessee's 5q0Leg pool forone Gulf Coastproduce

NGPL Amanllo Mainline
NGPL lowa-lllinois
¢ who madr NGPL Midcontinent
' Northern Nawrnal Demarc

an ealy sale 3{$4.20 but had to accept $4.02 later. He suspected  Northern Natwral Mid 10-13

people “playirg cash-out games” of pushing prices
Quotes cpntinued to climb Wednesday in both

for June | onlyjand in what little bit of bidweek business remained
was arising about how much
cedeated secent price strength couldbe maintained~ williams
after futures wgntdown fi ollowing astorage reportforthe firsttime
month. The July contract retumed to essentially
unchanged affer having been about 20 cents higher at one point.
Nearly 15 certs of that fallback occurred quickly after the AG

to be done. Hpwever, some doubt
longertheunp

in more than

‘report.
Although that figure further increased the y

Ly

Nonthern Natural Veatura
oGT

—Panhaondle Eastem
Reliant East (NorAm)
Reliant West (NorAm)

lower.
swing deals

Regional Ave.
(Louisiana >

ANR SE

Columbia Guif onshore

Columbia Gulf Mainhne

Florida Gas Zone 2
ear-on-year  Florida Gas Zone 3

waveivht 2000 Intellizence Press. luc.

May*

N/A
Range

e we
s o=

Avg

(Lone Star and Valero now represcated by a

(Chicago Citygue is lllinos via NGPL et al)

June*  June’
$A1 - /1 Bidweek
Ronge Avg. Ave
4.00-4.46 4.23 432
4.02-4.54 4.30 441
ee = -- 421
4.01-4.49 4.25  4.28
3.94-4.34 4.16 4.15
3.95-4.44 4,23 427
3,90-4.40 4.22 4.25
3.96-4.43 4.25 4.3
4.08-4.43 4.29 4.7
3.90-4.54 4.24 4.8
4.07-4.48 431 433
4.13-4.54 437 4.37
4.14-4.49 4.35 4.34
4.03-4.45 4.27 4.30
3.97-4.45 4.28 4.28
4.03-4.52. 4.36 4.3¢6
4.00-4.52 4.3} 4.33
3.97-4.54 4.32 4.30
3.92-4.45 4.22 4.09
3.98-4.38 4.19 .
4.28-4.39 4.34 10
4.02-4.47 4.29 14
single Waha point)
31.92-4.47 4.26 4.11
4.25-4.68 4.49 4.56
4.13-4.64 4.45 4.45
4.17-4.62 4.44 4.5)
4.18-4.64 4.45 4.53
4.13-4.58 4.46 4.52
3.93-4.41 4.20 4.21
3.98-4.43 4.22 4.23
4.03-4.51 430 4.30
3.90-4.40 4.18 420
3.97-4.44 4.22 4.21
3.85-4.27 4.06 405
3.96-4.42 4.20 4.21
3.93-4.41 418 4.18
3.93.4.42 4.20 4.21.
3.98-4.44 424 4.27
3.92-4.39 4.16 4.2}
3.90.4.45 4.19 4,18
3.85-4.51 4.20 4.16
4.03-4.47 4.30 431
4.03-4.54 4.34 435
4.17-4.60 4.41 4.42
4.02-4.85 435 4.43
4.02-4.55 433 4.36
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ge refill deficit a thus would have seemed bullish, there
‘: some whose trade|strategy was to sell off their furures tength
“\any report exceedipg 40 Bef, a Gulf Coast marketer said.
,rviously there werelenough of them to make & difference,” bie
added. Another source suggested the trading psyche had become
“enough is enough” a
at all from super-high
A producer note

rices.
the need to inject storage “is not passing

the prudence test righynow for many players. People are finding__

atural Gas Intelligence Weekly Gas Price Index

SPOT GASPRICES

Louisiana (continued)
Henry Hub

Koch Gateway

NGPL LA

d that people were looking for any relief _ wiss. River Trans.
~~ Southern Natural

Tennessee Line 500
nnessee Line 800
Texas Eastern E. LA

it f:h.ffxcull to da an).'th ng but sell $4-plus ga_s. The ram?nale. t_’or,_ Texas Easiem W. LA
utitilites to do that is that they can show their state public utility —Texas Gas Zone SL
commissions that they're selling gas at a nice profit above index,—~ Transco St. 63

he said.
It will be interegting to see what happens after this week's
storagereport, saidan ther producer. Heciteda reportby Petroleum
Industry Research As ociates (PTRA) guessing 3 refill number of
50 Bef, which wouldge well underthe comparable year-agofigure
of 99 Bef.
The producer d a marketer both harkened back to late
1996 as marking anifiportant shiftin gas markets, and agrecd that
what we're seeing i 2000 is even more profound. “We used to
Jook at 1996 as a year of greal change, but jt seems cenain 2000
will replace that as ihe most defining year.” according to the
producer. People’s qoncem about storage is legitimate because
there's almost no fugl switching going on, he added.
o was around in the winter of *96 and the price movement
%n was scary, but this recent suength is even deeper than that,”
marketer said. Whenever there are violentmoves inthe market,
’ ‘)with gas going|up 3 dollar in a month, people are always
looking around for who was on the wrong side of that and might
go bankrupt, he wenjon. wWe won't find out for sure until a month
or so from now when bills start going unpaid, sO everybody is
watching the rumot ill now. Wehaven’thada major bankruptcy
since Kimball Trading {in March 1999) because there haven't
been really violent rice moves like this for a couple of years.”

The 2000 hurgicane season officially started Thursday, but

i in sight last week.
lly experienced some retrenchment Thursday
spiring series of growth during May, but a
f the screen along with the usual dropoff in
weekend demand was expected 10 result in significantly greater
declines in weeke numbers.

Thursday's dfops mostly ranged froma nickel to about 15
cents, dominated bly those in the vicinity of a dime. The degrees
of softness were gretty well mixed among the vanous market
regions except fol intra-Alberta. One Calgary source reported
trading all the way jrom the mid C$5.50s downtothe low C$5.20s,
while another said he saw an electronic trading screen go from
C$5.70down o C34.80. Iatra-Alberta business, which goesonall
day, is more imm jately susceptible to big screen drops such as

‘ursday's downtck of acarly 30 cents.

following an awe-i
near-total collapse

Northeast wdather was a bit uncomfortably warm Thursday
and likely to remaja s0 Friday, but due to cool off again over the
- end, a utility buyer in the region said. The Midwest was
an cady getting ciilly 2s a cold front moved into the area.

Incontras,if was very hot and humid all the way from Texas
and Oklahoma tjrough the Southeast, and that created fairly

Trunkline E. LA
Trunkline W, LA
Regional Avg.
Alabama/Mississippi
Teaas Eastern Kosciusko
Transco S5t 85

Regional Avg.

Rocky Mountains
ClG

CIG DI Basin

El Paso Bondad

El Paso non-Bondad
Kern River

Kingsgate

Norhwest Domestic
Nonthwest Sumas

Opal

Questar

Stanfield

Reglonal Avg.
Northeast

Algonquin (citygate)
Columbia Gas

CNG

Iroquois Zone 2
Tennessee Zone 6

Texas Eastern M-
Transco Zone 6 NY
Transco Zone 6 non-NY
Regional Avg.
California

Malin

Kem River Sution, PG&E
PG&E Citygate

Southern Border, El Paso
Southern Border, Kemn
South. Bdr., Transwesierm
Kem River Station, SoCal
Southern Cal. Border Avg
Regional Avg.

Nalional Spot Gas Avg.

Canada
NOVAJAECO C (CdnS/GI}

Notes to Spot Gas Prices table: Prices i
exception of NOVA/AECO C, which is
for May incremental dehvery. Survey taken May
3Bidweck survey 1aken Ma
cransactions for the month of June. Pl
wading ranges. ‘Chucage Citygate is compl
as Chicago via Midwestem, [llinows via

incremeatal delivery

197285537173

____J“N-'M—

May!

N/A
Range

. oo
- =
am e
ce o
.- v
ea o
e n =@
ae we

a- =
e ae
ae v
am w=

Avg.

.e

June S, 2000
June? June
§31 - 6/2  Bidweek
Range Avg. Avg
4.02-4.56 4.36 4.38
4.06-4.40 4.21 4.20
4.05-4.51 4.30 4.3
e -- == 44l
4.04-4.5) 4.35 4.38
4.00-4.55 4.27 4.34
4.00-4.53 4.28 4.33
4.00-4.48 4.28 4§.32
4.00-4.48 4.27 4.31
4.03-4.58 4.34 4.36
3.02-4.56 436 4.39
3.96-4.49 432 4.36
4.05-4.49 4.30 4.33
3.96-4.60 4.32 4.35
4.18-4.58 4.43 4.44
4.08-4.56 4.37 441
4.08-4.58 4.40 4.4)
3.58-4.95 1.87 3.5%
3.79-4.27 4.05 3.78
3.78-4.28 4.09 3.85
3.64-4.19 .94 3.63
R %
3.67-4.19 196 3.6%
3.45-4.15 3.90 3.64
3.64-4.19 3.94 3.65
3.$7-4.05 3.78 .-
3.70-4.25 4.02 )69
3.45-4.28 3.95. 3.69
4.38-4.91 4,67 4.69
4.13-4.74 4.50 4.54
4,30-4.85 4.58 4.56
4.27-4.85 4.60 4.67
4.30-4.82 4.58 4.53
4.43-4.91 4.71 4.66
4.43-5.10 4.77 4.75
4.40-4.87 4.66 4.67
4.13-8.10 4.63 4.63
3.88-4.47 4.20 3.90
ve mo o= 4 30
4.28-4.95 4.71 4.44
4.12-4.91 4.59 4.34
4.15-4.80 4.58 4.32
4.12-4.91 4.59 4.34
4.15-4.88 4.59 4.30
4.12-4.91 4.59 4.33
3.88-4.95 4.5§ 4.28
3.45.5.10 4.33 4.27
4.70-5.97 §.43 5.34

n USS/MMBLy for dry gas with the

in Cdn$/G). 'Survey not available
3] - June 2, 2000 for June
24 - 31, 2000 of baseload

case see
nsed

NGI's Bidweek Survey for
of what was previously listed

NGPL., and Hhneis via Trunkline.
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Despite Weak
In whathasb

;Atmos Energy Corp.

Natural Gas Inteliigence Weekly Gas Price Index
Posts First $4.00-Plus Close

natural gas futures coasted to another

inish, June
ome almostroutine,

sizeable gain Friday|as traders bid up the June contract in an expiration-day
uying frenzy. Withino fresh news in which to sink their teeth, traders were

content to cite con

predicted demand lee

rally. Becoming the

ras that storage is growing at too slow a pace to match
13, both this summer and next winter, as reasons for the
st contract to post a final setdement above $4.00, June

potched an impressipe 17-cent gain to settle at $4.406 after peaking at $4.50
during a volatile finpl 30 minutes of trading.

As expected
Thursday gave way
almost unchanged
Thursday's close.
averaging all the

minutes as on any ofher day,

Looking ab

will take when it be
believe the prices wil

Hertimeft
data sbortly after 2:
the past several w
onthe heelsof ales

contract wentona 24

during the previous
In what was
pot market, prices
eontradictory if not
American Gas Asso
the previuos week,
37% full. And whil
comparison with ]
““There was
AGA pumber was
Rumors had it that
number hit the (Ny
number was 55 Bcf,

However,a
supply databefore
today, July was

beavy market-on-close buying seen Wednesday and
MOC selling Friday. The June contract dropped back to
the close after trading as much as 27 cents above
owever, because the final settlement is calculated by
es during the last 30 minutes rather than only the last 2
it was aliost unaffected by the late sell-off.
traders are mixed as to which direction the July contract
Lomes the prormpt month Tuesday moming. While some
[l make a quick correctionlower, virtually everyone polled
Lts prices to eventvally take out the all-time high of $4.60.
ill [set a new high} at 2:15 (p.m. EDT) Wednesday,”
trader. “Wehave seen a string of bullish AGA figures, and
¢ to be any different.”
might notbe half-bad, because the release of freshstorage
p.m. each week has spawned some intense buying over
.On Wednesday, May 10the market advanced 13.4 cents
than-expected 58 Bcf injection. Then on May 17 the June
_centtear aftertraders learned that only 46 Bcf was injected
week. But that, as it turns out, was only the beginning.
ely the most volatile hourin the history of the deregulated
ove thea spiked fiercely last Wednesday amid somewhat
confusing picces of fundamental news. According to the
Liation, 55 Bcf was added to underground storage rescrves
ncreasing the total working gas capacity to 1,218 Bcf, or
the 55 Bef injection was bullish because it fell short of
t year's 73 Bcf, that was only the tip of the iceberg.
bad number circulating on the floor just before the actual
eased,” said Ed Kennedy of Miami-based Pioneer Futures.
0 Bef was injected. There was massive selling when the
x trading] floor. Then when uaders realized the actual
ey reacted by covering shorts and pushing priceshigher,”

ihg to notch a $3.855 low shortly before 2 p.m. (EDT), the

bed almost 25 cents to a $4.10 high shortly after 3 p.m.
hicago trader wonders if the market willeven wait for fresh
bsting the $4.60 level, “Despite coming off bard at the close

ahJ;eady well bid in the over-the-counter market (Friday

— /NN

May 29, 2000
NYMEX HenryHub

Weekly Range  Settle  Week
Cootract Bigh Low 5/26 Change
June 4500 3.720 4.406 +.581
July 4410 3.730 4268 +.427
August 4400 3.755 4268 +.422
September 4350 3765 4.250 +414
October 4370 370 4265 +414
November 4,440 3885 4365 +416
December 4.550 3980 4465 +419
Janvary 4600 3.9%0 4475 +4M4
February 4350 3770 4258 +.407
March 4,100 3.580 4.035 +.390
April 3850 3360 3795 +370
May 3710 32715 3672 +.337
June 3710 3280 3.649 +337
July 3720 3275 3.652 +.337
August 3730 3290 3662 +.335
September 3730 3300 3.657 +328
October 3,750 3323 3.677 +327
November 3855 3423 3T 4327
December 3950 3518 3872 +377
January 3.900 3.531 13.885 +.327
February 3.820 3394 3748 +.330
March 3.650 3.224 3578 +.330
April 3490 3068 3422 +330
May 3380 3011 3352 +317
Volume, 5/26: 124,940  Open Int, 5/25 : 356,921

12 Month Strip, 5/26 : $4.210

afternoon),” he observed. “After closing at $4.268,
July quickly traded at $4.28-29 OTC. Theu a some-
one took out a $4.31 offer and the market was off to
the races,” As of 3:00 p.m. July was offered at $4.35
in OTC dealings, he said.

Acknowledging that storage injections are
guilty untl proven innoceat, the New York-based
Pegasus Group looks forward to the Wednesday re-
port. “This faith will undergo 8 fresh evaluation ca
Wednesday when the weather forecasts for (Jast] week
suggest that a figure quite comparable to the 71 Bef
injection from last year is possible. A peutral figure
might not be that great a test, although as overbought
as this market has become, it's hard to rule out an
adverse price reaction even for a figure which is
deemed insufficiently bullish to keep this market
climbing st its customary S0-cent per week clip,” the
group wrote in its NatGas Report Friday.

NATURAL GASINI
rights sescrved. Prices
deemed to be reliable]
from using said prices
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IN RE:

UNITED

IN THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

CITIES GAS COMPANY,

a Divisio

CORPORATION INCENTIVE
PLAN (IPA) AUDIT

UNITED| CITIES GAS COMPANY,

a Divisi
CORPO
AMEND
BASED
MECHA

C MSK 304
2830844-00;

of ATMOS ENERGY Consolidated Docket Nos 01-00704 and

02-00850

of ATMOS ENERGY
TION, PETITION TO
THE PERFORMANCE
RATEMAKING
NISM RIDER

vvvvvvvvvvvvv

EXHIBIT 3
CONFIDENTIAL -
FILED

UNDER
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PO77 07/30/2004




Childers, Patiicia D.

From: Childers, Patricia D.

Sent: Thursday, May 31, 2001 1:57 PM
To: 'PMurphy2 @ mail.state.in.us’

Ce: jconner @bdbce.com’

Subject: Jan - March 2001 Qtr.Report

Good Afternoon Pat:

a decision on thg NORA contract, we will file the Annual Report and include the reserve margin calculation.

TNRNOIQPBROC-01 X
Thanks. s

Attached is the l%st quarter of the 00-01 Plan Year. Allen will be hand delivering a hard copy to you. Once the TRA issues

EXHIBIT
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' Tehnessee PBR Calculations
Capacity Release Summary
2000 / 2001
Tennessee/ Net
Total 69.5% Tennessee Quarter
Aonth€  Pipelipe B cCap. Release _ Rafio Cap. Release Cumulative
1/01 Tennessep P/L $0.00 69.50% $0.00
East Tenn|. P/L $7.510.88 69.50% $4,698.06
Texas Eadtern $0.00 N/A $0.00
Texas Gcfs $0.00 N/A $0.00
Columbig Gulf $0.00 N/A $0.00
Southern $0.00 69.50% $0.00
Monthly Jotal $7,510.88 $4,698.06 $4,698.06
2/01 Tennessge P/L $0.00 69.50% $0.00
East Tenp. P/L $8,264.48 69.50% $5,169.43
TexasE Ltem $0 00 N/A $0.00
. Texas Ggs $0.00 N/A $0.00
Columbia Gulf $0.00 N/A $0.00
Southerr $0.00 69.50% $0.00
Monthly{Total $8,264.48 $5,169.43 $9,867.49
3/01 Tennessge P/L $0.00 69.50% $0.00
East Tenn. P/L $8,83892  69.50% $5.528.74
Texas Egstern $0.00 N/A $0.00
Texas Gps $0.00 N/A $0.00
Columbia Gulf $0.00 N/A $0.00
Southem $0.00 69.50% $0 00
Monthly Total $8,838.92 $5,528.74 $15,396.23
®
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